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OBSTACLES TO RECOVERY . 


Att will agree with the President of the International 
Chamber of Commerce, M. van Vlissingen, that the world is 
in ‘‘a highly unsatisfactory condition.’’ There is an 
element of exaggeration in his further statement to the 
Conference in Paris on Monday that the situation is 
“worse than two years ago.’’ This judgment appears to 
be based on figures of international trade measured in gold, 
a method which gives an unduly pessimistic view of the 
volume of trade, owing to the continued fall in gold prices. 
But if it is not worse, international trade is very little 
better. The League of Nations’ indices of the volume of 
international trade actually show a slight recovery since 
1933, but it is a very small one and it is recovery from a 
very low level. If 1929 be taken as 100, the volume of 
international trade in the first quarter of this year was 
76.5, against 75.6 a year ago and nearly 73 in 1933. In 
other words, trade is still only three-quarters as big as it 
Was Six years ago. 

These, however, are global figures which conceal con- 
siderable differences between the nations; for some coun- 
tries have actually experienced a decline in the last two 
years—others, including our own, have done better. 
Indeed, when account is taken not only of external but 
of internal trade, some of us can boast of quite a creditable 
Tecovery. 

So far, for example, as Great Britain is concerned, our 
recent history can be clearly traced in the Trade Survey 
published in this week’s Economist and in the revised Index 
of Business Activity which we have compiled. This index 
shows that a sharp recovery took place in 1933, and that 
though the upward movement was perceptibly retarded in 
1934 it appears to have started again in the last two or 
three months. Further analysis shows that this improve- 
Ment springs mainly from the building boom and from the 
capital goods industries, which have been stimulated by 
cheap money. Our story is not exceptional; it is common 
to many countries which escaped the later phases of defla- 
tion by breaking with gold in 1931. But even in our rela- 
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tively happy record two points stand out. First, there has 
been a definite slowing down in the last eighteen months in 
the rate of improvement. And secondly, although our 
activity is almost back to the 1929 level, we are far below 
the level that we might expect to have reached if the normal 
trend had continued. 

In short, in one of the most favourably situated countries 
economic activity is a long way below normal, and there is 
no evidence yet of an adequate recovery; while less 
favoured countries would be more correctly described as 
being still in the trough of the depression. 

There is, moreover, one sinister factor in the situation 
which suggests that part of such recovery as has in fact 
taken place is artificial and neither permanent nor healthy. 
We refer to the economic influence of rearmament. Readers 
of our foreign correspondence columns must have been 
struck by the fact that for months past constant reference 
has been made to the stimulating effect of armament orders 
in Europe, America and Japan, and that in Europe there 
are many cases where the ‘‘ rearmament industries ’’ are 
the only ones that are doing well. In Germany this mili- 
tary demand is exceptionally important, both because of 
the scale of her rearmament and also because it involves not 
merely increased current expenditure but also expenditure 
on capital equipment—such as barracks, a new Air 
Ministry, munition-making plant, aerodromes, etc.—needed 
for re-creating the military machine. But the case of 
Germany differs from that of other countries only in degree. 

We have described this tendency as sinister, because 
nations will obviously be particularly reluctant to diminish 
orders of this kind by agreement if it should emerge that 
they are the only cause of renewed activity in a world ina 
state of depression. It would, indeed, be a paradox if poli- 
tical tension—which has quite clearly been a factor in 
bringing about the economic crisis and in impeding its 
cure—should bring into being vested economic interests 
which depend for their existence on the maintenance 
of political unrest. Politicians the world over who are 
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working for peace are rightly apprehensive of a situation 
developing in which the only active trades will be those 
which are making arms. 

But this development is not only sinister; it is econo- 
mically unsound. Armament production may create 
employment, but it is employment which contributes 
nothing to the real wealth of the nation. It is a charge 
upon the tax-payer of precisely the same order as the 
charge for the payment of unemployment doles. It is 
activity which does nothing to raise the nation’s standard 
of living, but rather depresses it. When Germany imports 
materials for armaments she produces nothing to export 
in return; under the existing system of barter trade she 
has to be content with fewer of the imports needed for 
feeding her people or providing materials for normal 
economic activity. If armament expenditure really in- 
creased security, this greater tranquillity would stimulate 
ordinary business and enterprise, and military expenditure 
might be a profitable investment for the world; in present 
circumstances, where it obviously diminishes security, its 
net effect is definitely negative. 

How far armament orders have affected employment it 
is very hard to estimate. No doubt there is a tendency to 
exaggerate the importance of the dramatic and the pic- 
turesque. But that they loom large in the mind of the 
business world is undoubted. For our part, whatever 
the immediate effect on employment may be, we have no 
doubt that in anything but a very short view they are an 
anti-recovery influence. Whether this form of Govern- 
ment expenditure will remain a dominating factor in the 
situation depends on what other causes of recovery, if 
any, are at work and whether they will be given an oppor- 
tunity to make themselves felt. The view is very widely 
held in Europe that genuine recovery is not far round the 
corner and that the world would quickly achieve it if 
only the fear of depreciating currencies were removed by 
a stabilisation agreement. Such an agreement, it is held, 
would greatly ease the task of many countries of the world. 
In France it might pave the way to some modest measure 
of devaluation, which in turn would ease that country’s 
political difficulties. In Central Europe it would make it 
possible to begin the process of disentangling trade and 
exchange restrictions. Everywhere it is felt that the 
present uncertainty is holding things back. This view was 
forcibly expressed by Professor Gregory at the meeting 
of the International Chambers of Commerce. He pointed 
out that even the much vaunted Exchange Equalisation 
Funds have introduced a further element of dislocation, 
discord and disunity. In his view the attempt to cure 
depression by external currency depreciation may help a 
particular country, but when it becomes general it creates 
a series of factors which are more formidable obstacles to 
recovery than were the original parities with gold. 

Those who hold such views commonly turn to Great 
Britain with the suggestion that if only we would tie the 
pound to the dollar all would be well. Even if we lost 
something in sacrificing the elasticity of sterling we would 
gain much more as a result of the new confidence. But 
those who put the question in this way do not allow for the 
effect on British opinion of recent experience. This may 
not unfairly be summarised by saying that the man in the 
street remembers the strain of the period 1925-31 and the 
relief to our economy since that date, and sees no reason 
why he should put his head in the noose again; that the 
more sophisticated who attributed our currency crisis to 
the alleged “‘ cornering ’’ of the world’s gold, point out 
that the concentration of gold in France and America is 
more marked than ever and see no reason for thinking that 
gold is going to behave any better in the future; and that 
bankers and others who have watched with alarm America’s 
lighthearted but highly pernicious escapade regarding 
silver, ask themselves whether we should do right to place 
our currency in a position where it might be dominated by 
so irresponsible a country. 

To this we may add two comments. The first is that in 
certain of the gold bloc countries internal and external 
prices are not yet in equilibrium. Indeed, in some of 
them the situation is becoming worse. Stabilisation will 
have no chance of success until this is put right. The second 

observation is that a new phase of competitive currency 
depreciation is not probable as the result of one or more 
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countries going off gold; for the countries concerned ap 
all ones which either from their own experience or the 
experience of near neighbours know all about the danger 
of a currency becoming worthless. 

But even if the danger is not real, the psychological 
difficulties remain; there is no doubt that if the world were 
in a condition to reach a stabilisation agreement, it would 
be to the general advantage. The carrying out of any 
such plan is, however, subject to three conditions. The 
first is that the initiative must come not from the sterlin 
area but from the members of the gold bloc before whom 
lie the alternatives of a fresh and severe deflation or of some 
measure of devaluation. Secondly, any agreement in the 
present uncertain world must be experimental and provi- 
sional in character. Thirdly, we must not commit the 
mistake of ten years ago in supposing that if we put the 
currencies right, economic conditions can be left to look 
after themselves. The lesson of the past decade is precisely 
the opposite. Unless we make a frontal attack on economic 
nationalism and on the whole elaborate complex of trade 
restrictions, mere monetary measures will not bring about 
recovery. This must we do, but not leave the other undone 
if we are to make serious progress along the road to 
prosperity. 


GREAT BRITAIN AND EUROPE 


Mr Eben spent last Friday and Saturday in Paris dis 
cussing with M. Laval the Anglo-German naval agreement 
in the general setting of the whole European situation ; 
from Monday to Wednesday he has been ranging over 
the same field of discussion, with Abyssinia thrown in, in 
his talks with Signor Mussolini at Rome; and at the 
moment we go to press, he is on his way back from Rome 
to Paris, in order to have a second talk with M. Laval 
before returning to London. When he arrives in Paris 
again, Mr Eden will probably have received his own 
Government’s observations on certain considerations which 
he is reported to have submitted to them after his first 
talk with the French Premier ; and it is hoped that this 
will give him the materials for arriving at some definite 
agreement about the next steps to be taken towards the goal 
ot a peace-system, based upon mutual acceptance. Until 
the results of Mr Eden’s second visit to Paris are known, 
it is impossible to judge how far he has been successful 
in his difficult task. 

The main difficulty he has encountered—both at Rome 
and at Paris—has been an assumption to which German 
as well as French and Italian opinion seems to have 
jumped, namely, that Great Britain has made up her 
mind to do a “‘ separate ’’ deal with Germany. The 
supposed elements of this transaction are that Germany, 
on her side, will consent to temper her rearmament at 
sea and in the air, if not on land, so far as may be 
necessary in order to allay the selfish national appre- 
hensions and the peculiar national susceptibilities of 
Great Britain, while Great Britain will repay Germany 
for this accommodation by tacitly leaving Germany 4 
free hand in Eastern Europe, if not in Belgium and France. 
At first sight, this would seem, in British eyes, to be a 
large super-structure of inference to build upon the narrow 
foundation of the Anglo-German naval pact. But on 
second thoughts we can perhaps begin to understand the 
grounds of this erroneous Continental belief. 

If our present policy is misunderstood, we have largely 
ourselves to blame. For, ever since the peace settlement, 
there has been a vociferous—though not widely representa- 
tive—party in this country which has been preaching that 
an isolation from the European Continent is as feasible 
for the United Kingdom as it is for the United States, and 
that Eastern Europe, at any rate, is of less concern than 
China or Peru to our West-European island. This latter 
half-hearted version of the doctrine that Great Britain 
lies outside Europe has, indeed, found concrete expression 
in the Locarno Pact, which is based upon the theory that 
Great Britain has an interest in Western Europe which 
does not extend to the East. At Locarno, this British 
thesis prevailed over the French thesis of the strategic and 
political indivisibility of the whole of Europe, including 
the East-European countries as well as the British Isles. 
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Again, Conservative statesmen in this country insisted 
on cutting down the abortive Geneva Protocol to the 
narrower territorial range of the Locarno Pact, because 
in 1925 they believed that the British public already 
realised our solidarity of fortune with our old and im- 
mediate neighbours on the Continent—Belgium, Germany, 
Italy, France—whereas Czechoslovakia and Jugoslavia 
then still sounded as outlandish to the English “‘ man in 
the street ’’ as Ruritania or Laputa or Ogaden or Jehol. 
This view was true as far as it went, and it remains partly 
true to-day, though the British public’s international 
horizon has been notably extended by the experiences of 
the last ten years. But there are two potent factors, 
working for British solidarity with the Continent, which 
must never be left out of account. 

The first of these two factors is the strategic unity of 
Europe, in which the French have firmly and persistently 
believed from the beginning to the end of the post-war 
period. In this Anglo-French controversy on a technical 
question of fact, time has been working steadily on the side 
of the French thesis. This thesis has been confirmed by 
every new military invention, and above all by the vast and 
alarming progress that has been made in military avia- 
tion. When every town in Great Britain has had its 
practice “‘ black-out,’’ and every man, woman and child 
(of an age to use it) has been provided with a gas mask 
and taught how to put it on, England will be welded on 
to the Continent in the mental vision of every inhabitant 
of this former island. Simultaneously it will become 
apparent that the Continent of which we have become a 
part is the whole mass, extending from Calais to Moscow 
and perhaps still further east, and not just a ‘‘ continental 
glacis ’’ between the Channel Ports and the Rhine. 


Even in the war of 1914-18 the outbreak of a conflict 
on the Middle Danube between Austria-Hungary and 
Serbia very soon caused German aeroplanes to drop 
bombs on London. Why should not a future clash be- 
tween Germany and Lithuania, or Germany and Czecho- 
slovakia, expose London to a repetition of the same dis- 
agreeable experience—and this with nastier results in 
proportion to the improvement in bombing that has been 
achieved during the last twenty years? The Western 
border of Germany is only three hours’ flight to-day from 
the south-east coast of England. Supposing Germany, 
instead of being a Power of approximately our own 
calibre, were to expand her military, political and economic 
hegemony over Eastern Europe as far as the White Sea 
and the Black Sea, and were then to concentrate all the 
material resources of this vast East-European Empire upon 
the enterprise of outbuilding the United Kingdom in the 
air: how should we feel with the air power of this third 
German Reich pointed like a pistol at our heads, at point- 
blank range? Obviously, we could never stand by and 
allow Germany to acquire by force a position in Eastern 
Europe which would put it in her power to flourish this 
overpowering weapon in our face. In other words, if 
Germany ever did embark on a war of conquest in Eastern 
Europe, the United Kingdom would inevitably be involved 
on the anti-German side out of old-fashioned considera- 
tons of Macht-Politik. 


If this were all, a Germany who was bent on Eastern 
adventures (and we are not saying that such a Germany 
exists) might perhaps be tempted, even so, to take the 
Nsk of British intervention. She might hope that we 
should shrink from taking the plunge; and this hope might 
be not altogether unreasonable, since naked self-interest 
is seldom far-sighted or ‘‘ enlightened.’’ This possible 
calculation of future British action is, however, quite ruled 
out by the second factor which has been making for British 
Solidarity with the Continent. This second factor is the 
stowth of a really enlightened understanding that British 
interests are bound up with the higher and wider general 
interest of establishing a collective system of international 
law and order. The spread of this understanding in the 
minds of the British public can be measured by the results 
of the Peace Ballot—with its amazing total of more than 
11} million votes cast, of which 97 per cent. were in favour 
of the League of Nations’ system, while three out of four of 
those who replied to the question were in favour of this 
Country taking military action, if necessary, in support of 
the collective system. 
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We would beg all our Continental neighbours to take 
note of these important indications of the future course 
of British foreign policy. We draw their attention to them 
because we think it would be unfortunate if the French 
and the Italians were to found unwarranted fears, or the 
Germans unwarranted hopes, upon the Anglo-German 
naval agreement. Our desire not to remain anti-German 
does not mean that we have become pro-German. We 
are pro-League, because we believe that the League is 
equally essential to our British interests and to the common 
weal. Our empirical, practical preference for getting 
results piecemeal rather than getting no results at all does 
not mean that we regard a bilateral agreement between 
ourselves and Germany over one arm out of three as 
anything but a step towards a solution of the armaments 
problem. We are a part of Europe now, and we have 
recognised the truth at last. 


THE HALF-YEAR’S NEW CAPITAL 


THE first half of this year has been to some extent an excep- 
tional period in the London capital market. For it has 
roughly coincided with the gap between, on the one hand, 
the tremor in the gilt-edged market in January and Feb- 
ruary and the ill-fated L.C.C. conversion issue, and, on the 
other, the renewed batch of municipal issues that have been 
so heavily over-subscribed in the last few weeks. This gap 
was largely sterile of gilt-edged issues, conversion or other- 
wise. As a result the total amount (excluding conversions) 
raised in the six months was only £65,300,200, compared 
with {96,880,200 in 1934 and {110,806,500 in 1933. The 
distribution of the total sums raised in recent years among 
the different classes of borrowers is shown in the following 
table : — 


New CAPITAL IssuES: CLASSES OF BORROWERS 
(£ millions) 


Mines, 














eaeote | British,| o Balance 
British | FOF°8"\Colonial] For | Fin: | Rub- | iafainty 

Total |Govern-|. 4". ar as eS’ Eon 6 ene 

Colonial} ;.*_ Rail- | and | and 

ment Cant Fore ign ways |Explo-| Oil Indus- 

Corpn. ration try) 

Whole year 1928...... | 369-0 83-8 56-1 26-4 3-1 | 49°7 8-7 | 141-2 
sy” «:1929...... | 285-2 | 65-4 | 30-0] 12-1] 7-8] 41-5] 6-4] 122-0 
a eee 65°6 70°3 44°7 7-6) 11-5 9-3 58-8 
a ee 102-1 | 10-7 | 32-2 8-0} 2-9] 12:2] 0-2] 35-9 
"7" 1932...... | 188-9 | 102-8 | 23-8] 28-9] Nil 2-71 0-8] 29-9 

o» «= gs(i‘«é3..j........ | 244°B | 150-8 29-4 24-6 Nil 6-1 0:2 33-7 
= ia 169-1 44-1 8:4 36-1 Nil 23-9 1-9 54°7 
1934—Ist quarter .... 20-1 1-3 1-5 5:7 Nil 3-1 0:2 8-3 
2nd _sé,, as 76:8 1-6 6-9 6-3] Nil 7-0 0-1 14-9 

aa 28-5 |Dr 0-2 Nil 4-0} Nil 7-1 0-8 16°8 

4th ,, wei 43-7 1-4 Nil 20-1 Nil 6-7 0-8 14-7 
Total 1934 ........ 169-1 44-1 8-4 36-1 Nil | 23-9 1-9 54°7 
1935—Ist quarter .... 27°3 3-0 Nil 3:1 Nil 4-1 0-1 17-0 
2nd quarter ... 38-0 [Dr 0-5 Nil 12-3} Nil 3-0 0-1 23:1 
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It will be seen that the fall in the total by £31} millions last 
year is more than accounted for by the fall in Government 
borrowing from {42,850,000 to {2,500,000; and the 1934 
figure of {42,850,000 was itself much smaller than that of 
1933 or 1932. This year’s figure of {2,500,000 is obtained 
by subtracting a net encashment of National Savings Certi- 
ficates of £500,000 in the second quarter of the year from a 
net sale of £3,000,000 in the first quarter. Foreign and 
Colonial Governments borrowed nothing in the first half of 
this year, as against {8,400,000 in 1934; but British colonial 
and foreign corporations increased their borrowings from 
{12 millions to £15} millions. The two groups, ‘‘ Mines, 
finance and exploration ’’ and ‘‘ Rubber and oil,’’ showed 
little change. The remainder, however, which consists 
mainly of home industry, showed a substantial increase 
from {23,200,000 to £40,100,000. 


The destination of new capital raised is shown in the 
following table: — 


DESTINATION OF NEW CAPITAL 





First Half of Years 








1913 | 1931 1932 | 1933 1934 | 1935 
{ 
Pata | 
‘ % £ £ & £ 
United King- } 
dom— | 
Government Nil | 10,250,000] 103,189,200) 61,420,600] 42,850,000) 2,500,000 
Other ......... | 20,324,400) 34,392,000] 43,087,400] 39,799,700] 35,315,500] 57,651,300 





. 20,324,400] 44,642,000] 146,276,600] 101,220,300] 78,165,500] 60,151,300 
British Posses- i 7 






































sions— 
Government | 14,324,300 27,736,600] 16,041,200) 6,969,500) 8,461,200 Nil 
Other ... 28,678,300) 7,852,000) 1,371,300) 1,615,100] 9,150,200] 4,966,300 
; 43,002,600) 35,588,600) 17,412,500) 8,584,600) 17,611,400] 4,966,300 
Foreign coun- |} —_____ —___—_|— —|—_____ — - 
tnes— 
Government | 22,629,500} 1,740,000 Nil 965,000 Nil Nil 
a 34,403,100) 7,302,900 Nil 36,600] 1,103,300 182,600 
57,032,600) 9,042,900 Nil 1,001,600] 1,103,300 182,600 











Grand total..... pea sennee 89,273,500 | 163,689,100} 110,806,500] 96,880,200) 65,300,200 
| 





At home the huge decrease in Government borrowings 
has been partly offset by the very substantial rise in non- 
Government issues. In the Empire, on the other hand, 
both public and private borrowing has declined. The 
foreign borrower, once so important, is still conspicuous by 
his absence. 

The slackness in the capital market this year has affected 
conversion operations as well as new issues proper: — 


TOTAL OF CONVERSION OPERATIONS 





Total 
Conversions 


Period Period Total 


Conversions 








£ 
Whole year 1932 ...... 2,510,774,302(a) 
Whole year 1933 ...... 223,141,000(b) 
Whole year 1934 ...... 241,871,600(c) 
First half-year 1935 ... 89,174,742 


£ 
324,041,983 
203,525,540 
187,088,084 
12,246,375 


Whole year 1928 ............ 
Whole year 1929 .... 
Whole year 1930 ... 
Whole year 1931 ... 











(a) Includes British Government conversions of £2,478,967,382, 
(o) Includes British Government conversions of £50,757,000. 
(c) Includes Britisb Government conversions of £105,000,000. 

The total of conversions in the first half of 1935 was 
£89,174,742, compared with {164,685,700 in 1934. This 
fall was again more than accounted for by a fall in Govern- 
ment conversions from £105 millions to nil. The delay, in 
fact, in the long-expected conversion of Local Loans has 
brought the Government’s conversion programme to a 
complete standstill. The total raised for conversion pur- 
poses by other bodies, however, was nearly {£30 millions 
greater at {89,174,742. To this the Australian Government 
contributed {22,384,000 and the Argentine Government 
£2,914,000. The most important home municipal and 
public board conversions were the £10,000,000 raised by 
the L.C.C., the {2,806,650 raised by Bristol, and the 
£9,800,000 raised by the Mersey Docks and Harbour Board 
in the pre-embargo period; and the £1,535,000 raised by 
Cardiff in the post-embargo period. All the municipal 
issues, conversion or otherwise, of the half-year came either 
in January or June. Other substantial conversions in- 
cluded {3,068,000 raised by the Midi Railway, {1,990,000 
by the Orleans Railway, £3,675,000 by Powell Duffryn, 
£2,040,000 by John Brown, {3,830,750 by General Electric, 
£3,640,000 by Allied Newspapers, and {2,672,773 by 
Montague Burton. The total of British corporation, county 


and public board conversions was {24,142,000, Compared 
with {12,962,000 in 1934; and of private concerns 
£39,734,000, compared with {18,770,000—a sharp increase, 

Our usual analysis of applications for new capital in the 
first two quarters of 1934 is as follows: — 


ANALYSIS OF NEw CAPITAL APPLICATIONS (excluding conversions 


SD Or 











First First Second Total First 

Description Half-Year, Quarter, Quarter, Half-Year, 
1934 1935 1935 1935 

£ £ £ 

British Government Loans ........... | 42,850,000 3,000,000 |Dr 500,000 2,500,000 
Colonial Government Loans ........ 8,461,200 Nil Nil Nil 
Foreign Government Loans.......... Nil Nil Nil Nil 

British Corporation, County and 

Public Board Loans ............... | 11,999,900 | 3,131,200 | 12,309,000 | 15,440,200 
Colonial Corporations and Public 

a) eee Nil Nil Nil Nil 
Foreign Corporations .............0+6. Nil Nil Nil Nil 
British railways ...... miatwaeene Nil Nil Nil Nil 
I a iciicksnscensentekers Nil Nil Nil Nil 
Foreign railways..................00« : Nil Nil Nil Nil 
Australasian mines.................+.- 635,700 503,000 706,000 1,209,000 
South African mines .................. 1,520,600 400,000 700,000 1,100,000 
RIED ax ccuctgnaavescckeiennnsues 3,472,600 965,600 206,400 1,172,000 
Exploration, financial and invest- 

I acne Somiinnueinasnclsinbiind 4,548,500 2,313,000 1,363,100 3,676,100 
Breweries and distilleries ............ 1,478,000 $75,000 Nil 575,000 
Merchants, importers, etc............. Nil 50,000 Nil 50,000 
eT OS aaa Nil 2,795,900 732,100 3,528,000 
eS 516,100 511,200 2,447,000 2,958,200 
IN 52. nikousaiadeneaaippmbandenes 299,500 44,700 70,300 115,000 
IC ti cchiaohanniiasaheisiabiiamnnbeienieiit Nil Nil Nil Nil 
Iron, coal, steel and engineering... 5,462,500 530,300 3,946,500 4,476,800 
Electric lighting, power and tele- 

EN nak cewdiaihbacedevideaseensacabcis 3,164,700 600,000 3,030,800 2,630,800 
Tramways, omnibus, etc.............. Nil Nil Nil Nil 
Motor traction and manufacturing 2,153,600 905,000 40,000 945,000 
NS EEE Nil 2,354,000 372,600 2,726,600 
Hotels, theatres and entertainments 420,000 114,900 202,500 317,400 
Patents and proprietary articles.... 189,300 275,000 790,000 1,065,000 
Docks, harbours and shipping ...... Nil Nil Nil Nil 
Banks and insurance .................. Nil 1,007,500 521,900 1,529,400 
Manufacturing and miscellaneous | 9,708,000 | 7,270,000 | 12,0%5,700 | 19,285,700 

BE cicucaviccnsesevdesieiaerene 96,880,200 | 27,346,300 | 37,953,900 | 65,300,200 





The main features are the increased new investment by 
British corporations, by Australasian mines, by the estate 
and land group, by gas and water companies, “ patents 
and proprietary ’’ manufacturers, banks and insurance, 
and the important category grouped together under the 
heading ‘‘ manufacturing and miscellaneous.’’ — Iron 
and steel and electricity and telegraph companies have 
maintained a fairly high level of new investment, but have 
fallen below last year’s total. Both South African and 
other mines show a distinct falling off; while breweries and 
distilleries, and motor traction and manufacturing, have 
raised very much less capital than last year. Foreign 
Governments and corporations, and home, colonial and 
foreign railways, continue to raise no new capital in London 
at all. 

The most important loans contributing to the increase in 
new home municipal issues during the year were the Abet- 
deen Corporation {1,000,000 3 per cent. loan issued at I0I, 
the Blackburn Corporation 2} per cent. loan at 98}, both 
raised in January; and the issues made in the last three 
weeks by Manchester of £4,000,000 3 per cent. stock at 99, 
by Birkenhead of {1,000,000 on the same terms, and by 
Leeds and Liverpool of £4,000,000 and {3,000,000 3 per 
cent. stock respectively at 99}. The increased activity in 
Australasian mines is entirely in gold mines. Included in 
the iron and steel total are a preference issue of £1,400,000 
by the Lancashire Steel Corporation and a debenture issue 


of {2,250,000 by British (Guest Keen Baldwins); 
while the increase under the heading ‘‘ gas and 
water’’ is almost entirely due to a {2,337,500 


debenture issue by the Gas Light and Coke Com- 
pany. The most important increase in the whole list, 
however, is that of {10 millions in the ‘‘ manufacturing and 
miscellaneous ’’ group. This is accounted for by numerous 
and various medium-sized issues rather than by a few out- 
standing ones; the only single item in the list of any con- 
siderable magnitude being an issue of 2,000,000 preference 
shares of Unilever at 21s. 6d. A total of {1,635,000 was 
raised by various aviation companies; and issues by firms 
connected with the building industry were also in evidence. 

Broadly speaking, we may say, therefore, that new in- 
vestment by municipalities and a wide variety of secondary 
industries has gone forward during the half-year; 
that investment in the capital goods industries has held its 
own; that aviation has contributed an appreciable but s0 
far modest quota; that new activity in gold mining has 
slackened; and that investment in industries depending 
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on international trade (‘‘ docks, harbours and shipping,’ 
railways and coal) remains practically non-existent. 


The distribution of the new capital raised in the first half 
of the year among the different kinds of participation in 
enterprise is as follows: — 


NATURE OF BORROWING 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, etc. Shares Shares Total 
£ £ £ £ 
Year 1990 ...... 230,354,800 15,834,600 22,090,100 268,279,500 
SS 74,935,600 6,911,900 20,296,806 102,144,300 
= EE esate 170,172,800 12,773,800 5,963,400 188,910,000 
oo 222,064,300 12,733,700 9,982,500 244,780,500 
4, MEE. neces 102,769,300 21,461,000 44,878,400 169,108,700 
First half-years : 
137,679,600 13,775,000 18,101,000 169,555,600 
a ae 68,916,900 5,832,800 14,523,800 89,273,500 
MO ccsaposes 152,585,600 8,025,700 3,077,800 163,689,100 
FOB  avecicess 99,703,400 5,787,200 5,315,900 110,806,500 
PE adsessens 68,546,900 8,820,200 19,513,100 96,880,200 
MBBS acacccsce 30,119,800 19,879,500 15,300,900 65,300,200 


Fixed-interest loans have been a smaller proportion of 
the total of new capital this year than for a very long time. 
This is, of course, mainly due to the withdrawal of the 
British Government from the market. Nevertheless the 
total raised in preference and ordinary capital together 
has increased by about £7,000,000. Curiously enough, and 
perhaps accidentally, the increase is entirely in preference 
stocks, which have risen to a record height, while ordinary 
share issues have declined. In general, some appreciable 
further progress away from the unhealthy depression 
psychology of fixed-interest issues has clearly occurred this 
year. 


The amount of new capital raised through Stock Ex- 
change ‘‘ introductions ’’ increased considerably during the 
year : — 

CasH INVOLVED IN IssuES BY STOCK EXCHANGE INTRODUCTION 





Dominions 
and Abroad Total 
Colonies 


United 
Kingdom 


SS 


























Year 1933— £ £ £ £ 
I... cnoccnsnes 4,599,300 3,342,300 Nil 7,941,600 
ee 11,774,100 2,410,300 Nil 14,184,400 
$rd quarter................ 6,569,400 Nil Nil 6,569,400 
4th quarter................ 8,918,900 1,404,800 Nil 10,323,700 
Total year 1933 ...... 31,861,700 7,157,400 Nil 39,019,100 
Year 1934— i. ee’ ; ae vie 
Ist quarter ............... 6,995,500 Nil Nil 6,995,500 
2nd quarter ............... 6,363,300 618,600 Nil 6,981,900 
3rd quarter.............. 7,349,200 10,784,000 1,331,700 19,464,900 
4th quarter................ 4,819,700 4,048, 100 Nil 8,867,800 
Total year 1934 ...... 25,527,700 15,450,700 1,331,700 42,310,100 
Year 1935—~ 4 , 
Ist quarter ............... 16,422,100 1,927,000 519,400 18,868,500 
2nd quarter .............+. 8,912,100 90,000 Nil 9,002,100 





_ The prevailing judgment of the market on the principal 
issues of the half-year is shown in the following table. 











1 


Month of 


Nominal | Issue 





| 


| 
| 
L.C.C. 23% Stock, 1960—1970.............0+0 10,000,000*} par | 943-94} 




















Bristol Corporation 22% Stock, 1955-65... | 2,835,000*| 99 95} 
Australia 34% Stock, 1956-61................ 22,384,000*} par | 97 
Gas Light and Coke 3% Deb. Stock ....... | 2,500,000 934 894 
Mersey Docks and Harbour 3}% Deb. 

Ria cniscucaghaamsaceasetesdteneaveudcaruces 9,800,000*| par par 
Powell Duffryn Associated Collieries 43% | 

I is coc vsactninddscoaxndexsaamocec | 3,500,000*} 21/- | 3/74-4/1}# 
Allied Newspapers 4% Deb. ...............00 3,500,000*} 104 §-2 dis xd 
Lancashire Steel 5% Ist Pref. £1............ 1,400,000 | par par 
Montague Burton 4}% Deb. ................. 3,000,000a} 103 1013-1022 
British (Guest Keen Baldwins) 4% Deb.... 2,250,000 | par | $-4 dis 
Argentine Govt. 46% Bds.........0.cc.seccssee | 3,100,000*| 94 93-93% 
North Eastern Electric 34% Deb. .......... 1,500,000 | par | par 
Manchester Corporation 3% Stk. ............ | 4,000,000 | 99 | 1}-1} pm 
Leeds Corporation 3% Stk........cccccececcsse | 4,000,000 994 | 3 dis-§ pm 
Liverpool Corporation 3% Stk. .............. 3,000,000 994 | pa 

| “* News of the World ’’7% Ist Cum. Pref. £1} 516,246 | 31/- eee 
Do. 8% 2nd Cum. Pref. {1.....0c..0..000, | 316,901 | 33/- aay 
| 


{ 


* All for conversion purposes. 
(a) £2,672,773 for conversion purposes. 





(t) 5/- paid up. 


The 2} per cent. municipal issues of the January period 
stand at a discount of about 5 points; while the ‘‘ 3 per 
cent. at 99’’ issues of the last few weeks are at a slight 
premium. It would be rash to conclude from this, how- 
ever, that 3 per cent. is the minimum which the investor is 
willing, or likely to be willing, to accept for municipal 
loans, and that the earlier 2# per cent. issues were a 
mistake. The failure of the 2} per cent. issues coincided 
with the temporary tremor in general business confidence 
engendered by political influences early this year; while the 
present level of prices and yields is in part the consequence 
of the ‘‘ controlled ’’ prices maintained in the last few 
weeks. It may be that the offer of lower yields would 
stimulate the market now just as it did in the period before 
January. At any rate, there is no apparent likelihood of 
any rise in long-term interest rates until the volume of 
industrial borrowing attains a much greater volume than it 
has touched this year. 





SOCIAL CREDIT IN ALBERTA 


(BY OUR CANADIAN CORRESPONDENT) 


THERE is no lack to-day in Canada of political unrest, born 
of economic troubles. But perhaps it is taking its strangest 
form in the Western Province of Alberta. Alberta has 
a population which is predominantly agricultural, and it 
can only boast of two sizeable cities, Edmonton and 
Calgary ; as a consequence it has been peculiarly hard 
hit by the collapse in the price of farm products, and its 
public authorities have been struggling with a welter of 
baffling problems. If its most distinguished political figure 
is Mr R. B. Bennett, the Conservative Prime Minister of 
the Dominion, its citizens have shown the reverse of 
enthusiasm for Conservative policies since Alberta was 
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made a separate province in 1913. Since 1921 the 
United Farmers, an agrarian party with a radical pro- 
gramme, have not only controlled that Province’s Govern- 
ment, but have returned about three-fourths of its 
members in the Federal Parliament. Now, however, it 
is the scene of a new political irruption in the guise of a 
fierce crusade against the present monetary system and 
in favour of a brand of the Social Credit doctrines 
associated with the name of Major C. H. Douglas. 

The self-appointed leader of this crusade is a certain 
William Aberhart, a native of Ontario, of German descent, 
who moved in the early years of the century to Calgary 
and became the very efficient and successful principal of 
a High school in that city. A man of sincerely religious 
temperament, he made his debut in local public affairs as 
an advocate of prohibition and later he began to develop 
a peculiar line of religious teaching. It bore considerable 
resemblance to the curious creed for which the American 
evangelist known as Pastor Russell secured thousands of 
adherents all over North America, but Mr Aberhart was 
not an orthodox Russellite. He took a line of his own and 
used selected texts from the Bible as a basis for his own 
interpretations of past events and of prophecies of things 
to come. At first he operated on the platform, but he 
soon discovered the superior advantages of broadcasting 
for reaching a wider audience. 

By this time he had acquired a considerable following 
in the Province, and with the help of his admirers he 
erected on the main street of Calgary an establishment 
called the Prophetic Bible Institute, which was provided 
with an excellent broadcasting equipment. From this base 
of operations he continued his career as an interpretative 
prophet and commentator upon public affairs. And as he 
has considerable expository gifts, it came about that 
thousands of households in Alberta formed the nightly 
habit of tuning in to listen to his lucubrations. At first, 
like his American compeer, Father Coughlin, he devoted 
a good deal of his time on the air to religion and particu- 
larly to the denunciation of the follies and errors of 
orthodox clergymen. But, when his “‘ radio’’ mail 
revealed that a large proportion of his audience was more 
interested in monetary and economic problems than any- 
thing else, he decided to concentrate upon these questions; 
and emerged as an ardent propagandist for Social Credit. 

He accepted as his own the basic theories of Major 
Douglas. But he re-hashed them in a form which could 
scarcely fail to have a popular appeal, and he became the 
assiduous proponent of a Social Credit scheme for Alberta 
under which he promised to guarantee every adult in- 
habitant of the Province $25 per week. He has remained 
distressingly vague about the practical application of his 
scheme. But the fundamental idea which he expounds is 
that the farmer will not get the world price for his product 
but a “‘ just price,’’ which is to be fixed by a provincial 
commission. This “‘ just price’’ will be substantially 
higher than the world price, and in order to enable people 
to buy at the higher prices he proposes to issue ‘‘ social 
credit ’’ certificates on the basis of $25 per month to every 
citizen. He describes such issue of certificates as the 
dividend of ‘‘ our cultural heritage.’’ And in a community 
which has for several years past been afflicted with 
drought, grasshoppers and other agricultural plagues, 
which has seen its market in the United States almost 
completely closed, which has seen the price of its chief 
products fall to pitiably low levels and which is harassed 
with a tremendous burden of public and private debts, 
impossible to liquidate at the present price levels, the 
prospect of an assured income of $25 per month is more 
than ordinarily alluring. 


In such circumstances it is not much wonder that the 
new Social Credit Gospel as preached by Mr Aberhart has 
won a multitude of converts among the downhearted and 
embittered farmers of Alberta and among the working- 
classes in the towns. As his following grew, he founded 
a Social Credit League, and local branches of it soon 
sprang up all over the Province. The next step was to 
call a convention in Calgary of delegates appointed by 
the branches in Southern Alberta. This was attended 
by some 175 enthusiasts, who reached the decision to enter 
the coming provincial election as an organised political 
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party and challenge the supremacy of the three older 
parties, the United Farmers, the Liberals and the Cop. 
servatives. The delegates also drew up a party platform, 
whose main feature was Mr Aberhart’s Social Credit 
scheme. The movement had up to this point not had the 
same strength in Northern Alberta, but when a similar 
convention was called in Edmonton, there was a good 
muster of delegates and the decisions of the Calgary meet. 
ing were unanimously ratified. 

So the Social Credit party has now taken the field as 
a rival of the other parties, and it has nominated candj- 
dates in a substantial number of constituencies. Mr 
Aberhart has decided that he will not be a candidate him- 
self on the ground that it would cramp his range of action, 
He is running the campaign in autocratic fashion. His 
word is law about party strategy, and he has managed to 
secure from his followers plenipotentiary powers to select 
the party candidates with the aid of a small committee. 
So efficacious is his propaganda that early in the spring 
the leaders of the United Farmers Ministry of Alberta, 
which is due to seek a fresh mandate some time before 
winter arrives, became seriously alarmed at the outlook. 
They saw their former supporters melting away, and 
accordingly they determined that something must be done. 
Eventually they hit upon the idea of importing Major 
Douglas himself, the parent of Social Credit, to confound 
Mr Aberhart. The pair had met some years ago when 
Major Douglas appeared before a committee of the Alberta 
Legislature to expound his doctrine of Social Credit. On 
that occasion Mr Aberhart had publicly derided Major 
Douglas’ plan and rejected it as hopelessly inferior to his 
own scheme of Social Credit. Major Douglas seemed to 
the Alberta Government just the man to show what a 
dangerous and foolish fellow Mr Aberhart was; and 
accordingly the Government employed him to come to 
their aid as ‘‘ reconstruction adviser ’’ on the promise of 
a generous fee. 


But Major Douglas on his arrival in the West gravely 
disappointed his employers. He gave to the Press an 
interview in which he explained that he thought it quite 
possible to establish a workable scheme of Social Credit 
in Alberta. Furthermore he declared that, while he and 
other intellectuals might be able to evolve a scheme of 
Social Credit, it required the services of an expert pro- 
pagandist like Mr Aberhart to win popular support for it 
and pave the way for the necessary legislative measures. 
After this disturbing interview Major Douglas remained for 
a time in seclusion in Edmonton, consulting with the 
Provincial Ministers. 

Now, however, his views have been made public in the 
form of letters written to Mr Reid, the Premier of Alberta. 
Major Douglas dismisses Mr Aberhart’s plan of Social Credit 
as completely impracticable, and accuses him of failing to 
grasp the fact that ‘‘ Social Credit involves the creation 
of additional purchasing power for the purpose of enabling 
the consumer to obtain more goods for a given amount of 
money in his possession as defined by the Douglas plan.” 
He also declares that Mr Aberhart’s explanation of the 
‘““ just price ’’ fails to correspond with that put forth in 
‘* responsible Social Credit Literature,’’ and that he appears 
to contemplate a fixed price regardless of costs, which he 
assumes to be constant, and to include something ‘“‘ labelled 
the unearned increment.’’ 

Major Douglas also holds, however, that, although Mr 
Aberhart is operating on wrong lines, his aims are right, 
that it is both possible and desirable for a Social Credit 
system to be initiated in Alberta. But he informs the Gov- 
ernment that before he can proceed to give them useful 
guidance for the inauguration of such a policy he must have 
some decision about the general policy to be pursued by 
the Government. So he recommends that a Coalition 
Ministry be formed to seek a mandate for certain objectives, 
which can only be obtained by access to control of ‘‘ local” 
credit. The four fundamental objectives which he outlines 
as desirable were as follows :— 


(1) A drastic reduction of taxation, particularly upo? 
property. 

(2) A maintenance dividend as of right, probably small at 
first, and graded so as to be at the maximum after middle 
age. 
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(3) Measures designed to produce a low price level within 
the Province with adequate remuneration to the producer 
and trader. 

(4) Development of internal resources based upon 
“ physical capacity rather than upon financial considera- 
tions.” 

To this advice Mr Reid replies that the Major’s observa- 
tions have had the effect of clarifying the issues; but he 
points out that the recommendations made are merely pre- 
liminary steps, and that if nothing further can be done, 
these measures will be of little avail. So it seems highly 
doubtful if the Government will try to implement Major 
Douglas’ recommendations. But it may very likely accept 
his idea of constructing a Coalition out of the opponents of 
Mr Aberhart without delay. 





NATIONALISM 


“ NATIONALISM "’ and ‘‘ patriotism ’’ are words on every- 
body’s lips to-day. But few people could probably give 
any very clear or convincing answer to the question what 
they really mean. Are they two names for the same thing? 
Or are there two different things, one good and one bad? 
And if so, what is the difference, and why are the two 
confused ? 

These are the questions which the twenty-two contn- 
butors to this book,* all drawn from different walks of life, 
have set themselves to answer. But their answers, or at 
least most of them, do not seem very acute or convincing. 
Almost all the authors tell us that ‘‘ patriotism ’’ is ‘‘ love 
of country,’’ that it is a very real and powerful emotion— 
the feminine contributors are inclined to say “‘ instinct.’’ 
Most of them observe that it is something which may be 
good or bad. At least four appeal to the aphorism 
corruptio optimi pessima, and another duly inquires: 


Breathes there a man with soul so dead 
Who never to himself hath said 
This is my own, my native land? 

Air Commodore J. A. Chamier concludes his contribu- 
tion with the following remarkable affirmation: 

‘“ Men of every nation have their heads in the air, and 
their eyes turned towards the skies eager for further con- 
quests. Patriotism is set upon an air race, and from that 
will come new benefits to an expectant world.’’ (He 
appears to mean a civil air race.) 

Sir Basil Blackett says categorically that ‘‘ there is a 
clear distinction between nationalism and patriotism ’’; 
but then adds, rather surprisingly, that ‘‘ the former is not 
a passion but a reasoned belief based on logical conclusions 
drawn from definite premises.’’ Sir Arnold Wilson, on the 
other hand, speaks of ‘‘ race,’’ ‘‘ blood ’’ and “‘ the soil,”’ 
and affirms that ‘‘ a patriot is one who remembers the pit 
from which he was digged, and the rock from which he was 
hewn.’’ Mr Geoffrey Mander argues that patriotism is an 
altruistic sentiment of loyalty to a unit, which grows larger 
and larger with the progress of civilisation ; and he hopes 
to see its culmination in a general loyalty to the League. 
Lord Allen of Hurtwood similarly distinguishes between 
“the old ’’ and ‘‘ the new’’ patriotism. Lord Davies 
amplifies the same idea of a developing patriotism ; and 
suggests that it begins, and must begin, with the indivi- 
dual’s love of ‘‘ la belle France, green England, sunny Italy 
or rugged Norway.”’ 

There is truth in all these viewpoints, of course, but 
somehow, it seems, not the whole truth in any. Those 
who exalt national pride, blood, the coming “‘ air race ”’ 
etc., do not seem to allow for the existence of any rational 
or civilised element in humanity at all. And those who 
paint the picture of an ever-widening altruism hardly seem 
to allow for the Gérings and Mussolinis of this world. The 
existence of the two side by side is a paradox. And it 
‘sa paradox which must have presented itself sharply to 
observers of the recent Jubilee spirit in this country who 
felt the spontaneity and disinterestedness of that spirit, 
but were nevertheless conscious of a certain uneasiness 
about it. 


eee 


*“What is Patriotism? ”’ Edited by N. P. Macdonald. 
hornton Butterworth. 312 pages. 7s. 6d. 
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Normally we are so used to the brute fact of nationalism 
that we seldom realise how puzzling a thing it is. Yet it 
is extremely puzzling that liberalism and nationalism, which 
were regarded as virtually the same thing in the French 
Revolutionary era and the early nineteenth century, came 
by the end of the century to be thought of as inimical, and 
to-day to be assumed to be the direct opposites of one 
another. Nationalism, which is denounced by liberals 
to-day as the world’s greatest curse, was born out of the 
movement of national liberation in Italy, Germany and 
elsewhere which the liberal philosophers of the French 
Revolution had inspired. Indeed it is these same two coun- 
tries, Italy and Germany, where nineteenth century 
liberalism was most vigorous, that have turned most 
fanatically nationalistic to-day. 


Looking back over a century and a half, we shall pro- 
bably conclude that the essential conviction of those who 
founded Western European democracy was a belief in the 
value and the rights of the individual human being as such. 
It was not only liberty but the ‘‘ brotherhood of man ”’ 
that the French Revolution was to propagate. But to be 
conscious of one’s rights in a larger unity than the indivi- 
dual is to be conscious of one’s duties to that unity ; and 
this latter consciousness is very easily translated into a 
feeling of allegiance to a political unit. So far, although 
the unit chosen is often entirely accidental, the feeling is 
rational and beneficial; indeed, it is the altruistic sentiment 
on which civilisation is based. And it is this presum- 
ably which we mean when we speak eulogistically of 
‘* patriotism.”’ 

But in the mind of the average unthinking man or woman 
this feeling of allegiance to a wider unit than the indivi- 
dual passes easily, insensibly, fatally, into a feeling of 
antagonism to other similar units. The transition is 
paradoxical and irrational ; for the very sentiment which 
is really based on a conviction of the worth and rights of 
all humanity is transmuted into a sentiment of hostility 
towards every human being not contained in a particular 
group. And it is surely this latter sentiment, wholly dis- 
tinct from the former, which we normally mean by 
‘* nationalism.”’ 

Psychologically and historically the transition is natural 
and almost, it seems, inevitable. In the early days of the 
‘ National ’’ movements in nineteenth century Italy and 
Germany, the inspiration seems to have been largely 
genuine patriotism, or the consciousness of internal unity. 
It was Bismarck perhaps in the first place who made the 
great discovery that nationalism proper, the feeling of 
unity in antagonism to others, can be exploited with over- 
whelming effect. He, and to some extent Disraeli, in a 
polite English way, taught subsequent generations of 
politicians that the natural impulse of the mass of men 
towards peace, free government and civilised progress can 
be frustrated and blinded, if not by anything else, at least 
by the nationalist appeal. This deliberate perversion of a 
civilised emotion to barbaric uses is surely the greatest 
crime of modern politics. No country can claim to have 
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been wholly innocent of it. But casting our gaze round 
the world to-day, we can hardly escape the impression that 
it is more rampant in Italy, Japan and Germany than 
anywhere else. Indeed the propagation in Germany of a 
religious belief that the German nation is the source of all 
value and morality, must surely be accounted the logical 
nadir of nationalism. 

If it is true that patriotism and nationalism are thus 
philosophically distinct, though popularly connected and 
confused, must we conclude that in order to eliminate the 
one we must necessarily destroy the other? Are we wholly 
to approve, or partially deplore, the spirit that pervaded 
the recent Jubilee celebrations? For not even the most har- 
dened cynic could have been unconscious of the sincerely 
idealistic feeling of comradeship which animated, or at 
least affected, the crowds. And not even Sir Stafford Cripps 


NOTES OF 


The Peace Ballot.—The final results of the Peace 
Ballot, announced on Thursday night, must have been an 
encouraging surprise to even the most sanguine of its 
backers. The Ballot was organised nine months ago by 
various bodies, political and non-political, in order to dis- 
cover and mobilise the strength of the public opinion in 
this country which is in favour of a collective peace system. 
For this purpose the following five questions were 
drawn up:— 

1. Should Great Britain remain a member of the League of 
Nations? 

2. Are you in favour of an all-round reduction of armaments 
by international agreement? 

3. Are you in favour of the all-round abolition of national 
military and naval aircraft by international agreement? 

4. Should the manufacture and sale of armaments for private 
profit be prohibited by international agreement? 

5. Do you consider that if a nation insists on attacking 
another, the other nations should combine to compel it 
to stop by (a) economic and non-military measures? 
(b) if necessary, military measures? 

A house-to-house canvass was carried out in all parts of the 
country; and it is now revealed that the remarkable number 
of 11} million persons voted in the Ballot. This compares 
with a total of 21,657,306 voters at the last General Elec- 
tion. To the first question 11 million voters answered 
“Yes ’’ and only 356,000 ‘‘ No.’’ The second and fourth 
questions showed 10} millions ‘‘ Yes ’’’ and 862,000 and 
775,000 respectively “‘ No.’’ On the third question, the 
vote was not quite so one-sided: 9,533,000 ‘‘ Yes’’ and 
1,689,000 ‘‘ No.’’ But question 5 (a) again showed a 
large ‘‘ Yes’’ majority of 10,088,000 to 638,000 ‘‘ No,”’ 
while 5 (b) produced the largest minority: 6,748,000 ‘‘ Yes”’ 
and 2,331,000 ‘‘ No.’’ It will be seen that the 11,600,000 
voters represented were virtually unanimous in their sup- 
port of the League. There were also overwhelming majori- 
ties in favour of the reduction of armaments by inter- 
national agreement, the abolition of military and naval 
aircraft and of the private manufacture of arms. The ques- 
tion of sanctions naturally provoked greater difference of 
opinion. The result of the Ballot, as a whole, however, 
reveals what a striking and formidable public opinion 
stands behind the policy of peace by collective security. 
No political leader dare ignore such a decisive demonstra- 
tion. Nor need any leader who is sincere in his profession 
of zeal for the collective system be afraid of being left 
without popular support if he attempts to turn that zeal 
into action. 


* * * 


The * Ribbon ” Bill in the Commons.—tThe Bill to 
prevent ‘‘ ribbon ’’ development was opposed by the 
Labour Party in the House of Commons this week. In the 
House of Lords it had been supported by the Labour Party, 
but opposed by landlord interests. These interests, repre- 
sented by Lord Hastings, complained that the powers given 
to local authorities to acquire land were too wide and that 
the compensation offered was inadequate. In the House of 
Commons, on the other hand, the Labour Party moved the 


THE ECONOMIST 








June 29, 1935 





would deny that, despite the real class distinctions that 
divide us, the mass of the people forgot to be class-cop. 
scious during Jubilee week. Yet there must have been 
many watching the celebrations none the less who remem- 
bered the excited crowds of August 1914, and were inclined 
to murmur to themselves ‘‘ They are ringing their bells 
to-day: to-morrow they may be wringing their hands,” 
For the overwhelming and uncontrollable power of national. 
ism is due to the very fact that it is inextricably confused 
in the mind of millions with an altruistic, exalted and v 
real emotion. Can the confusion be resolved, and the all- 
powerful spark harnessed to peaceful and constructive 
ends? Or is the fire so dangerous and devouring that it 
were better extinguished at once? This crucial question js 
certainly not answered by any of the contributors to this 
book. Perhaps only the future can answer it. 


THE WEEK 


rejection of the Bill on the ground that the compensation 
would be excessive. Mr Arthur Greenwood contended 
that the whole problem was a national one and should not 
be left in the hands of the local authorities at all. Some 
support for this view was forthcoming even from Conserva- 
tive benches; and fairly widespread doubts were apparent 
about the ability and willingness of local bodies to work 
the Bill. On the whole, however, the House was inclined 
to accept Mr Hore-Belisha’s claim that the Bill had a good 
chance of mitigating the three evils of ugliness, congestion 
and danger now afflicting our roads. No one can, of 
course, predict exactly what the effects of the Bill will be. 
But it offers much wider powers than have hitherto been 
given; it enables certain grants to be made from the Road 
Fund; and the provisions for compensation, though cer- 
tainly not oppressive to landlords, are a definite advance 
on all previous legislation. In these circumstances the 
wisest course for all impressed by the evil of ribbon build- 
ing is surely to get the Bill passed as quickly as may be 
and then to bring all possible pressure to bear on the local 
authorities concerned. 


* * * 


The Beef Subsidy.—With the Treasury on one side, 
the Argentine Agreement on the other, the home farmer in 
front and the Dominions behind, Mr Elliot’s lot is certainly 
not a happy one. Last December, after an analysis of the 
beef situation, we ventured to prophesy that the beef sub- 
sidy, then six months old, would prove extremely difficult 
to remove. It is with us still. Mr Elliot asked the House 
of Commons on Wednesday for another three months’ ex- 
tension. He admitted that imports had declined slightly in 
the last twelve months, that home production had expanded, 
and that consumption had decreased further. In the case 
of beef, as in that of milk, the Government is attempting 
the paradoxical task of paying the farmer a fixed price for 
an increasing supply. But the farmer can only be assured 
such a fixed income at the expense of a levy on someone, 
and the only question is whether that someone is to be the 
direct taxpayer or the consumer. Mr Elliot, as he assured 
the House again on Wednesday, wants it to be the con 
sumer. His design is to impose a tariff on imported meat, 
with a preference for the Dominions, and pay the proceeds 
of the tariff to the home producer. And Mr Thomas 10 
formed us last week that he also wants a tariff. Unfortu- 
nately for Messrs Elliot and Thomas, however, the Arget- 
tine Agreement forbids the imposition of a tariff until 
November, 1937; and twelve months of cajoleries, threats 
and entreaties have failed to bring the Argentine to heel. 
The ‘‘ negotiations ’’ continue, and so does the deadlock— 
and the subsidy. The Government would be well advised to 
abandon its present ineffective and undignified efforts, and 
recognise honestly that, if the home beef producer must be 
maintained at other people’s expense, a straight subsidy 
out of the Budget is the least inequitable, expensive an 
injurious way to maintain him. 
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Mr Roosevelt’s New Taxes.—The tax proposals that 
Mr Roosevelt sent to Congress last week have set that body 
by the ears. The President proposed drastic income taxes 
on the largest incomes, new succession duties and a grada- 
tion of the corporation profits tax. He had a very poor 
reception in the Press and in the more articulate sections of 
public opinion—that is, virtually speaking, in New York. 
But Congress was almost embarrassingly enthusiastic, and 
it is obviously believed in Washington that anything calcu- 
lated to ‘‘ soak the rich ”’ is likely to be very popular at 
the polls. It appears that the President’s intention was 
more that of :‘ soaking the rich ’’—or, as he prefers to call 
it, the creation of a better social order—than raising 
revenue. For it has been announced without contradiction 
that he was thinking of new income taxes only on incomes 
exceeding $1,000,000 a year and inheritance taxes only on 
individual legacies (not total estates) of over $300,000. 
Even the most optimistic financier would hardly hope to 
raise very much additional revenue by taxes of this nature, 
and there is a great deal of internal evidence for the view 
that the President was “‘ playing politics.’’ It was reported 
at one time that he would insist on the enactment of these 
taxes within five days, but whether the report was accurate 
or not, such a proposal is obviously too dictatorial for a 
democratic State, and the President has officially disowned 
it. To those who live under European systems of taxation 
it is surprising that the question has been evaded for so 
long. New taxes will ultimately be inevitable, and it need 
be no occasion either for surprise or for regret if they bear 
heavily on the very wealthy. But if large sums of revenue 
are needed Mr Roosevelt will have to turn his attention also 
to the moderately well-to-do and the middle-class, whose 
tax burden is now so comparatively slight. And there will 
be wigs on the green when he does so, if the clamour 
aroused by the present proposal to tax a handful of million- 
aires is any precedent. 


* * * 


“The War, Cloud Over Abyssinia. — The signs point 
more and more plainly to the imminence of an Italian 
act of aggression against Abyssinia ; and in this matter, 
unfortunately, Mr. Eden appears to have achieved little 
or nothing at Rome this week. This failure to make an 
impression upon the Italian dictator casts no reflection 
upon Mr Eden’s powers of diplomacy, for the Duce is 
probably long past persuasion. In fact he is showing all 
the symptoms of the stage tyrant in a Greek tragedy in 
the phase when his feet are irrevocably set upon the path 
of destruction, and the Gods, incensed by his hubnis, 
are waiting to pounce. Mr. Eden is credibly reported to 
have taken with him the offer of a British contribution 
towards the solution of the Italo-Abyssinian impasse. It 
is said that he was empowered to suggest that Abyssinia 
might receive a direct outlet to the sea by way of the 
port of Zeila at the western end of British Somali- 
land, and that Abyssinia, in return, should grant to Italy 
certain economic concessions, or perhaps even concessions 
of territory. It is not clear whether the outlet to the sea 
meant a corridor of territory to be ceded outright to 
Abyssinia by the British Empire, or whether it meant 
merely a right of way to a free port. In either case, the 
offer, if made, looks like a sincere attempt to keep the 
peace by putting certain of our own assets into the pool. 
But unhappily it is clear that the offer, if made, was not 
acceptable. Signor Mussolini is reported to have insisted 
upon being granted one of two alternatives—either of which 
would mean swallowing Abyssinia whole. He means to 
have a protectorate or a mandate over the Ethiopian 
Empire, or else to conquer it and annex it outright. The 
former alternative seems to be little more than theoretical, 
since there is no likelihood of Abyssinia accepting it or 
her fellow-members in the League of Nations attempt- 
ing to force it upon her against her will. Thus 
Signor Mussolini seems to be condemning Italy, so far as 
in him lies, to the hard labour of attempting to make 
herself mistress of Abyssinia by force of arms. Such an 
attempt would deserve to fail, and we believe that it 
actually would fail, if embarked upon—and this with 
momentous consequences in Europe as well as in Africa. 
€ cannot pretend to read Signor Mussolini’s mind, or 
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The Economist Index of Business Activity 
has been completely revised and recal- 


culated. Details of the revision and 
complete figures of the new index will 


be found on pages 42-45 and 47 of the 
Monthly Trade Supplement which is 
included with the present issue. 





to estimate to what extent he still commands the whole- 
hearted support of his countrymen in his East African 
policy. Meanwhile, towards the end of last week, the Abys- 
sinian Government addressed a new note to the League, 
asking the Council to designate neutral observers to go to 
Ethiopian territory and to inspect the frontier districts 
marching with Italian Somaliland and the other colonies, 
to make an inquiry into all real or alleged incidents, and 
to report to the Council direct. It is rumoured that Signor 
Mussolini intends to retort at Geneva by asking for the 
expulsion of Abyssinia from the League as an unworthy 
member, and then applying for a mandate, or charter of 
conquest, over Abyssinia, on the strength of Article xix. 
This, no doubt, is the kind of thing that the English Pope 
Nicholas Breakspear did for King Henry II of England 
when he wanted to conquer Ireland ; but the precedent 
is not a happy one. 


* * * 


The Change of Government in Jugoslavia.—The 
political crisis in Jugoslavia which declared itself in the fall 
of Mr Jevtic’s Government last Thursday, and has found a 
provisional settlement in the formation of a new Ministry 
by Dr. Stoyadinovic, is an event of European importance. 
The first stage in the crisis looked promising. The reason 
why Mr. Jevtic’s Government fell was that a renegade 
Croat politician, who was plus royaliste que le roi, made, 
from the Government benches, an attack on Dr. Machek 
and the other recognised Croat leaders which was too strong 
meat for the stomachs of five of Dr. Jevtic’s Ministerial 
colleagues. These five Ministers demanded Mr Jevtic’s 
resignation, and the Regent, Prince Paul, not only accepted 
it, but took the statesmanlike next step of inviting Dr. 
Machek and his friends to come from Zagreb to Belgrade 
for a political consultation. Dr. Machek wisely came, and 
had friendly conversations with the Regent, General 
Zhivkovic and other persons of political importance. The 
line that he took seems reasonable. He declined either to 
form or serve in a Ministry which would have to find its 
majority in the present Parliament, which is the product of 
an electoral law, and a manner of conducting elections, 
which the Croat Opposition is entirely unwilling to coun- 
tenance. At the same time, Dr. Machek offered not only 
to abandon his present boycott of the Parliament at Bel- 
grade but also to play the part of a ‘‘ benevolent Opposi- 
tion ’’ towards a temporary ‘“‘ neutral ’’ Government, if 
such were formed for the express purpose of passing a new 
and more equitable electoral law and calling a general elec- 
tion. The Regent’s response has been to entrust Dr. 
Stoyadinovic (Minister of Finance in the Jevtic Cabinet) 
with the task of forming a new Ministry, which is a distinct 
improvement on its predecessor. The Serb Radical Party 
is represented in it by Dr. Stoyadinovic himself and two 
colleagues; the Slovene leader, Father Korosec, is Minister 
of the Interior (the key post for electoral matters); and the 
Bosniak Muslim leader, Dr. Mehmed Spaho, has been 
included as Minister of Communications. Thus three of 
the parties formerly proscribed under the dictatorship are 
now once more in office. On the other hand, Dr. Machek 
has made a rather pessimistic statement on the cuestion 
whether this really is the neutral interim Ministry for 
which he has asked. The Regent will now have to take 
definite steps to ensure that the hopes of a reconciliation 
shall not be snuffed out. 
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The Dismissal of Dr. Karl Barth.—On Sunday last 

the Deutsche Allgemeine Zeitung celebrated the Anglo- 

German naval agreement by publishing a number of letters 

from German correspondents in favour of a reconciliation 

between Germany and England. Several of the writers of 
these letters were persons of position, and their desire for 
the establishment of better human relations, under the 
surface of officially ‘‘ correct ’’ Governmental relations, 
will be appreciated and reciprocated in this country. The 
Berlin correspondent of The Times, however, has perti- 
nently pointed out, in reporting this correspondence, that 
the main points which have been under discussion in Eng- 
land have not been touched upon in these German letters, 
and that this omission is to be explained by the fact that, 
in a digest of recent correspondence on Germany in the 
English Press, all references to these fundamental under- 
lying issues have been systematically left out. To our eyes 
this seems a rather perverse and misguided attempt to 
manipulate German public opinion through the censorship. 
For obviously one of the indispensable conditions of a 
genuine reconciliation is that Germany should understand 
the British point of view about religious and racial perse- 
cution and about what appears, in our eyes, to be the 
idolatrous worship of the totalitarian state. For Germany 
is too near to us in every sense for us to be able to look on 
unmoved at the apparent challenge there to things which 
we regard as the foundations of our common Western 
Christian civilisation. This point is driven home by the 
announcement, which was made last Monday, of the final 
dismissal of the intrepid theologian, Dr. Karl Barth from 
his chair of Evangelical Theology in the University of 
Bonn. Dr. Barth has been suspended since November; 
and in December his dismissal was ordered by a local 
disciplinary court at Cologne for dealing with State em- 
ployees (in Prussia professors are civil servants ranking on 
an equality with majors in the army). Against this sen- 
tence Dr. Barth successfully appealed to the Prussian 
Administrative High Court, which was content to fine him 
one-fifth of one year’s salary for his offence of refusing to 
give the Hitler salute in his lecture-room. The Reich 
Ministry of Education (a new Ministry which is one of the 
symptoms of National-Socialist centralisation) has now 
ordered Dr. Barth’s dismissal, independently of the out- 
come of the disciplinary proceedings, on the ground that a 
professor who will not take the oath to Herr Hitler without 
reservations is an impossible person to have as an active 
State official. We see and understand and profoundly 
disagree with this point of view. It would help the Nazi 
German public to see and understand our British point of 
view if the Deutsche Allgemeine Zeitung, this next week- 
end, were to publish a representative digest of the letters 
that have been appearing this week in the English Press 
on the subject of Dr. Barth’s dismissal. 


* * * 


Progress in the Air ?—Aviation is very much in 
the public eye this week. On the Stock Exchange aircraft 
shares have been booming; and the week-end will provide 
a demonstration and a test of technical progress in the 
British aircraft industry. The Royal Air Force Dis- 
play is to be held at Hendon to-day; and _ the 
great annual trade display of the Society of British 
Aircraft Constructors will also start to-day and will be 
continued on Monday. The R.A.F. Display this year will 
have several items of great interest, both from the military 
and civil points of view. A correspondent reminds us that 
the giant all-metal seaplane, the Short Sarafand, with six 
engines and weighing 31 tons, the largest aeroplane in this 
country so far, will be seen for the first time. It is to 
lead a formation of seven other all-metal planes across 
the aerodrome. With full military equipment of guns, etc., 
it can carry a total load of about eleven tons, and can be 
adapted for commercial transport, with an average speed 
of 150 m.p.h. and a range in still weather of nearly 1,500 
miles. Much larger amphibians up to 130 tons are under 
consideration. A pilotless machine, flown by wireless, will 
also be at Hendon. And there will be some spectacular 
manoeuvres and flights in formation by Fury and other 
fighting planes; a tail-less war plane with a machine gun at 
the rear instead of a tail; and a new Hawker biplane for 


bomb diving at speeds of over 300 m.p.h. Not so startling, 
perhaps, but none the less of absorbing interest, especially 
to the metal and allied trades—in view of the increasin 

use of metal construction—is the trade exhibit of the 
Society of British Aircraft Constructors. This begins at 
Hendon to-day with a “static ’’ display of aeroplane 
parts, materials, and accessories, to be followed by a 
‘‘ dynamic ’’ exhibition of aeroplanes in actual flight on 
Monday. Forty different types of British civil and military 
aircraft will be seen, and many of the military type will 
take part in the fly-past to-day. There are fighters, 
reconnaissance craft, general purpose machines for police 
and patrol work overseas, bombers, bomber-transport 
planes, trainers, and other military craft. On the civil 
and commercial side there are several new touring and 
sporting machines, including two of the latest amphibious 
flying boats. It will be noted that both civil and military 
craft are to figure in the week-end demonstrations: but 
almost inevitably, in the present anxious condition of the 
world, the military machines will dominate popular atten- 
tion. As long as international distrust prevails, the greater 
the technical progress of aircraft manufacture, the greater 
the menace to civilisation. The paradox is a challenging 
one. And it is likely to be present to the minds of many 
onlookers at Hendon this week-end. 


* * * 


The Arms Inquiry.—Evidence of special interest has 
been given before the Arms Inquiry this week, particularly 
by Dr. Addison. The case for abolishing private arms manu- 
facture, on the ground that it is a contributory cause of war, 
had already been put by Lord Cecil, Mr W. Arnold Forster 
and others. Mr Fenner Brockway, of the I.L.P., supported 
their case this week. He maintained that various “‘ subtle 
methods ’’ of bribery were used by armament firms in this 
country, and he instanced the appointment of retired Gov- 
ernment officials to directorships in such firms. He also 
gave figures of arms exported from Great Britain to the 
Chaco and to the Far East in the last few years. Dr. 
Addison’s case was different. Speaking as an ex-Minister 
of Munitions, he urged the abolition of private arms manu- 
facture on the grounds that it is both inefficient and extra- 
vagant in time of war. He said that nine months after the 
beginning of the last war private munitions manufacture had 
proved a “‘ tragic and perilous failure.’’ Money was wasted 
and lives lost as a result of the inability of private firms to 
fulfil their promises. The record of Woolwich Arsenal in 
this respect, Dr. Addison affirmed, was far better. He con- 
sequently recommended a nationalised system, which he 
believed would be superior in general efficiency, in costing 
methods, in enterprise and research, and in reliability to the 
present medley of arsenals and private firms. The force of 
some of these contentions was implicitly confirmed by the 
announcement made by Sir Philip Cunliffe Lister, in 
answer to Dr. Addison in the House on Wednesday, that 
three experts, Sir Hardman Lever, Mr P. Ashley Cooper, 
and Mr H. G. Judd, have been asked to advise the Air 
Ministry on the question of aircraft prices. Undoubtedly 
Dr. Addison has strengthened an already very strong case 
by his insistence on the economic and technical shortcomings 
of the 1914 system of munition manufacture. But his com- 
parison between Woolwich and the private companies was 
somewhat distorted by his omission of various relevant cit- 
cumstances. Nor did he meet very effectively the difficulty 
that a huge Government munition-making system can hardly 
be kept in full efficiency in time of peace. Nevertheless, the 
public is likely to be convinced by the evidence so far put 
before the Commission that our present system of arms 
manufacture is neither beneficent nor economical. 


* * * 


Poor Relief.—There was a_ considerable decline 
during the first quarter of the year in the number of 
persons receiving poor relief. The total fell steadily 
(except in the first week of January) from 1,432,582 on 
the last Saturday of December to 1,354,622 (335 per 
10,000 of the population) at the end of March. But if 
we analyse these figures we find that the average number 
of persons not normally engaged in regular occupation 
(plus dependents) who received assistance increased from 
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567,000 in September, 1934, to 606,000 in December and 

to 618,000 in March. Each year since 1931 there has been 

a sharp increase in this class of persons during the winter 

months, which has never been retrieved in the summer. 

Absolute destitution in the winter, due in most of these 

cases directly or indirectly to prolonged unemployment, 

drives people to the Poor Law authorities; and, having 

once acquired the habit of receiving relief, there is prob- 

ably not quite the same reluctance as previously to ‘‘ being 

on the parish.’’ The increase in this class of persons 

assisted is but a sign, not revealed in the unemployment 

figures, of the growing numbers who are permanently 

slipping out of contact with the working life of the country. 

In the case of relief granted to unemployed persons and 
their dependants, the number of registered persons assisted 
varies very much from quarter to quarter. There was a 
fall betwéen December, 1934, and March, 1935, from 

441,000 to 367,000, which is largely accounted for by the 
cessation of allowances of fuel granted by many Local 
Authorities during the winter months even to insured 
persons. The March figure compared with 386,000 last 
March and is lower than that of the 1934 summer months, 
mainly owing to the reduction of 48,000 during the year 
in the numbers unemployed. On the other hand, the 
number of those not registered at employment ex- 
changes (198,000 in March) has shown little change 
since 1932. These 550,000 to 600,000 persons who 
are at present relieved on account of unemployment 
will shortly have their status regularised by being 
brought under the new Unemployment Assistance 
Board. But the others will continue to depend for their 
standard of life largely on local party politics and person- 
alities. The continued deterioration recorded in previous 
returns in districts relieving over 5 per cent. of the popu- 
lation has not been so marked this quarter. Liverpool and 
Merthyr Tydfil were the only County Boroughs relieving 
over 10 per cent. of their populations at the end of March. 
This is an improvement; but it is poor cause for congratu- 
lation that in many districts one out of every ten to twenty 
residents had to be assisted locally to relieve destitution. 
While the position in such areas is not on the whole deterio- 
rating, the general forces of recovery seem to have made 
very little impression. And the reports of the Special Area 
Commissioners suggest that the scope of their activities 
and their financial resources are so limited that the effect 
of this particular Government action is likely, after all, to 
be negligible. Someone will have to think again. 


* * * 


Coal and Oil.—A new development in the relations 
between oil and coal is announced this week. Low Tem- 
perature Carbonisation, Ltd., has just informed its share- 
holders in a circular that it has concluded a long-term 
contract with Imperial Chemical Industries, Ltd., cover- 
ing the supply of large quantities of coal oil and tar to the 
hydrogenation plant of Imperial Chemicals at Billingham- 
on-Tees. Not so long ago low-temperature carbonisation 
and hydrogenation were regarded as two competing 
methods of coal treatment. In this country this supposed 
antagonism has not been of great practical importance, 
since the first commercial hydrogenation plant (the Billing- 
ham I.C.I. plant) has only been in operation since the 
beginning of this year, and low-temperature carbonisation 
has only been operated on a commercial scale since 1927. 
In Germany, however, the pioneer country for coal treat- 
ment, much money has been wasted by competition 
between the two methods. The co-operation, now 
announced, between the leading British low-temperature 
carbonisation and hydrogenation works is consequently 
very satisfactory, particularly as it should distinctly im- 
rove the prospects of the young British coal-oil industry. 

he main product of low-temperature carbonisation is a 
smokeless solid fuel. The process supplies only very small 
quantities (about three gallons per ton of coal) of light oil 
(motor spirit), but the tar (15 to 20 gallons per ton) can be 
converted by cracking or hydrogenation into an almost 
equivalent quantity of motor spirit and fuel oil. In the 
hydrogenation method, on the other hand, the sole product 
is motor spirit (250,000 to 275,000 tons per 1,000,000 tons 
of coal). The two methods, therefore, are not competitive, 


but supply each other. Indeed, the Fuel Research Station 
has recently developed a very successful ‘‘ hydrogenation- 
cracking process for low-temperature carbonisation tars,” 
and Imperial Chemicals completed some valuable research 
work on this problem a short time ago. In these circum- 
stances the new co-operation between the low-temperature 
carbonisation and hydrogenation branches of the British 
coal oil industry should sensibly increase the supply of high 
quality petrol and fuel oil manufactured from coal. This 
fact may easily accelerate the development of this young 
industry, since there is ample demand for light coal oils. 
And it may be that the co-operation between Imperial 
Chemicals and Low Temperature Carbonisation Ltd. will 
prove so successful as to solve the old problem of low-tem- 
perature carbonisation versus hydrogenation by consum- 
mating an alliance between the two. 


* * * 


Retail Trade in May.—As compared with the sharp 
increase in the demand for iron and steel and other capital 
equipment, the improvement in sales of consumption goods 
since the end of 1932 has been much less marked. The 
value of retail sales in May, given in this week’s 
Board of Trade Journal, was slightly lower than in April, 
but shows an increase of 2.2 per cent. on the corre- 
sponding month a year ago. The increase over the corre- 
sponding month a year ago was smaller than in any month 
this year, with the exception of March. This may be 
ascribed to the fact that the Whitsuntide stimulus fell in 
May a year ago. As compared with May, 1933, the figures 
for the past month show an increase of Io per cent. :— 


INDEX OF VALUE OF RETAIL SALES, GREAT BRITAIN 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise Total 
NE ec vannmiacacanenarsadamaiacesads 102 99 101 
ID canis. caueaccyacwoctexesccauxnanyass 100 100 100 
EE ccc tackatonccccevastsivdusaaceadeene 103 103 103 
I vo vacccvasaccasacccnsonsirans 103 113 108 
IE onlcavciainaaenndddwddacenens 103 103 103 
MIM vcdacadasedadcdaccacamanas 98 107 102 
PR racssussnissnatonsaseaces 100 79 90 
SQDECEADER® 2.05 <ccccesscccescese 101 92 97 
CIE orocccccececinnccccoses 102 109 105 
INQUENIIET <.<cccccccccceesecese 106 110 108 
DON osc caccdanacisanss 121 148 134 
DO FEY cnc cccscscccccccsensss 102 108 105 
ORO is sdccddeccauvecacaace 106 83 95 
NN Soca. ccaeoucasdaalecn sadness 107 92 100 
PIE ac cancancccatigevaccunsesees 110 112 111 
I icasacdecdaassiedeunscneneh 110 112 110 





ELEVENTH EDITION 


PRINCIPLES AND 
METHODS 
OF TAXATION 


By G. ARMITAGE-SMITH 


Revised and Rewritten by 


R. G. HAWTREY 


Presents in a concise and simple form an 
account of the British system of Taxation, 
and gives, for purposes of comparison, 
short summaries of Taxation in the United 
States, France and India. 


5s. net 





LONDON: JOHN MURRAY 






1480 


THE ECONOMIST 


June 29, 1935 





All districts registered an increase in retail sales over the 
corresponding month a year ago, the increase varying from 
I.5 per cent. in Suburban London to 4.5 per cent. in Scot- 
land. The value of sales of food and perishable articles, 
representing about 49 per cent. of total sales, was 6.3 per 
cent. higher than a year ago, but sales of other merchandise 
registered a decline of 1.4 per cent. The decline was most 
marked in the case of boots and shoes ( — 6.4 per cent.), 
men’s and boys’ wear (— 6.2 per cent.), piece-goods (— 5.4 
per cent.), and women’s wear (—4.6 per cent.). On the 
other hand, fancy departments registered an increase in sales 
of 7.0 per cent., and sales of hardware and of furnishing 
materials rose by 4.7 per cent. and 3.5 per cent. respec- 
tively. The value (at cost) of stocks was again slightly 
lower than a year ago. 


* * * 


Profit-sharing and Co-partnership.—<According to a 
report by the Ministry of Labour the number of profit- 
sharing or co-partnership schemes in operation at the end 
of 1934 was again lower than in the previous year. There 
has been a continuous fall since the end of 1929. The number 
of employees entitled to participate in the 436 schemes was 
219,000, and the average addition to earnings was {10 9s. 
(5.6 per cent.). Of the schemes, 159 were in co-operative 


UNITED STATES 





N.R.A. AND C.W.A. 


THe new N.R.A. Bill was passed and signed just as the 
old N.R.A. Act expired by its own provision, on June 16th. 
The new legislation followed almost precisely the lines indi- 
cated by Congressional debate, before the Supreme Court 
decision. Substantially, the Senate form was adopted. 

Visible indications of the effect of the virtual abolition of 
the most famous of the alphabetical agencies are still absent. 
The share market, which reacted sharply after the Supreme 
Court decision, has recovered as abruptly, and now stands 
almost exactly where it was three weeks ago. There has 
been no evidence of general wage cutting or of increases in 
working hours; there has been some scaling of prices in 
areas in which price-fixing was more or less effective. But 
price-fixing had gradually been losing favour in industry 
after the want of success of the early experiments. 

Almost simultaneously came the announcement that the 
relief programme had returned to the C.W.A. concept. 
Throughout the discussion of the $5,000 millions appropria- 
tion, there never has been any evidence that a concrete 
public works plan existed, and the type of project commonly 
mentioned was almost invariably remote from the foci of 
unemployment (like flood control) or of a sort for which the 
unemployed were not technically adaptable (like slum 
clearance). The sum available divided among the number 
on the rolls indicated that little would be available for 
materials, and that it was difficult to conduct public works 
of any magnitude unless there was adequate provision for 
other than labour costs. The C.W.A. was frankly an emer- 
gency scheme, necessitated by the approach of winter in 
1933, after N.R.A. had failed to realise its promise of elimi- 
nating unemployment. It was abandoned in March, 1934, 
because of general dissatisfaction; and its virtual resuscita- 
tion fifteen months later is evidence of the practical impossi- 
bility of handling the relief mechanism on a continental 
scale in any except the simplest forms. 

_ There has been a considerable decline in grain prices dur- 
ing the past month. In the early spring the dust storms 
threatened another summer of drought; but the rains of 
May and June altered the prospect materially, and weak- 
ened a market which had been influenced more by weather 
conditions than by the measures of the Agricultural Adjust- 
ment Administration. There is, of course, still the 


OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


societies and 277 in other firms. Most of the former pro. 
vided for the payment as bonus of a specified proportion 
of net profits. In 1934 this bonus averaged £5 Igs. 8d. in 
industrial productive societies and £5 13s. 2d. in all 
societies—considerably less therefore than in other schemes, 
Of the non-co-operative schemes, 69, involving 50,900 em- 
ployees, were in gas, water and electricity undertakings, 
These cover a very large proportion of the company-owned 
firms in the gas industry, and in a number of cases have 
been in operation for 25 years and more. About half the 
schemes are of the bonus-capitalisation type, in which the 
share of profits set aside for the employee is re-invested in 
the firm for a prescribed period or until a certain amount of 
capital has accumulated. In other industries, profit-sharing 
schemes have only been tried in a very small proportion of 
firms; and a large number have been discontinued after a 
short period of experiment, usually either through apathy 
on the part of employees, diminution of profits or losses, 
or changes in the management of the business. There stil] 
seems little enthusiasm for this attempt to divide the 
product of industry more equitably. Employers introduce 
schemes in order to increase loyalty to a firm and interest 
in its success. But employees for the most part prefer the 
benefits, more tangible and more stable, of higher wages 
and shorter hours. 


expectation of a sub-average wheat crop; but all small 
grains will, on present indications, exceed last year’s out- 
put. Maize, on the other hand, has been somewhat injured 
by too much moisture; but from present indications it is 
expected that the crop will be more than ample for the 
reduced number of livestock. The fall in the price of wheat 
has put the American price near the world price, and the 
tariff differential which was effective at times last year 
has been mostly eliminated. It does not seem probable 
that the United States will have any considerable amount of 
wheat for export, however. The A.A.A. is again in process 
of amendment, and the outcome is not at all clear. Crop 
curtailment is not popular and the processing taxes are 
extremely unpopular, as it is gradually realised that they 
are the equivalent of 30 per cent. sales taxes on the neces- 
sities of life. In lieu of curtailment, the old export bounty 
scheme is coming to the fore, and, whether it is adopted 
in this session or not, the logic of events is drifting in that 
direction. 
SIGNS OF RENEWED RECOVERY 


Although the April business indices were practically iden- 
tical with those of April, 1934, people generally speak of 
business as better. This common idea is supported by the 
data on debits to individual bank accounts. The May 
debit figures are given below: for the New York Federal 
Reserve district, the debits of the city of New York are ex- 
cluded. There was probably little change in the business 
indices between April and May, so the May debit figures 
will serve. 

May Desits 


(000,000) Increase Decreas¢é 

Federal Reserve 1933 1934 1935 1935-33 1935-34) 
District $ $ $ % % 
SRI Scoudevesscssorsee 1,335 1,582 1,630 21 < 
CE” —svesnwcaisanschess 527 591 650 21 11 
Philadelphia ............ 1,066 1,459 1,473 38 1 
CEEEE sbniivonsvesise 1,062 1,419 1,591 50 11 
en 405 517 551 38 7 
re 555 665 702 26 5 
RENNNIED obs0issvenssicrenns 2,770 3,569 4,042 45 11 
SPINE <ascoshoxevnnnce 647 724 827 30 15 
Minneapolis ............ 454 465 541 20 16 
i ae 663 810 879 33 9 
ee 352 433 488 40 11 
San Francisco ......... 1,673 1,869 2,281 36 21 


* Ex New York City. 


This increase in debits is much more a reflection of the 
great increase in bank deposits than of accelerated velocity 
of circulation per dollar. But, whatever the reason, it 1s 
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clear that in most of the districts, the volume of turnover 
of money and presumably of goods and services is substan- 
tially above last year. 

The second quarter of 1935 is now nearly ended, and 
although official data for April is the last available, it is 
generally believed that the traditional second-quarter re- 
cession in business has not appeared on any scale. The 
same thing was true at this time last year; but then every- 
one recognised that the April and May production had been 
swollen by reason of the unsettled labour situation and 
the strikes or threats of strikes. The result was that the 
second quarter of 1934 made a remarkably good statistical 
showing, but this was followed by a statistical collapse in the 
third quarter. While some recession is looked for in the 
third quarter of the current year, the absence of marked 
attificial activity in the second quarter gives some guarantee 
against an extreme decline. The situation in the used-car 
market, however, is perhaps not all that could be wished. 

In five and a half months the 74th Congress has rejected 
the World Court; passed the $5,000 millions appropriation 
Bill and the Soldiers’ Bonus (vetoed); and given a formal 
and perfunctory nine-months extension to N.R.A. In any 
suggestion for spending money, it has shown considerable 
zeal; in other forms of legislation it has displayed little 
interest. The list of other legislation is long, and Congress 
is eager to go home. It is not unlikely that most of this 
programme will be put through hurriedly. It has long 
been a familiar part of House technique to pass Bills on 
the assurance that they would be defeated in the Senate; 
and this technique has been amplified in this session to 
include the passage of legislation by both chambers on the 
assurance that it would be vetoed by the President. 


New York, June 18. 





FRANCE 





AWAITING THE NEW BUDGET CUTS 

Tue Laval Cabinet is still preparing the new batch of 
Budget cuts which are to be issued in the first few days of 
July, as soon as Parliament has adjourned for the mid- 
summer vacation. Nothing definite is yet known of the 
Government’s intentions, and the attitude of the markets is 
one of strict reserve. The rentes remain at their previous 
levels, and interest rates on the Stock Exchange and money 
market remain very high, despite the reduction in the 
contango rate from 8 to 5% per cent. and the “‘ symbolic ”’ 
reduction from 6 per cent. to 5 per cent. in the rediscount 
tate of the Bank of France. The latest balance sheet of 
the Bank shows that ‘‘ private deposits,’’ at 10,800 million 
francs, are at their lowest since 1928. 

The rate of interest on National Defence Bonds has been 
reduced from 4} per cent. to 4 per cent. as from June 25th. 
The total of these bonds outstanding, which was 26,605 
millions on December 31, 1934, had increased to 27,300 
millions on May 31, 1935. This is an indication of public 
confidence in the ‘‘ Caisse Autonome,’’ which came into 
the limelight during the recent monetary crisis. Subscrip- 
tons renewed or newly subscribed exceed by 20 millions 
to 25 millions the normal needs of the Caisse. The rate 
of borrowing on bonds by the Caisse is being kept } pei 
cent. above the 30 days’ rate charged by the Bank of 
France on advances on Government securities, in order to 
preserve the rediscount margin of the Bank. 


THE RAILWAY DEFICIT 

The railways’ receipts for the first 22 weeks of 1935 
are 3,900 millions, a decrease of 589 millions, or 13.06 
per cent. compared with 1934. The number of loaded 
Wagons was 6,110,823, against 6,599,513 in 1934, a decrease 
of 7.40 per cent. 

A full report on the post-war situation of the French 
tailways has been issued by M. Laurent-Eynac, Minister 
of Public Works. This report shows that receipts were 
lower by 8.2 per cent. in 1934 than in 1933, but expendi- 
ture was lower by 8.9 per cent. Both goods and passenger 
receipts were affected by road competition. Goods traffic 
1S nevertheless greater than before the war. The total of 
Passenger receipts is now 6.6 per cent. higher than in 1913, 
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but this is mainly due to larger receipts in the Paris 
suburbs. Working expenses are lower than in 1933, but 
still much higher than in 1913. Wages in 1934 represented 
61.8 per cent. of total expenditure, against 64 per cent. in 
1933 and 56 per cent. in 1913. The loan service on total 
capital—amortisation included—was between 3.60 per cent. 
and 4.95 per cent in 1914, and since 1921 has been between 
5.82 per cent. and 12.15 per cent. The total accumulated 
deficits on the railways since 1921 amount to no less than 
25,920 million francs, and the deficit for 1934 was 4,720 
millions. Taxes paid by the railways since 1921, however, 
amount to 18,000 millions. If one takes into account the 
loans issued by the companies, the State appears to have 
received between Ig21 and 1934 more than the accumulated 
deficits. 

The measures now proposed to cover the deficit are as 
follows : — 

Closer State control; creation of a purchasing committee ; 
reform of the “‘ premium system ’”’ so as to increase the 
incentive of the companies to liquidate the deficit ; a reduc- 
tion of taxes on passenger fares; a reform of the pensions 
system; various measures to mitigate road competition by 
closer co-ordination between rail and road; the refusal of 
any further licences to long distance goods and passenger 
road services; closer collaboration between the railway 
systems; cuts in wages; a reduction in civil servant staffs; 
a simplification of services, etc. 


THE CITROEN REORGANISATION 

The Citroén reorganisation scheme has been approved 
by a two-thirds majority of the creditors. The present 
capital will be reduced from 400 millions to 75 millions, 
and will then be increased to 210 millions under the guar- 
antee of Michelin, Lazard Fréres and the Banque de Paris. 
The commercial creditors, representing nearly 700 million 
francs, will receive 30 years bonds, paying 3} per cent. 
during the first four years, then 33 per cent. for 50. per 
cent. of claims, and profit-sharing certificates for the rest. 
These are entitled to 30 per cent. of the profits, after a 
deduction of 5 per cent. for reserves and the sum neces- 
sary to pay the 5 per cent. cumulative dividend on the new 
shares. When holders have received payments, however, 
amounting to roo per cent. of the nominal value of the 
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certificates, the proportion of the profits attributable thereto 
is to be reduced to 10 per cent. If the figure of profits 
permits, the old shares, according to category, will receive 
2 per cent. and 4 per cent. non-cumulative dividends. The 
current monthly output is now 3,500 cars, which covers the 
demand without a margin for stocks. 

Production in French coal mines in May totalled 
3,991,361 tons in 25 working days, against 3,884,982 in 
April (25 working days) and 3,959,355 in May, 1934 
(24 working days). The average daily production was 
therefore 159,655 tons in May, against 155,399 in April and 
164,973 in May, 1934. The number of men employed was 
226,471 at the end of May, against 226,793 at the end of 
April and 238,200 at the end of May, 1934. The produc- 
tion of coke in the coke plants of the coal mines was 314,101 
tons in May, compared with 323,450 tons in April and 
334,913 tons in May, 1934. 

Paris, June 27. 


GERMANY 





FOREIGN DEBTS MORATORIUM EXTENDED 


THE Reichsbank announced on Monday the extension until 
June 30, 1936, of the moratorium on the interest service of 
long-term and middle-term foreign debts. This moratorium 
also applies to dividends and other regularly recurring 
liabilities. The reason given is that the condition of the 
foreign exchange account of the Reichsbank, now charac- 
teristically so described and no longer as the ‘‘ currency 
reserve,’’ has not improved and has even deteriorated. In 
fact, the combined specified gold and exchange reserve, 
which does not include all foreign currency bills, is Rm. 89 
millions, as against Rm. 77 millions on June 30, 1934. The 
new extension announcement in general agrees with the 
resolution of the Reichsbank directorate of a year ago. The 
main difference is that the Bank’s conditional offer to 
redeem at 40 per cent. in cash, which was later withdrawn, 
no longer appears. The funding bonds system remains 
intact. This regulation does not affect accounts with such 
foreign countries as have transfer, payment or other special 
agreements with Germany, and therefore does not affect 
payments to Great Britain. 


There was no prospect that the general moratorium 
would be withdrawn on its expiry this month. Even a 
considerable increase in receipts from exports, which has 
not so far been realised, would not produce a corresponding 
improvement in the foreign trade balance immediately. 
The additional supply of foreign exchange would certainly 
be used to pay for increased imports of raw materials and 
other necessaries. Further, recent Reichsbank utterances 
indicate that such improvement of the trade balance as 
would not only make possible unrestricted imports but 
would leave over a margin for more liberal treatment of 
foreign bondholders is not desired. In these utterances the 
existing foreign debt, formerly called ‘‘ commercial ’’ to 
distinguish it from reparations, appears as a “‘ political ”’ 
debt, on the pretext that the imported capital, which was 
in fact devoted to private industrial expansion, was in- 
directly borrowed for reparations. The outlook for foreign 
bondholders is therefore unpromising. 


Second Edition NOW READY— 


SOCIAL ADMINISTRATION 
Including THE POOR LAWS 
By John J. Clarke, M.A., F.S.S. 


This recognised work has been greatly enlarged and completely revised for 
this new edition. It includes references to the relevant sections of the Poor 
Law Act, 1930, the Children and Young Persons Act, 1933, the Local Govern- 
ment Act, 1929, etc., down to the passing of the Unemployment Act, 1934. 
As a textbook it meets in full the requirements of students, 1 5/ t 
and it is recommended as a useful reference work for poor - ne 

law administrators, social workers and general readers. 806 pages 
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PITMAN, Parker Street, Kingsway, London, W.C.2 
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No agreement has been reached in the Franco-Germap 
trade negotiations which began on June 17th. The existing 
clearing agreement expires on June 30th. The main ques. 
tions involved, it seems, are the French import quotas, the 
payment of arrears, and the German wish for an entirely TH 
new convention on the principle of the Anglo-German § mp 
agreement, which is here held to have functioned satisfac. J me! 
torily. The French are understood to have agreed to the § 160 
last suggestion, but to have demanded that the arrears shajj § Aft 
be settled under the existing system. Since Germany's § tha 
reunion with the Saar the trade balance with France has J &™ 
become active, after having been passive in the later part J ge! 
of last year and in January and February, 1935. Germans §f il 
attribute the temporary passivity to the French importers’ 1 
aversion to the formalities of clearing; but it is probable ap] 
that bad business in France had more to do with the matter, § het 

The new agreement with Holland provides for a cash ex] 
interest payment in gulden of 3} per cent. interest instead J de 
of 4} per cent. as hitherto, and for a further 2 per cent, the 
payable in funding bonds of the Conversion Bureau, or § {ol 
alternatively in Reichsmarks valid for special purposes. 


HEAVY INDUSTRY STILL EXPANDING evi 


The expansion of heavy industry continues. In May th 
64.6 per cent. of all working places in industry were occu- 
pied, as against 63.3 per cent. in April. The number of sa 
places occupied in the consumption goods trades remained af 
practically unchanged, with 61.4 per cent. as against 61.2 § © 
per cent.; but the production goods group shows a new con- § © 
siderable improvement from 64.9 to 67.2 per cent. The § ?! 
Konjunkturinstitut estimates that 75 per cent. of the decline 
in the volume of production suffered during the depression §} 
years has now been made good. The Institut’s production J © 
index (1928 = 100), the basis of which has been slightly 
altered, stands for the first quarter of 1935 at 90.7, includ- J 9 
ing Saar district production for March (seasonal fluctua- J R 
tions eliminated). Ingot steel production in May was § © 
1,314,500 tons, against 1,223,500 tons in April, and in the b 
first five months of the year it was 6,037,500 tons, against s 
4,540,000 tons in the same period of 1934. The Belgian 
steel industry is reported to be much dissatisfied with the 
outcome of the Steel Cartel’s negotiation with Great 
Britain. A Belgian concern is reported to be taking up the 
production of tinplates, a branch of the trade which 
Belgium has so far neglected. This enterprise is attributed 
by Germans to a desire to anticipate the attempt which 
may be made to bring tinplates into the scope of the cartel 
to meet British wishes. 





















































The month-end demand for money set in on June 25th, 
but the day-loan rate remains unchanged at 3-3} per cent. 
Last week the market was increasingly liquid, and new 
series of Reich Treasury bonds were easily sold. _ The 
Reichsbank’s position on June 22nd showed a further im- 
provement, and 90.5 per cent. of May month-end credits 
had been repaid. The substantial decline in the discounts 
portfolio is probably again due to the taking over of work- 
creation bills by the Gold Discount-Bank, which obtained 
the cash for this purpose by the sale this month of a further 
(estimated) Rm. 130-150 millions of its promissory notes, 
in addition to Rm. 202 millions sold in May. For the third 
week in succession the gold reserve has risen by an un- 
usually large sum, and is now Rm. 85 millions. 
















































































Revenue from taxation in May totalled Rm. 663 millions, 
as against Rm. 577 millions in May, 1934. The ordinary 
Budget for 1934-35 closed with a deficit of Rm. 354 
millions, which is only slightly more than was expected. The 
account, as usual, is purely formal, and it throws no light 
on the financing of rearmament and of other costly State 
undertakings for which only partial or no provision was 
made in the estimates. Revenue from all sources was Rm. 
7,806.5 millions; expenditure Rm. 8,220.9 millions; the 
deficit Rm. 414.4 millions, reduced to Rm. 354 millions 
after adjustment of the item of expenditure carried over 
from previous years. By addition of the new Rm. 354 
millions deficit, the accumulated deficit of former yeals 
(Rm. 2,110 millions at the end of the financial year 1933) 
has been increased to Rm. 2,464 millions. Revenue from 
taxation (gross) in 1934-35 exceeded the estimate by 
Rm. 1,025.1 millions. 


BERLIN, June 26. 
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BELGIUM 


ECONOMIC SITUATION IMPROVING 


THE economic situation continues to improve, though less 
rapidly than immediately after devaluation. Unemploy- 
ment is still falling. It is estimated that there are now 
i60,000 totally unemployed, against 223,000 in February. 
After allowing for the seasonal trend, one may calculate 
that 40,000 men, or nearly 20 per cent. of those wholly un- 
employed in February, have found work as a result of the 
general recovery following devaluation. Fiscal receipts and 
railway revenues have increased substantially. 

The export trade has not yet gained in volume, so far as is 
apparent. Belgium has deliberately refrained from using 
her new monetary policy to secure an export premium. An 
expansion of foreign trade was not the main object of the 
devaluation policy. Exporters were advised not to reduce 
their prices in terms of foreign currency, and they have 
followed this advice; so that there is no general export 
“boom,’’ though receipts in Belgian currency have natur- 
ally risen. Shipments to extra-European countries, how- 
ever, have increased and new business is being done with 
these markets. 

The price trend is still highly satisfactory. The whole- 
sale price index, which rose rapidly during the first month 
after devaluation, rose much more slowly during the 
second. The index is now nearly stable at a level 20 per 
cent. above that of the time of the devaluation. The retail 
price index has risen in three months by only 43 per cent. 

On the Stock Exchange the trend has been less cheerful, 
though prices generally are above the pre-devaluation level. 
Government securities have declined somewhat; the new 
“Unified ’’ (converted) 4 per cent. stock actually fell from 
q7 to gt, mainly under the influence of foreign selling. 
Recently, however, there has been a recovery, and the 4 per 
cent. ‘‘ Unified ’’ stands to-day at 92. [A discussion of the 
banking situation will be found in our Money and Banking 
Section. 

LouvaIN, June 26. 





GREECE 





ACUTE CONSTITUTIONAL STRUGGLE 

Far from being settled as a result of the recent general elec- 
tion, the political situation seems to have entered a new 
and acute phase as a result, on the one hand, of the “‘ ab- 
stention ’’ of the Opposition, and, on the other, of the 
emergence of the constitutional issue. The crise de 
regime threatens to be fierce and long. The Opposition 
leaders deny the validity of the National Assembly just 
elected. They consider the institution of a plebiscite, to be 
decided upon by that assembly, as unlawful and as a breach 
of faith on the part of the Government; and they declare 
that should the monarchy return after an invalid plebis- 
cite, or otherwise, against the will of the people, which they 
allege to be preponderantly Republican, the King will be 
expelled immediately the Opposition comes into power. 
The Government, however, declare that the plebiscite will 
be genuine, and that they will carry it out impartially. 

According to Press reports Greece’s foreign creditors 
Would be willing to discuss with the Government a conver- 
slon scheme for the foreign debt. Hitherto the foreign 
bondholders’ committee had refused to consider such a 
scheme. Though the Government deny that any such pro- 
posals have been submitted to them on the part of the bond- 
holders, it would seem that unofficial negotiations are in 
Progress on the above lines. The Government wishes to 
obtain a readjustment of the amount of the public debt and 
a final settlement of the interest and sinking fund instal- 
ments. It is also reported that the Government is asking 
for the dissolution of the International Financial Commis- 
Sion, which was established in 1898 to collect the revenues 
assigned for the service of the foreign public debt. The tasks 
ascribed to that body might in future be carried out, it is 
argued, by the Bank of Greece. 
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In the annual report of the International Financial Com- 
mission gross receipts for 1934 from the assigned revenues 
are returned as Drs. 3,935 millions, against Drs. 3,580 mil- 
lions in 1933. The Commission attributes this increase 
mainly to increased consumption and business activity. 
Meanwhile, the Commission has protested to the Greek 
Government against the loss suffered by the bondholders 
on the old gold loans as a result of the method by which the 
Government has calculated the amounts payable in 1933 
and 1934. As the Government persists in its attitude, the 
Commission has suspended payment of these coupons pend- 
ing a settlement of the difference through arbitration or 
otherwise. 

The resignation of the Governor of the Bank of Greece 
has not yet been accepted by the Government. According 
to Press reports the resignation is due to a disagreement on 
the part of the Governor with the plans of the authorities for 
a co-ordination of the activities of the Bank with those 
of the National Bank of Greece, which was the note-issuing 
bank until 1928. It is understood that the authorities are 
considering the best way of harmonising the functions of 
the two banks. 

The gold and foreign exchange reserves of the Bank of 
Greece have shown a steady shrinkage this year. 


PRODUCTION AND TRADE INCREASING 


According to index figures compiled by the Supreme 
Economic Council, industrial production for the first quarter 
of the year shows an increase of 5.27 per cent., compared 
with the corresponding quarter of last year. There has been 
a decline of 7.41 per cent., however, in comparison with the 
last quarter of 1934. Industrial exports also show a falling 
off of 6.74 per cent. The foreign trade returns for April 
show an increase over April, 1934, both of exports and 
imports. For the first four months of 1935 exports as well 
as imports have been larger than in 1934. The import sur- 
plus is, however, smaller. In view of the declining reserves 
of the Bank, import restrictions are likely to be intensified. 
The wholesale index number for May was 1,974, as against 
1,987 in April, but the cost-of-living figure has risen from 
1,935.8 to 1,947.8. 

The foundation stone of a Ford Motor Corporation factory 
has just been laid in a suburb of Athens. 

ATHENS, June 18. 


BRAZIL 





A RAILWAY SURPLUS 


Tue Brazilian railways in the past year have had to face 
many difficulties, due to decreases in receipts, new social 
legislation, increases in wages and the prices of raw 
materials, and competition from lorry transport. Neverthe- 
less, the combined earnings of all the railways under 
Federal Concession show a small surplus (40,000 contos) 
over operating expenses. 
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At the end of 1934 the 24 railways with 29,065 km. 
under traffic, showed the following results : — 


No. of Railways 


Surplus Deficit 
Operated by Federal Government .............. 3 8 
State Government ............... ; 2 1 
PELVALS COMCETRS ..........020000052 8 2 


Of the seven railways operated by the Federal Government 
the E. F. Tocantins, E. F. Central do Piauhy, and E. F. 
Petrolina are development railways which still require con- 
siderable extension in order to reach producing centres 
which can give them freight. 

Owing to their location close to new motor roads the 
E. F. Este Brasileiro (Bahia and Sergipe), the Great Western 
of Brasil (Rio Grande do Norte, Pernambuco and Alagéas), 
the Leopoldina Railway (Rio de Janeiro, Minas Geraes and 
Espirito Santo), and the lines in Santa Catharina, are the 
lines which have suffered most from road competition. 

RIO DE JANEIRO, June 20. 





AUSTRALIA 





LARGER LOAN EXPENDITURE PROGRAMME 


THE questions of borrowing arrangements and _ public 
finance generally, which were discussed at the recent con- 
ference at Canberra, have been followed with rather more 
interest by the public owing to the tendency of Govern- 
ments to increase both ordinary and Joan expenditure. 
The borrowing requirements of the Commonwealth and 
six States for 1935-36, according to the figures first pre- 
sented, showed a total of £39,065,000, including £5,920,000 
to meet estimated revenue deficits, and £33,145,000 for 
works. The Loan Council finally decided on a loan pro- 
gramme of £30,500,000, including £4,450,000 for revenue 
deficits and {26,050,000 for works. 

The discussions have shown a pronounced tendency 
towards larger spending, limited only by the amount that 
can be borrowed without undue hardening of interest rates. 
The spending tendency is disapproved in business circles, 
as it is thought to mean that debts are constantly increasing 
and that the interest on fresh loans forms a set-off against 
the savings resulting from the conversions of the last few 
years. 

As an instalment the Commonwealth Government is now 
offering a 3 per cent. loan, 1949, of {12,500 at gg}, 
which yields {3 8s. 5d. per cent., including redemption. 
The issue, which will close not later than June 25th, is 
meeting a somewhat critical reception at the moment 
in view of the reaction in interest rates from the low 
level reached last year (as indicated by quotations for 
existing stocks) and the fact that the 3 per cent. loan issued 
six months ago at 99} has now fallen to 964. That the 
present issue is not available for payment of probate duties 
is also a drawback. 

MELBOURNE, June It. 






GREAT BRITAIN AND IRELAND 


Tuis fascinating book* should be read by every student of 


the history of the last twenty years. Based on original 
material, including much oral information from the par- 


ticipants in the events described, Mr Pakenham’s study 


throws abundant light on one of the most dramatic, not 
to say tragic, conflicts of modern times. It is obvious in 


what direction the author’s sympathies lie ; but sympathy 
is not identical with bias, and his judgments on the actors 


in the whole sorry drama are uniformly just and generous. 


The first question that arises is to what extent the title 
of the book is justified. An impartial reader will have little 





* « Peace by Ordeal.” 
the Negotiation and Signature of the Anglo-Irish Treaty, 1921. 
By Frank Pakenham. Cope. 389 pages. 15s. 
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LETTER TO THE EDITOR 
NATIONAL MORTGAGE BANK OF GREECE 


TO THE EDITOR OF THE ECONOMIST 





Sir,—1 wish to draw your attention to the pending question 
of the reduction of the rate of interest on the bonds of the 
National Mortgage Bank of Greece, the coupon of which, 
due on June 1, 1935, has not been paid, payment having been 
stopped by order of the Greek Government. I would remind 
you that the loan totals {4,766,940 and was raised in London, 
partly in 1927 and partly in 1930, at the rate of 7 per cent, 
to provide the Mortgage Bank with funds with which the 
Mortgage Bank could grant loans in Greece at 10 per cent, 
against the security of mortgages on real estate. The loan 
was furthermore unconditionally guaranteed by the National 
Bank of Greece. Now it appears that the British Pondholders’ 
Association is continuing negotiations with the Greek Govern- 
ment to settle the rate question, without any longer co- 
operating with our Association. We wonder whether this 
will be to the advantage of the British bondholder, as the 
latter’s Association may not be well acquainted with Greek 
conditions. We think we render them a real service by 
throwing some sidelights on the question. 

The policy of the Greek Government in endeavouring to 
reduce the burden of charges on Greek debtors cannot in any 
manner be considered as unfair under the prevailing conditions, 
In other fields we fully sympathise with this policy, but taking 
into consideration that the management of the Mortgage Bank 
and that of the National Bank of Greece are one and the same, 
that the shareholders are practically the same, and that the 
two banks are in the closest collaboration, almost overlapping, 
why should we make a present to the National Bank of Greece 
of a risk which it had undertaken after much bargaining and 
against payment of such a heavy insurance premium ? 

Is it known that in 1928, at the time of the scission of the 
Bank of Greece from the National Bank of Greece, the latter, 
in abandoning the privilege of the note issue, and being thus 
liberated of the burden, always detrimental to its liquidity, 
of having to lend to the Government, maintained all its other 
advantages as a Bank of Issue, and that the funds of personnes 
juridiques de droit public in Greece have obligatorily to be 
deposited with the National Bank of Greece, and on this very 
account, the total of the deposits with that bank are approxts 
mately ten thousand million Drachmae, at an average rate ot 
less than that paid by other banks in Greece to the public ? The 
National Bank of Greece, which is also established in Egypt, 
is fully in a position to pay annually the difference of exchange 
for the yearly service of the bonds in question. 

As regards the Greek debtor, admitting that the contracted 
burden of his debt in sterling has increased from Dr. 375 to 
Dr. 425 per pound sterling, on the other hand, the actual cost 
to-day of building the property which he has built has also 
increased, as also has the sale value of his property, and this 
latter increase is proportionately much greater. Loans on 
mortgages contracted to-day in Greece, apart from_ the 
National Mortgage Bank of Greece, are effected at about 
10 per cent.; why therefore is it necessary to reduce the rate 
of interest on old debts to a much lower level? 

Yours faithfully, 
Dr. G. N. SCALIERIS, 
President of the Committee of the 


Athens, National Mortgage Bank Bondholders. 
June 7, 1935. 7 
(This letter is discussed in an ‘‘ Investment Note om 


page 1492 of this issue.—Eb., Econ. 


difficulty in deciding that it possesses ample justification. 
From the very beginning of the negotiations the British 
delegates possessed superior advantages: they were the 
more experienced diplomatists, were operating at their own 
base, and were closely united. Moreover they were always 
in a position to do more harm to their opponents than theif 
opponents could do to them; the issues at stake were 
secondary in British politics whereas they were vital to 
Ireland. The British delegates, under the brilliant leader 
ship of Mr Lloyd George, took full advantage of theif 
superiority. For a couple of months they steadily out 
manceuvred the Irish, and, finally, bullied them shame 
lessly. Mr Pakenham’s narrative clearly demonstrates 
the steps by which Mr Lloyd George subtly gained ground. 
The Irish were prepared to yield something either on the 
Crown or on Ulster, but not on both, and were at all times 
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anxious that any breakdown that occurred should be on the 
UJster issue, On which they would have the sympathy of 
yublic opinion in England and abroad. 

Mr Griffith fell a victim to superior finesse, and the 
,dmissions which he made on the Ulster question enabled 
his opponents to force him into making concessions on the 
more fundamental issue of status. It was all very cleverly 
done, and it succeeded in patching up a temporary com- 
promise on the Irish question, which still, however, remains 
unsolved. It is impossible to agree with Mr Pakenham 
that the Treaty removed the Irish question from English 
politics. The skeleton is still in the cupboard, although 
the door may be closed for the time being. 

In the light of what we now know about the events of 
those fateful days in December 1921, it is clear that the 
irish delegates should have refused to sign the Treaty 
without further reference to Dublin, where Mr de Valera 
would have had to assume the responsibility of accepting 
or rejecting it. It is true that a pistol was held to the 
delegates’ heads, but it is almost certain that the pistol was 
not loaded. The Cabinet meeting in Dublin on December 
ard had settled nothing, and the delegates must have known 
that the signature of the Treaty would cause a split in the 
Irish ranks, although the depth and width of the split that 
actually did take place could not have been foreseen. It 
is beside the point to argue that the Republic was a mere 
name or symbol, that it was not in the true tradition of 
Irish nationalism, that some compromise was envisaged 
even by the extremists, that dominion status was as good 
as separation, or that the Treaty would prove a stepping 
stone to something more. All or any of these considera- 
tions may have been perfectly true. But the fact remained 
that the delegates knew that the Irish cabinet was divided 
on these issues, and that the Treaty had not the slightest 
hope of being unanimously accepted. 

The inevitable took place: the Treaty rent the forces 
of Irish nationalism in twain. It is irrelevant to discuss 
whether Mr de Valera should have ratified the jait accompli 
however distasteful he found it. The possibility of his 
rejecting it must have been clearly in the minds of the 
delegates when they signed the fatal document, and they 
cannot therefore escape some share of responsibility for the 
tragic sequel of civil war. For a few years it appeared 
as if the Irish were going to fight each other instead of 
fighting Great Britain, and that the Irish question would 
be solved by the method of the Kilkenny cats. But with 
the victory of the anti-Treaty party in the election of 1932 
the problem was opened afresh, and at the present time the 
Anglo-Irish-Ulster impasse appears as insoluble as ever. 





SHORTER 


‘State Aid to Agriculture.’’ (Rome) International Institute 
of Agriculture. 52 pages. Lire 7.50. 


This publication is the first of a series, to be published quar- 
terly by the International Institute of Agriculture, dealing 
with Government measures affecting the price of cereals, 
Meats and dairy products. The present issue is confined to 
Germany, France, Great Britain and Northern Ireland, Italy 
and the Netherlands, but later issues will include other coun- 
tries. ‘The complex of public measures affecting each country’s 
agricultural prices at the beginning of this year is briefly 
summarised, and a short account is given of every relevant 
Measure taken during the first quarter of the year. The 
Material is suitably classified, and the fullest references are 
furnished to the sources of more detailed information. At a 
ume when every government is feverishly seeking to shelter 
Its own farmers from the effects of the world depression, a 
publication of this kind should prove useful to public men, to 
farmers, to dealers in agricultural produce, and to students of 
tconomic affairs. The reader cannot but be impressed by the 
lengths to which Governments have gone to defeat the working 
out of natural economic tendencies. Europe is to-day 
like a museum of protective apparatus, and every museum 
should have a catalogue. In preparing this catalogue of the 
Weapons of agrarian protectionism the International Institute 
of Agriculture has performed a useful service. Mr Elliot's 
admirers will be gratified by the fact that the space devoted to 
Great Britain and Northern Ireland is greater than that 
devoted to any of the other countries included in the survey. 
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‘* The Growth and Distribution of Population.’’ By S. Vere 
Pearson. Allen and Unwin. 448 pages. 12s. 6d. 

The chief characteristics of this book are diffuseness and 
obscurity. The author ranges over an enormous array of 
topics varying from “‘ Law and Custom in Africa ’’ to ‘“‘ Ground 
Values and Property Appraisals."" There is much erudition 
in the book, and facts and figures are presented to us without 
number. But their connection with the central thesis is 
obscure, and the central thesis itself is extremely vague. The 
author apparently believes that all our economic problems 
would be solved if all rents were paid to the State, and there 
was otherwise complete freedom of access toland. When “ the 
laws of progress’’ have been understood, all will be well. 
‘ One of these laws is that the natural and numerical progress 
of human beings entails access to areas of natural opportunity, 
progressively smaller. Access to areas of natural opportunity 
means access to the earth.”’ 

There may perhaps be some deep meaning in this. 
like much of the book, it sounds a trifle mystical. 


But, 





BOOKS RECEIVED 


The Problem of Credit Policy. By E 
Hall. 202 pages. 10s. 6d. 

Britain’s Air Policy: Present and Future. 
Gollancz. 224 pages. 5s. 

The Causes of War and the Conditions of Peace. 
Longmans, Green and Company. 

La Crise de l'Etalon-or : Confrontation de sa forme classique avec 
les méthodes et les buts de l’Economie contemporaine. La Ren- 
aissance du Livre (Brussels). 170 pages. No price given. 

Théorie et Technique de la Dévaluation. By Jean Salier. E. de 

Boccard (Paris). 88 pages. No price given. 

Neuordnung des Donauraumes. By Dr. E. Hantos. Carl 

Heymanns (Berlin) and O6esterreichischer Wirtschaftsverlag 

(Vienna). 168 pages. No price given. 


Fr. M. Durbin. Chapman and 
By Jonathan Griffin. 


By Quincey Wright. 
125 pages. 5s. 


Die 


Die _Nationalindustrien Stidamerikas : Entwicklung, Stand u. 
importwirtschaftliche Bedeutung By A. Schneider. — Ibero- 
Amerikanisches Institut (Hamburg). 88 pages. No price 


given. 


PUBLICATIONS OF THE 
F NATIONS 


Just Out 


Commercial Banks, 
1929—1934 


(Ser. L.o.N. P. 1935.11.A.2) 


XCI and 213 pages Price 10/- net 
Describes the whole currency situation and 
the variations in the amount of currency 
available in the different countries. Sum- 
marises the banking position of forty-five 
countries ; contains for the first time chapters 
describing the credit systems of Danzig, 
Japan, Turkey and the U.S.S.R. 


Detailed prospectus sent free on application 


Of all booksellers or from 


Sole Agents for League of Nations Publications 
in Great Britain, Northern Ireland the 
Crown Colonies : 


George Allen & Unwin Lid. 
40 Museum Street, London, W.C.1 


and 
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MONEY AND BANKING 





THE MONEY MARKET HALF-YEAR 


WHILE the London money market has experienced another 
uneventful half-year, the trend of rates has been upward, 
with the result that at the moment bill brokers are able to 
earn a slight profit between the yield on their bills and the 


cost of their loans. The market has on the whole been un- 
affected by recent events either at home or abroad. Neither 
the pepper and shellac difficulties which developed at home 
during the winter, nor the threatened collapse of the gold 
bloc currencies in the late spring and early summer, had 
more than an indirect effect upon the money market. Bank 
rate has remained unchanged at 2 per cent., and indeed the 
maintenance of low and stable money rates has become 
such an integral part of our national policy that only a 
major change in our home position seems likely to bring 
about an alteration. 

To begin with a chronological review of the half-year, 
January opened with the discount market in a difficult 
position. The banks were releasing funds after their annual 
balance-sheet preparations, and the seasonal influx of 
revenue was reducing the supply of Treasury bills by five 
or ten millions a week. The clearing banks had in force 
their agreement not to lend money at less than } per cent. 
against bills eligible for rediscount at the Bank of England 
and I per cent. against other collateral, but the tender rate 
for Treasury bills fell to 3s. 1o.91d. per cent. on January 
25th, while hot Treasury bills were quoted at ;8;-z5 per 
cent. and three months’ bank bills at +4; per cent. 

The first change came on February 22nd. On that date 
the clearing banks reached a new agreement, in accordance 
with which they undertook not to buy or tender for 
Treasury bills at less than } per cent. Certain of the banks 
also ceased to tender for Treasury bills at all, thereby 
reverting to the old practice of leaving the job of tendering 
to bill brokers and buying from the discount market bills 
of suitable dates. This agreement, together with the under- 
taking to lend at minimum rates of 4 and 1 per cent., has 
since remained in force, and the two agreements between 
them have at least saved the discount market from having 
to carry bills at a loss. The Treasury bill tender rate 
quickly rose to a fraction over } per cent., and this gave bill 
brokers a small profit on their resales of bills to the banks 
at 4 per cent. By the end of the financial year on March 
31st, the discount market was in a much more comfortable 
position than three months before. This reacted to some 
extent upon money rates, for whereas at the New Year 
some non-clearing bank money was available at } per cent., 
since March no lender has been accepting less than } per 
cent. 

Once the period of heavy revenue collection had passed 
with the closing of the old financial year, the floating debt 
began to increase, and weekly issues of Treasury bills 
quickly expanded from £25 millions to £35 millions and {40 
millions. During April and early May, however, discount 
rates showed no tendency to rise, and it was clear that 
under the conditions ruling prior to March 31st, a Treasury 
bill rate of $ per cent. was only maintained artificially by 
the action of the banks. Towards the end of May, how- 
ever, a further change occurred. It began with an effort 
of the discount market to enforce a higher tender rate by 
joint action. This proved successful, for other interests 
who continued tendering at a fraction over } per cent. 
suddenly found that they had been allotted all the bills they 
had applied for, and many more than they could readily 
take up. This experience to some extent frightened them 
out of the market. A few weeks later the clearing banks 
began to cut down their own purchases of bills. Their main 
motive in doing so was to accumulate cash in readiness for 
their June 29th balance sheets. Owing to their refraining 
from tendering in March, many of the clearing banks had 
few June maturities, and this increased their reluctance to 
buy fresh bills during June. The result was that by 
June 21st the average tender rate had risen sharply to 
16s. 0.69d. per cent., while the following week hot Treasury 








bills were quoted at +4 per cent. and three months’ bank 
bills at ¢§ per cent. Money, on the other hand, was very 
plentiful at 4 per cent., for the clearing banks were quite 
ready to lend up to the end of the month, while during the 
last week of June the supply of funds was increased by 
precautionary borrowing at the Bank of England. 

The next step is to consider the underlying trends, which 
help to explain this gradual hardening of rates. In part 
it was due to the February agreement between the clearing 
banks. Yet the banks have made agreements before, all 
of which in turn have broken down, and so a further ex- 
planation must be sought. The Treasury bill continues to 
dominate the discount market, for in the present state of 
international trade there has been no appreciable increase 
in the supply of commercial bills. This brings us to the 
twin question of the supply of and the demand for Treasury 
bills, and of these supply is the more important. 

The quantity of Treasury bills offered by tender and 
available to the banks and the money market depends upon 
two factors. The first is the total size of the floating debt, 
and the second is the portion of the floating debt which is 
taken up by Government Departments, the Exchange 
Equalisation Account and other bodies who do not obtain 
Treasury bills by tender. Both these factors are illustrated 
in the following table, which shows the size and composi- 
tion of the floating debt at various dates : — 

COMPOSITION OF FLOATING DEBT 
Ways & = Floating 


Treasury Bills Means Assets Total 
(a) (b) Advances by Public Floating 
Tender Tap Public Depts., Debt 

Depts., etc. 

etc. 

mill. £ mill. £ mill. £ mill. £ mill. 
1933—Dec. 30 ...... 597-0 341-7 35-2 376-9 973-9 
1934—March 31 ... 456-6 343-2 44-9 388-1 844-7 
June 30...... 487-1 361-2 28-4 389-6 876-7 
Dec. BD ...... 449-6 450-1 27-3 477-4  932-5* 
1935-——Jan. 26 ...... 432-6 434-5 22-3 456-8 889-4 
Feb. 23 ...... 395-1 401-4 37-6 439-0 834-1 
March 30 ... 360-4 438-9 34-1 473-0 833-4 
April 27. ... 392-9 439-0 17-5 456-5 849-4 
May 25 ...... 436-9 415-1 12-9 428-0 864-9 
June 22...... 480-0 402-7 17-1 419-8  899°8 


* Includes 45.5 millions, Ways and Means Advances from the 
Bank of England. 

Comparing this year and last, during the quarter ended 
March 31st, the seasonal reduction in the floating debt was 
{129.2 millions in 1934 and {99.1 millions or rather less 
in 1935. In 1934, however, the floating assets of public 
departments and other bodies, namely, Treasury bills 
issued through the tap and Ways and Means advances 
from Public Departments, rose by {11.2 millions, while this 
year they fell by {4.4 millions. Thus last year the tender 
issue of Treasury bills contracted by {140.4 millions dumng 
this quarter, but this year it only contracted by {89.2 
millions. 

Coming now to the second quarter of the calendar yeaf, 
last year the floating debt was increased by the relatively 
small amount of {32.0 millions, mainly because receipts 12 
respect of the 3 per cent. Funding Loan issue exceeded by 
{17.0 millions the simultaneous repayment of Treasury 
bonds. This year the normal revenue deficit had added tot 
a sum of {10 millions representing cash repayments of 
Treasury bonds in April, and as a result the floating debt 
has risen since March 31st by {66.4 millions. Moreover, 1 
the second quarter of last year the floating assets of Public 
Departments, etc., were increased by {1.5 millions, but this 
year they have fallen by £53.2 millions. In consequence, 
whereas last year tender issues of Treasury bills only 10 
creased by {30.5 millions between March 31st and June 
30th, this year (up to June 22nd) they have increased by 
{119.6 millions. Taking the first six months of each year aS 
a whole, in 1934 tender issues of Treasury bills contracted 
by {109.9 millions, but in 1935 they have expanded by 
{30.4 millions. 
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Lack of information precludes a complete explanation of 
this very striking contrast, but there is little doubt that it 
can be traced to the consistent support given since March 
by the Exchange Equalisation Account to the gold bloc 
currencies by means of purchases of francs or gold. Each 
such purchase involves an equivalent reduction in the quan- 
tity of Treasury bills held by the Account, and this must 
zo a long way to explain, first the reduction since the New 
Year of £57.60 millions in Public Departments’ floating 
assets, and secondly the increase of {30.4 millions in 
tender issues of Treasury bills. This brings us to the 
question of the demand for Treasury bills, for it is obvious 
that much of the Continental panic money which has 
recently fled to London must have been invested in British 
Treasury bills. Otherwise this expansion in the supply of 
Treasury bills must almost certainly have caused a bigger 
rise in market discount rates than has actually taken place. 

Information regarding changes in the demand for bills is 
very scanty. The clearing banks’ monthly average state- 
ments afford a very incomplete guide. These show that 
between December, 1933, and May, 1934, their discounts 
fell by £88.8 millions from £309.5 millions to {220.7 
millions, but that their call and short loans (made in part 
against Treasury bills) rose by £12.0 millions from {115.1 
millions to {127.1 millions. During the corresponding five 
months of this year their discounts fell by £37.3 millions 
from {253.2 millions to {215.9 millions, and their call and 
short loans fell by {9.8 millions from {146.7 millions to 
{136.9 millions. Taking all these figures together, the 
demand for bills has fallen by rather less this year than it 
did last year, but these statistics take no account of the 
demand for Treasury bills from other quarters, including 
foreigners. 

Relatively speaking, the demand for Treasury bills has 
kept up well, and this may explain the very moderate rise 
in rates which has occurred in the face of a big relative 
increase in the supply of bills. The immediate question is 
what is going to happen in July, after the banks have 
issued their balance sheets, and when they may be more 
ready to buy bills. It is suggested that the banks may not 
buy very freely, as in May several of the clearing banks let 
their cash ratios fall rather low, while all the banks now 
have only a limited quantity of maturities. Much, how- 
ever, depends upon the future course of the exchanges and 
upon the future action of the Exchange Equalisation 
Account, for should the franc rally sharply so that the 
Account has to sell gold, it will have to take up more 
Treasury bills. If so, tender issues will contract and dis- 
count rates will tend to fall. Still, on the whole no serious 
change in discount rates is likely to occur. The net result 
of the half-year is that bill brokers are now in a more com- 
fortable position, while the country has had a gentle warn- 
ing that short-term rates can begin to rise, if market and 
other monetary conditions warrant it. The era of abnor- 
mally low short-term rates is not permanent. 





FINANCIAL NOTES 





Belgian Banking Reforms.—Some apprehensions 
have been aroused by the impending promulgation of a 
Royal Decree intended to consolidate the various Decrees 
issued in 1934 for the regulation of banking matters and 
also to carry out the proposed reforms of the Van Zeeland 
Government. It is suggested that the Decree will limit the 
powers of bank directors to grant loans, and that a new 
National Credit Control Office will be instituted to supervise 
banking operations, the Control Office itself to be respon- 
sible to the comptrollers of the National Bank. The Control 
's also to have the power to supervise or veto new capital 
issues made through the banks. Our Brussels correspondent 
Suggests that these fears may be exaggerated. There will 
’ no direct or positive State interference in banking opera- 
tions, and the Control Office’s powers will be limited to those 
of supervision, such as exist in the United States and other 
countries to-day. The Control may also perform certain 
functions which in England are carried out by professional 
accountants, for no powers are conferred upon accountants 
y Belgian law. There is a doubt whether the institution of 
this machinery may facilitate the nationalisation of banking, 


should the Socialists ever gain power, but this contingency 
is remote, and in any case the Socialists could nationalise 
the banks if they gained power, whether or not this new 
machinery existed. Meanwhile the new “‘ Institute for Re- 
discount and Guarantee ’’ has been founded, with a capital 
of Frs. 200 millions subscribed by the commercial banks 
and with a State guarantee up to a limit of Frs. 2,000 
millions. Its object is to accept bills which will be eligible 
for redigscount at the National Bank and which will there- 
fore be a liquid form of asset for the commercial banks. A 
parallel object is to encourage the use of bills in place of 
bank advances, and so to provide commerce with cheaper 
credit. The State guarantee should assist towards this last 
end. 
* * * 





Austria Resumes Payment A further stage in 
Austria’s recovery is marked by the announcement of the 
National Rank that the transfer of all current payments 
on foreign loans is to be resumed in full. Foreign exchange 
is also to be released for the balance in blocked schillings 
still remaining in the foreign debts fund. In 1932, follow- 
ing on the Credit-Anstalt crash of the previous year, the 
transfer of payment on provincial, municipal and private 
debts was suspended, and the sums due were paid in to a 
fund in schillings at the National Bank. In 1933 Austria 
was able to fund her short-term indebtedness in the Inter- 
national Guaranteed Loan of that year. Then last autumn, 
when internal recovery was already under way, the original 
League loan was converted from a 6 per cent., 6} per cent. 
and 7 per cent. basis to one of approximately 4} per cent. 
Finally, this May the National Bank released the outstand- 
ing balance on the other foreign loans for the year 1932 
and a few weeks later the arrears for 1933 and 1934. 
Financial purity and economic recovery have thus brought 
their reward—both to the foreign bondholder and to the 
Austrian taxpayer. For the present resumption of pay- 
ments is not only due to general recovery, but is presumed 
to be partly inspired by a desire to arrange the conver- 
sion of the International (7 per cent.) Loan of 1930 in the 
near future. Austria’s economic recovery has been in part 
the condition and in part the effect of conversion and lower 
interest rates; but the main causes of that recovery lie else- 
where. The first, and most important, of these was the 
devaluation of the currency which enabled exchange restric- 
tions to be eased and interest rates lowered; the second was 
the Rome trade agreement, which has led to some expan- 
sion of foreign trade; and the third the revival of Austrian 
industrial exports occasioned by the increasing demand 
from Central Europe and the Far East for heavy goods. 
Meanwhile Budget troubles have been kept just—but only 
just—within bounds with the help of internal loans. Ever 
since the effective devaluation of the schilling in 1933 the 
vicious spiral of high interest rates and shrinking economic 
activity has been succeeded in Austria by a virtuous spiral 
of reviving activity, honoured obligations, and lower in- 
terest rates. Asa result Austria to-day is the first country 
to resume full transfer of her foreign debt service; and her 
success may be taken as an indication that when a currency 
is allowed to find its true level the most intractable of 
‘‘ transfer problems ’’ may very rapidly disappear. The 
next step, it is to be hoped, will be the successful conver- 
sion of the 1930 Loan. 


* * * 


——_—And Germany Does Not.—-Germany’s case is very 
different. Simultaneously with the above decision by 
the Austrian National Bank on Monday, the Reichsbank 
announced the extension for another year of the regula- 
tions suspending the transfer of interest and amortisation 
on the foreign medium-term and long-term debt. The 
exchange situation, the Reichsbank states, has deteriorated 
since last June when the suspension was first announced; 
and corresponding regulations have consequently to be 
imposed for the period July 1, 1935, till June 30, 1936. 
In the case of all debt payments falling due in this period 
and paid into the conversion office for German foreign 
debts, cash transfers will not be made. But coupon- 
holders are entitled to receive funding bonds of the con- 
version office on the terms of the Reichsbank’s offer of 
last year in the same principal amount as the nominal 
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amount of the coupon and in the currency of the coupon. 
The new funding bonds will mature on January 1, 1946, 
will bear 3 per cent. interest, and will have the same 
sinking fund provisions at the rate of 3 per cent. of the 


outstanding amount. The Reichsbank guarantees the pay- 
ment of principal, interest and sinking fund, and these 
payments are not subject to transfer restrictions. The 
offer applies to all dividend and interest payments which 
are made into the conversion office; but foreign payments 
covered by payment or clearing agreements are not 
affected. Included in these unaffected payments are in- 
terest payments to British holders of the Dawes and 
Young Loans and the service on the Guaranteed 4 per cent. 
Funding Bonds offered to British holders of other than 
Reich loans under the agreement of November 1 last. 
In effect, therefore, the system is continued by which 
Germany’s foreign debtors, except in a few favoured 
cases, receive not the interest on their loans, but interest 
on the interest. Nobody is likely to dispute the claim 
that Germany’s exchange position is at least as bad to-day 
as it was a year ago. Nor would anybody contend that 
as long as Germany’s present economic policy is main- 
tained, the full service on her foreign debt can be paid. 
Assuming it to be necessary simultaneously to maintain 
an entirely artificial gold value of the mark, to finance a 
huge public works and armaments boom by credit expan- 
sion, and to purchase the imports necessitated by this 
boom, Dr. Schacht’s various expedients are inevitable. 
Indeed his remarkable economic antics have been per- 
formed with no little skill and address. But they lead to 
a cul-de-sac and in the long run are to nobody’s interest. 
May we perhaps commend the example of Austria to Dr. 
Schacht’s attention? 


* * * 


The Foreign Exchanges.—The London Market has 
been very inactive this week and the total turnover has been 
small. Early in the week the dollar depreciated slightly from 
$4.94 to $4.94, but by Thursday afternoon it had come 
back to $4.94. The gold currencies have been very steady, 
and the covering of one or two short positions has caused 
the French frane to appreciate in New York to well within 
the point at which it pays to ship gold from Paris. Last 
week’s reduction in the French Bank rate from 6 to 5 per 
cent. has been followed by a reduction in the Dutch Bank 
rate from 5 to 4 per cent., and further reductions in both 
centres are expected. The general impression in London is 
that the fundamental difficulties of the gold bloc remain 
unsolved, but that no fresh trouble is likely before October. 
Belgas have weakened slightly from _ bel. 29.13} to 
bel. 29.24. This movement is due to the repatriation of 
panic money which had sought refuge in Brussels, and so 
is further evidence of the present restoration of confidence 
in the other gold bloc currencies. During the past week 
the discount on three months’ francs has narrowed from 
Frs. 1{-2 to Frs. 1}-1{, and the discount on three months’ 
guilders from 14-15 cents to 9-9} cents. Three months’ 
Swiss francs have only improved from 40-43 centimes to 
39-42 centimes discount. The only appreciable movement 
is in forward guilders, and three months’ dollars have 
hardened from 13-1} cents to 2-142 cents premium. All 
this suggests that only a limited amount of covering of 
bear positions in gold bloc currencies has so far taken 
place, and that a number of forward positions still remain 
open. 


* * * 


The Money Market.—This week the money market 
has been preparing for the end of the half-year. Loans for 
repayment on or before June 29th have been freely obtain- 
able at the normal rates of } per cent. against eligible bills 
and 1 per cent. against other forms of collateral, but the 
rate for loans into July gradually hardened as the week 
progressed until by Thursday some houses were able to 
obtain 2 per cent. A small amount was borrowed from the 
Bank of England on every day of the week at its customary 
rate of } per cent. above Bank rate or 2} per cent. This 
borrowing may have been partly precautionary, but as 
bills were obtainable on very favourable terms early in the 
week it is thought that some members of the discount 










market were prepared to stand the cost of carrying their 
bills for one week against loans from the Bank in the expec- 
tation of being able to sell their bills at an adequate profit 
in a few weeks’ time. 
June 6, June 13, June 20, June 27 
1935 1935 1935 1935 
o/ / 


/O % % % 

SN ic ncinedenrebrernieeessess 2 2 2 2 
Clearing banks’ deposit rate ... $ 4 4 4 
Short Loan rate :— 

Clearing banks..............+++ +-1 +1 +-1 +-1 

QOREEB. ccccccvcccccsssccccese0es 0000 +} +4 + . 
Discount rates :— 

RIES TIE nesectescnssinsces 4 43 R #~} 

Three months’ bank bills .... fy § 2 3-8 


On June 21st the average Treasury bill tender rate was as 
high as 16s. 0.69d. per cent. and this week some of the 
banks have been buyers of early September Treasury bills 
at 44 per cent. Three months’ bank bills were quoted a 
few days ago at a full 4% per cent., but the rate has since 
eased. On Thursday afternoon the market was hoping 
that the next day’s tender rate would not be worse than 
3 per cent., but bills to be paid for next week have already 
been quoted at 4% per cent. It therefore looks as though 
a reduction in discount rates will occur with the opening 
of the new half-year. 


* * * 


The Bank Return.—This week there has been a 
slight increase in the note circulation, due possibly to the 
approach of the end of the month. The circulation is now 
{15.2 millions higher than a year ago. 

BANK OF ENGLAND 
June 27, June5,June12, Junel9, June 26, 
1934. 1935 1935 1935 = 1935 
£mill. {mill. {mill. £ mill. £ mill. 
Issue Department :— 


Re ee ccna 191-5 192-7 192-7 192-7 192-7 
Note circulation ............ 381-7 395-9 398-8 395-7 396-9 
Banking Department :— 
ay 70-5 57-6 54-7 57-7 56-5 
Public deposits............++ 17-6 7°6 7°8 13-6 16-2 
Bankers’ deposits ......... 96-3 102-6 101-7 104-0 102-4 
Other deposits ...........++. 36-5 36-1 «935-9 = 337-0 38°8 
Government securities..... 81-0 90-0 92-3 94:9 96-2 
Discounts and advances 6-1 5-4 5-9 5-8 10-2 
Other securities ............ 10-9 11-2 10-4 14-1 12-4 
PIOTTAOR cccccnsiscoespesee 46-8% 39-38% 37-5% 37-38% 35-8% 


In the banking department the main movement is an 
increase of {4.4 millions in discounts and advances repre- 
senting market borrowings from the Bank during the first 
three days of the week. As on Wednesday evening there 
were still three days to run until the end of the half-year, 
it looked as if total market borrowings might fall little short 
of {10 millions. The week’s increase in the note circulation 
caused an equivalent reduction in the Reserve, and both 
public and ‘‘ other ’’ deposits were rather higher than a 
week ago. Bankers’ deposits therefore fell by £1.6 millions, 
so that up to last Wednesday market borrowings had been 
more than offset and had not increased the supply of bank 
cash. 
* * * 


New York Money and Banking.—Money remails 
easy, and New York rates are unchanged. During the 
week ended June 19th New York member banks’ loans to 
brokers were reduced from $864 to $858 millions. Other 
loans made against securities were reduced from $756 to 

751 millions. On June 21st Mr Morgenthau announced 4 
Treasury offer of $100 millions of 1946-48 3 per cent. bonds 
to be sold by tender. The New York State Banking Board 
has ruled that as from October 1st the maximum rate of 
interest which may be paid by banks and savings banks 
chartered in New York State is to be reduced from 2} to 
2 per cent. This reduction will automatically apply to 
National banks, for by Federal law they may not pay 4 
higher rate than is paid by State banks in their locality. 
The Paris exchange rate is now well within the gold point, 
and shipments of gold from Paris have ceased. Gold 
imports into the United States during the week ended June 
19th are returned at $63.9 millions from France and $5.9 
millions from Canada. Imports so far reported during the 
subsequent week are negligible. 
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STOCK EXCHANGE HOROSCOPE 


To most members of the Stock Exchange, the first six 
months of 1935 have seemed, like their predecessors for 
the last three years, a hurly-burly period in which no one 
could go far wrong, so long as he confined his business 
to sound domestic securities, avoided foreign bonds and 
was cautious on ‘‘ commodity shares.’’ To suggest that 
such a period may be regarded by future Stock Exchange 
historians as marking the beginning of a new order may 
appear startling at first sight. Developments which appear 
significant from the grandstand, however, are frequently 
invisible from the field of play, and it may be appropriate 
to commemorate the passage of another half-year by draw- 
ing attention to certain market omens which, though 
nebulous, circumstantial and largely inferential as yet, 
may assume considerable future importance. 

The chronicle of the last six months can be summarised 
from the table of changes in representative securities given 
in an adjacent column. Practically every gilt-edged stock 
is lower to-day than it was six months ago. The length 
of the ‘‘ defaulters’ list’’ in foreign bonds has not 
diminished, nor has its average quality improved. Indus- 
trial equities, however, after an initial setback, have been 
advancing to new high levels for the last three months, the 
largest gains having been secured by steel, building 
material, electrical equipment, motor and aircraft shares, 
some of which have lately revealed indubitable “‘ boom ”’ 
symptoms. Many of the ‘‘ outer markets,’’ however, have 
been somewhat in a condition of stalemate. There have 
been periodical professional stirrings in the ‘‘ newer ’’ 
gold fields, like East and West Africa and West Australia. 
Kaffir shares, however, have been held back by sterling- 
franc exchange vicissitudes and by the taxation policy of 
the Union Government, which has appeared to many in- 
vestors to combine the technique of the ready hand and— 
more recently—the friendly countenance. Of the “‘ re- 
stricted "’ industries, copper and oil have enjoyed improve- 
ment, followed by anxiety over the ultimate effect of the 
American Supreme Court’s denunciation of N.R.A. and its 
works, while rubber and tea shares have reflected, in 
varying degrees, the revision of earlier estimates of the 
price-raising properties of international regulation. Tin 
shares, which have made little headway despite the success 
of the “‘ buffer pool ’’ controllers in holding supplies low 
and prices high, have attested the proverbial difficulty of 
pleasing everybody. 

The tendency of investors still to look at home rather 
than abroad for opportunities is doubtless inevitable so 
long as economic recovery (whose characteristic features 
are examined in a leading article on page 1469) continues 
to be chiefly ‘‘ made in Britain,’’ while co-operative action 
to relieve international trade of its shackles is conspicu- 
ously absent. Given a strictly domestic ‘‘ recovery ’’ 
context, nearly all the more pressing problems of the 
investor—particularly the large institutional investor—can 
be put into a single question. What is to be the future 
relationship between fixed interest stocks and equities? 
On the attached chart we have set out the course, from 
the beginning of 1930, (a) of an undated British 
Government security (2} per cent. consols), (b) of the 
“ Financial News ’’ ordinary share index, and (c) of our 
revised Business Activity Index. The period covers the 
later stages of the Great Depression (1930 and 1931) and 
the subsequent years of recovery. 

It will be seen that the revival in business activity dates 
from the latter part of 1932, some months after the inaugu- 
ration of cheap money. Ordinary share values touched 
bottom almost at the same time, after the ‘‘ false recovery ”’ 
associated with events immediately after Great Britain’s 
departure from gold in the autumn of 1931. Subsequently, 
movements in Ordinary share values tended to accom- 
pany rather than to precede movements in the industrial 
activity curve. The ‘‘ share ’’ index has been steadily 





overhauling the “‘ industrial activity ’’ index, and, on 
present indications, appears likely to intersect it in the near 
future—though precise significance cannot be attached to 
differences in the relative levels of indices compiled on 
widely varying lines. As regards the Gilt-edged curve, 
the War Loan Conversion of mid-1932 appears to have 
expedited a rise, under “‘ cheap money ”’ influences, which 
would otherwise have been spread over several succeeding 
months. During 1933, the trend was practically stationary, 
but in 1934 the upward movement was resumed, and 
reached its peak approximately at the end of that year. Is 
the apparent reversal of this movement during the last six 
months a temporary phase, to be succeeeded by another 
rise, or is it a portent of a definite change of direction? 





COURSE OF SECURITY VALUES AND INDUSTRIAL 
ACTIVITY, 1930-35 
( Consols "" curve based on the Actuaries Index, ‘‘ Ordinary 
Shares ’’ curve based on Financial News index of thirty industrials. 
“Industrial Activity ’’ curve based on revised index of the 
Economist. End ot 1928100 in all cases.) 
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The extent of the reaction in Gilt-edged prices, so far, 
though significant, is not in itself decisive. It is a little, 
but not a great deal, more than that of early 1933, but the 
background of the two movements suggests certain funda- 
mental dissimilarities. The authorities, during 1933, 
allowed no impression to become current of any change in 
their fixed determination to ‘‘ fund ’’ all their obligations 
by the issue of long-term stocks. This year, for the first 
time, they have ended a period of congestion in the new 
issue market for trustee stocks by recommending the offer 
of numerous municipal securities at a price ‘* below the 
market,’’ with a maximum “life ’’ of around twenty 
years. A maximum of twenty-five years has been chosen, 
similarly, for the {40,000,000 of Treasury-guaranteed stock 
which is to be issued to finance the London transport 
scheme. It is too early as yet to give a definite answer to 
the question whether this apparent desire, on the part of 
the authorities, to secure adequate subscription for new 
loans rather than to maintain the price of existing securities, 
is to be associated with any reversal in the official attitude 
towards either the future course of Gilt-edged prices or the 
desirability of raising new loans for public works on a 
large scale. 

For the present, the market is witholding its judgment. 
It finds additional cause for watchfulness, however, in 
three other recent developments. The first is the apparent 
abandonment by the Treasury of any early hope of con- 
verting 3 per cent. Local Loans by an “‘ undated ’’ stock 
bearing a lower interest rate. The second is the fact that 
Ordinary share values, which, hitherto, during the period 
of recovery, have generally tended to move upward with 
Gilt-edged, have continued strongly to rise during the last 
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1935 
a! 6 ee 7 » ce Rise 
. egin- reas or Fall 
Description “26, Half 
: o fo a 
High-| Low- | 935 | 1998 | year 
est est | ’ 
Price | Price 
| | 
: | | 
British Government, India | | 
and Dominion Stocks : 
3°, Conversion (1948-53)... 107% | 104% 106} 105 1} 
33°, Conversion 112% | 104} | 1114 108 } 3} 
34°,, War Loan | 1104 | 1048 | 109) | 106 3h 
23% Consols... 94% | 834 934 85x a | 
3°,, Local Loans 984 | 933 973 96x | 13 | 
India 44°, (1958-68) | 1194 | 116 | 1164 | 116} os 
Australia 33°, (1948-53 | 105% 1OOg | 104 | 02 | —2 
South Africa 34°, (1955-65) | 110) | 106) | 107x | 107x om 
New Zealand 5°, (1946)..... 1154 1123 | 114 113x 1 
Foresen Governments ! ee 
Argentine 4°, ‘‘ Roca” .. 92§ | S88z 92 } 91 1 
Bravil 5°, Funding, 1914... | 844 | 64 | 82 | 65 17 
Greek 7°,, Refugee .. siuh 45} 38 434 | 424 1 
Chile 6°,,, 1929 . |} 23% 16 | 213] 17 | 44 
German 54°), 1975 } SS | 42h | 48} 47x 14 
Japan 6°, (1924) red. by 1959) 96% | 85} 94} | 96 + 1} 
China 5°, (1913) .. | 100} 93¢ | 98x | 94} 3} 
Other Fixed Interest 
Met. Water Bd. 3°, “B"... | 101} | 97 | 99) | 994 ; 
Imp. Chem. 7% Cum. Pref. £1) 35/7 | 31.6 34 x | 33, 6x 6d 
Woolworth 6°,, Cum. Pref. {1 }] 32 129.6 | 309 | 31/6 +-9d 
L.M.S. 4°, Deb 109% | 102} | 108s | 106}x 2 
L.N.E.R. 4°, 2nd Pref..... 313 21 30 | 254 44 
L.M.S. 4% (1923) Pref.. | 564 433 494 57 +74 
Southern 5°, Prefd | 87 } 77 79 84 +5 
Cable and Wireless 5}°, Pref.| 105 | 81 S844 | 1034 +19 
ORDINARY | | 
Railways j - | | 
Great Western 552 | 463 51 | 50 1 
London Midland and Scottish | 214 163 21 | 20) ; 
Canadian Pacitic ($25 144) 9% 12 10} 1} | 
Buenos Aires Gt. Southern 273 21 254 23 | —2) 
| | 
Banks ; = 
Lloyds £5, with £1 pd 63 | 57 - 599 | 616 | + 19] 
Midland {12, with 42} pd 109s] 94 wa] 10} | he 
Insurance | | 
Commercial Union é1 fp. ... 82 10} 11} |} 10} i 
Gen. Accident £5,with 41} pd. 23} 19} 213 23 1} | 
Royal {1, with 10 — pd | 9 Se | SH | te | 
f Breweries j a | Pe hae a 
Bass Ratcliff £1 |} 123.9 | 112.6 | 117 1213 43) 
Guinness (Arthur) {1 . | 150 6 | 134 , 134 , 150 | + 16 “| 
Ind Coope and Allsopp £1... | 110.9 96'6 | 98 6x 110/- i+ 116 
Watney Combe Reid {1 .. 763) 64/3) 726 743 19 
Electric Supply : . ee ae a 
County of London #1 | 599 | 54/-] 57 57 6} 4 6d | 
Clyde Valley {1 | 449 | 403 41 6 | 43.6 | +2/- 
North Eastern /1 35/104 3 = 336 | 346 | 4 1 
North Metropolitan {1 65.6 | 576 | 646 65 + 6d | 
Electrical Equipment id Pee al 
Associated Electrical 41 .. 34/44] 23/9 | 24 6 32 9 | 8 3 | 
Crompton Parkinson 5/- | 723 | 32/- | 36- 7 x! + ot 
Callenders Cable /1 ...... | 77/6 676 | 663) 75 x| 8¢ 
English Electric {1 .. | 176) 6 | .! 6 | 163) + 89 
General Electric ¢1 ; 60/6 | 45:9 | 50/74) 59 -x} + 8 14 
Johnson and Phillips £1 .. 406 | 27,9 | 28 1h) 40 +11 
103 
Tron and Steel | z : 
Allied lronfounders {1 45,.7}| 34,113) 40.6x; 42/6x) +2 
Baldwins (4/-) .. 7/74) 463) 5/3) 7-1] + 19 
Guest Keen & Nettlefolds ({1)| 906 | 186 | 186 | 30,- | 116, 
South Durham Ord. £1 } 463 | 33 3 35 - | 45/- | + 10 -| 
Do. “Bord. {1......... | 226 | 1374] 16/3 | 216 | 4 53 
Thomas (Richard) (6/8)...... 7 6} 49 | S/- 79x} + 29 
United Steel ({1 31/6 | 246 | 286) 31 9)4 3 3 
Vickers (6/8)... 113/103] 89 | 10} 133 | + 3/3 | 
Whitehead Iron & Steel (£1) | 145/- | 99/6 | 100/— | 142/6 | +42 6} 
Motor and Aircraft | | ee | 
Associated Equipment /1 | 443 | 333 33 9 43.9 | +10/-) 
Austin Motor 5 .. | 566 416 | 463 | 563 10 
De Havilland Aircraft £1 . 66/3 | 513 539 63 9 | 10 
Hawker Aircraft 5 33/14| 22/3 | 29- 27 x] —2/-| 
Fairey Aviation 10 vee | 29'6 | 19/4}) 19/6 | 25 9] + 6 3 
Leyland Motors £1 ....... | 72/— | 40/104) 40/- | 70/- | +30/- 
Rolls Royce #1 .... eceeeee [1172/6 |104/3 |108'9 |'65 - | +56 3 
~ Otls | | Ba . \ " | 
Anglo-Iranian Oil £1 .. 64/03) 42 92) 42 6 62/0x| + = 6) 
Burmah Oil {1 .......... 82/7 | 70 70 74 80 -|+ 9/43) 
** Shell’ Transport {1 . 74/03) 443 | 443 72 — | +27 9} 
Trinidad Leaseholds #1 ...... 72/6 } 90 113) 51/3 71,3 20 ‘| 
Rubber 
Nn  ckeeswevesnes 20 74 16/6 | 19/44) 18 1}, 13 | 
United Sua Betong £1 61 104 526 | 55 59 4}) +4 44 
Malacca Rubber £1 ........... 31/3 | 22/6 | 26/103) 25/- ~1/104 
Rubber Trust £1 .............. | 33/6 - 10}|} 31/- | 32/9 | +1/9 
cial | 29 | 16 20/7 |-1/10} 
Assam Co. {1 ........ ssi | 22 16/9 | 20/74 189 saa 
Ceylon Tea £1 ........... 63'9 | 57/6 | 58,9 | 60/- J, 
Cons. Tea, etc. £10...... 22 | 15g] 208 | 18) 23 
Nuwara Eliya {1...... 90/- | 75, 77/6 2/6 | +9/- 
Other Industrials ae 
British Oxygen {1 ............ | 121/74} 71 83,9 120/- — 
Coats (J. and P.) £1 és 68,6 | 61/— | 67/6 | 613 = 
Courtaulds £1 .................. | 59/7}] 46/6 | 46/6 | 59 6} + a 
Dunlop Rubber {1..... ines 53 4} 40 9 | 50 3 44 a 
Imperial Chemical £1 ..... 38 6 34 3 | 37/6 | 35/6 j - 3 
Imperial Tobacco {1 ......... | 143'9 | 130 141). 140/- | — 
London Brick {1 | 883 | 76,6 | 863) 36 3 oa 
P. & O. Deferred {1 | Is 44 15 - | 17/6 18/- er 
Turner and Newall £1 ....... | 59/6 | 56 55/-x} 58 9 +3 9 
Woolworth (F. W.) (5/—) ... | 115/14) 101 115/- | 112/6 | —2,6 
Gold Mines nn 477 50 - - 
sh: sold (4 a ite = < 7/7 50 - 57/- + 4/- 
Sorings (5 ." : hawt 503 | 41,3 41/3 | 43/9x) +26 
a errr i 14% | 125 | 12jx 13 fe x! NP 
Randfontein (#1) ............ | 58/10$) 51/3 51 9x 55/9x| +4/- 
Witluna (f1) ..... wine | 63,9 | 56/- | 62/6 | 589 | —3,9 
Other Mines | : 
Chartered (15/— fully pd.) ... | 23/43} 19/3 | 21/- | 22/6 | + 16 
Rio Tinto (4$)...........-.s0000+ ISf| 134 14 16} + 2t 
Commonweaith Mining (5/—-) | 17/10}) 6/- 6/6 12 - +5 6 
Roan Antelope (5/—) ......... | 30/9 | 23/- | 24/- 27/3 | +3/3 
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allowing for 
Accrued Interest 
and Redemption 
where necessary 


+ Free of income tax. 











wtenteal June 26, 
of 1935 | 1935 
| 
aoe ee. 
9 3 211 © 
7Wil!'3 20 
5 6/3 1 9 
13 6; 218 10 
: vis ¢ 6 
9 7);3 9 7 
8 0 310 O 
89 8:13 6 § 
9 0/311 0 
13 6/415 3 
2 0 711 UV 
610/11 14 0 
13 8/611 0 
2015 5 0 
{ 
10;3 1 0 
23 43 3 
18 0/}3 16 0 
13 9/315 2 
Nil Nil 
Nil 217 0 
15 11)}415 3 
5 0 319 9 
17 8!6 00 
Nil Nil 
Nil Nil 
Nil Nil 
| 
| 
0 0 3 18 wv 
19 9 318 9 
il 0 318 «0 
40 310 © 
8 0 1313 0 
8 6t| 3 6 «OF 
001314 6 
Il 9)}4 7 0 
12 0 38 0 
130/312 0 
7 0O;}315 0 
1 6 310 0 
013 2 @ 
9 0} 313 10 
13 6/018 0 
10 0} 4 O80 
Nil Nil 
3.0 3.8 6 
WwW 3/315 0 
140;,;519 © 
Nil 18 0 
Nil | Nil 
29/4 0 0 
15 0| 216 6 
Ni 15 3 0 
1i8 3/3 9 0 
3 8is @ @ 
0 0 | 460 
} 
160,314 0 
1401;2 5 9 
5l0/];2 7 0 
11 9/314 0 
11 Of 116 0 
5 0|311 6 
1 0 2 8 0 
122 014 4 0 
101315 0 
6 3t| 3 7 OF 
146 6/310 0 
Nil Nil 
17 0|4 4 0 
Nil Nil 
13. 0;);3 1 +0 
Nil § 6 9 
5 9 | 43 4 
17 0}; 414 0 
18 0|4 8 0 
1 Of} 210 0 
0 6 49 0 
11) Ot] 2:10) OF 
301312 6 
0 0;4 9 9 
14 64} 3 2 «OF 
12 6|;5 3 0 
Nil Nil 
12 9,310 0 
9 O; 311 O 
4 0 5 4 0 
6 0 |5 16 0 
12 01};6 4 3 
18 6|614 0 
4 0/716 0 
15 914 9 YW 
Nil Nil 
Nil Nil 
Nil Nil 





three months, while Gilt-edged have been unsettled and 
easier. The third consideration is that the joint-stock 
banks (which hitherto have been among the most ip- 
fluential buyers of Gilt-edged stocks, faut de mieux) have 
lately found it possible to employ a slightly larger tota] 
of their available resources in direct advances to customers, 

All these symptoms may be consonant with the suggestion 
that, although there is no visible threat to the continuance 
of cheap money, a point may sooner or later be reached at 
which the increasing earnings and dividends of industrial 
companies may provide a_ counter-attraction to the 
‘ fixity ’’ of income on Gilt-edged securities and sound 
debentures, sufficiently powerful to induce a gradual but 
perceptible transfer of resources from the latter to the 
former. This certainly happened in the ‘nineties of last 
century. Just over a year ago (see Economist, April 21, 
1934, page 881), we drew attention to the parallelism be- 
tween the course of different indices in the two periods. In 
1897 (which corresponds in many respects to the year 1935 
in the present sequence), Bank rate broke away from 2 per 
cent., and the price of ‘‘ Consols ’’ reached its peak. It 
was not until 1899, however (1937?), that dearer money 
became really established and the price of Consols began 
seriously to decline. We do not labour the comparison, 
for many of the underlying factors in the two periods are 
clearly incomparable. We merely point out, that, while 
Consols dropped fifteen points between 1897 and 1900, the 
price of a typical equity stock of the period (P. & O. 
Deferred) was fully maintained, although the yield rose 
from approximately 4} per cent. to 53 per cent. In other 
words, the rising dividend of a ‘‘ commercial equity ’’ pro- 
vided a sanctuary for capital values, in a period when 
interest rates as a whole were moving against security 
holders. Should a similar situation arise, at any future 
time, many investors will doubtless seek a similar refuge— 
if they can find it. 





INVESTMENT NOTES 


Wall Street Prospects.—<At this range it is singularly 
difficult to form an opinion on the tendency of markets 
on Wall Street. Since about the middle of March, Ameri- 
can industrials have been rising more steadily and per- 
sistently than for the whole of the preceding year. The 
period has seen the collapse of N.R.A. at home and 
currency uncertainty abroad, but the rise has only been 
temporarily interrupted. Even the President’s new taxa- 
tion proposals have only taken a point or two off the 
highest prices so far touched since the bottom of the 
depression. Commentators on the spot are clearly im- 
pressed by the unfamiliar stability of markets, and are 
noting a general improvement in sentiment. Either by 
consequence or by coincidence the decline in the Admin- 
istration’s fervour for regulating industry has corresponded 
with an increased readiness by private enterprise for capital 
construction. Building and industrial construction has 
been rather more active and, as the financial counterpart, 
corporate issues have been rising month by month from 
a total of $5,267,000 in January to a total of $45,193,000 
for May. It is remarked, with reason, that the long stag- 
nant period which followed the false start of 1933 must 
necessarily have produced an accumulation of ordinary 
replacement and maintenance work. Farm incomes have 
improved, and greater business activity would in any case 
be a logical expectation. Some commentators have also 
observed that the Administration’s ardour for business 
regulation was already beginning to cool before the 
Supreme Court had demolished N.R.A., and that the 
natural line for the President to take now would be to 
concentrate on other matters, subjecting business only to 
the milder types of control. From all this, hopeful con- 
clusions are drawn. On the British side of the Atlantic, 
however, many investors are still asking whether the un- 
certainty which, again and again, has undermined Wall 
Street revivals in the past has really been removed. The 
N.R.A. is to survive in skeleton form as what has been 
called a National Research Administration, to watch indus- 
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trial development and make recommendations. With a 
political campaign in prospect next year, here is one poten- 
tial source of further ‘‘ experimentation.’’ Labour remains 
suspicious and on guard. And the President, clearly 
lacking a coherent economic programme, is turning for 
the time to the game of politics. Substantial seeds of 
hope may be sprouting, but the danger of frosts is not 
past. 
* * * 


Boom in Aircraft Issues.—Since the closing months 
of last year, aircraft issues have been appearing with an 
impressive crescendo. During the “‘ bad patch,’’ which 
overtook the Stock Exchange about February, there was 
a gap. March, however, saw one aircraft issue, April 
one, May one, and June no less than four. Already at 
least one of the characteristics of the 1928/29 issues boom 
has reappeared. General Aircraft, Limited, which was 
floated in October last, has been followed this month by 
a close relative, Aero Engines, Limited. The two com- 
panies have a chairman and at least two directors in 
common, and the second company announced in its pro- 
spectus that, among other rights, it had acquired from the 
first the whole of the rights and designs of that company’ s 
“Monarch ’’ aero engine. There is nothing inherently 
improper in such a situation, but if “‘ parent-and-offspring 
finance ’’ were adopted by other companies, on the grand 
scale of 1928-29, undesirable consequences might well 
ensue. There may, perhaps, be an argument for the 
securing of necessary funds, by companies with reasonable 
prospects, at a time when the public are obviously more 
than ready to supply them, in order that work shall not 
subsequently be held up by the chance fluctuations of the 
market. The argument, however, carries with it a corol- 
lary that those who subscribe at such times must be pre- 
pared to see their funds lie unremunerative or worse during 
a development period which would normally have been 
fnanced by private enterprise—not by joint stock sub- 
scription. It is admittedly possible that during the next 
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two years ‘‘ marginal ’’ aircraft businesses may be able 
to survive. The revised programme of the Air Ministry 
will involve the raising of the front-line strength of this 
country to 1,500 machines for Air Force purposes alone, 
an output which will strain the resources of the leading 
aircraft constructors, and will necessitate the ‘‘ farming 
out ’’’ of work to other businesses. Even that, however, 
does not assure prosperity, or even reasonable profits, to 
all companies launched on the public while still in the ex- 
perimental stage. Investment in aircraft shares is at any 
time a specialised business. Investment in undeveloped 
aircraft ventures is both specialised and speculative. 


* * * 


Motor Share Prospects.—Month by month, the 
motor share market is regularly stimulated by the appear- 
ance of new registration statistics. Demand continues 
unabated, and appears, indeed, to be still gathering 
momentum. Both in private cars and in commercial 
vehicles the April increase exceeded the rate achieved in 
the previous six months. The output of private cars is 
now running at a level some 20 per cent. higher than last 
year and almost double that of 1931. This is a fine record 
and demand does not yet appear to be near saturation. 
The development of the small and reliable car, cheap 
both to purchase and to run, has brought into existence a 
completely new class of owner-driver, whose demand, 
keenly susceptible in any case to reductions in price, is 
being further stimulated by the building boom, which, for 
the first time, is providing adequate garage room. The 
steady growth of car imports is causing some concern to 
the trade. This year, so far, imports have doubled, but 
still, however, represent only some 34 per cent. of the 
3ritish output. That they are not perhaps strictly competi- 
tive in ‘‘make’’ is suggested by the fact that British exports 
have increased this year by 16 per cent., in the teeth of 


strong American competition. The outlook, in short, 
both at home and abroad, seems promising. Investors, 


11) GOLD MINES 


LIMITED 


(Incorporated in the Union of South Africa.) 


CAPITAL (in South African Currency) - - - - 


£650,000 


Divided into 1,300,000 Shares of 10s. Od. each, of which 650,000 were issued credited as fully paid up and the remaining 650,000 were 
subscribed for in cash and have been fully paid. 


The LIST OF APPLICATIONS will be OPENED om 2nd JULY, and wil! be CLOSED om or before 3rd JULY, 1935 


AN OFFER FOR SALE BY 


ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED ; 
THE CENTRAL MINING & INVESTMENT CORPORATION, LIMITED ; 
NEW CONSOLIDATED GOLD FIELDS, LIMITED; 

RAND RIETFONTEIN ESTATES, LIMITED ; 


SELECTION TRUST, LIMITED ; 


UNION CORPORATION, LIMITED 


of 400,000 fully paid Shares of 10s. Od. each at £1 2s. 6d. per Share 
payable in full on application 


The Offer for Sale (which will be advertised om 1st July), will show, inter alia, that 


9 


1. The Company has purchased the rights to all precious metals and minerals underlying the farm Rietfontein No. 11, District Springs, Transvaal 
2. The Minister of Mines has decided to grant to the Company a mining lease over an area of approximately 3,708 claims on the farm Rietfontein No. 11 


and to recommend that the Governor-General in Council shall lease to it an additional area of 700 claims on the adjoining farm Palmietkuilen No. 10, making 
a total leased area of approximately 4,408 claims, inclusive of the claim area to which the Company is entitled as its mynpacht. 
3. The Company’s mining area lies to the east of the East Daggafontein Mines, Limited, south-east of the Grootvlei Proprietary Mines, Limited, and south 


of the Palmietkuil Gold Mining Company, Limited. 


4. Four boreholes, at distances of over a mile apart, put down upon the property by the Company and by its predecessors in title, have shown that the 
sub-outcrop of the Main-Bird series lies near or beyond the Company’s eastern boundary, and while payable values were not disclosed, the boreholes indicate 
that almost the whole area of 4,408 claims is likely to be underlain by the horizon of the Main Reef Leader, between the depths of 400 feet in the east and 3,000 


feet in the west. 


5. The favourable position of the area, in relation to reef exposures and development on adjacent properties, is considered by the Company’s Consulting 


Engineers to warrant an immediate policy of active exploration. 


Copies of the Offer for Sale and Forms of Application will be obtainable on Saturday, 29th June, and Monday, Ist July, from :— 
NATIONAL PROVINCIAL BANK LIMITED, 
15, Bishopsgate, London, E.C.2. 


ROWE, SWANN & CO., 
24, Old Broad Street, London, E.C.2. 
and from— 
THE CENTRAL MINING & INVESTMENT CORPORATION, LIMITED, 
No. 1, London Wall Buildings, London, E.C.2. 
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however, cannot assume that the shares of every individual 
company are equally attractive. Apart from specialist 
concerns, like Rolls-Royce, producers may earn widely 
fluctuating profits, even when output is rapidly increasing. 
In only one year during the last six have the profits of 
Austin, Ford and Morris moved in the same direction. In 
this highly competitive market, everything may depend 
upon the fate of a new model. For the smaller companies, 
which cannot in the normal course of events compete in 
costs with the three giants of the industry, the business is 
even more speculative. A good result in one year is no 
guarantee of success in the next. Standard Motors’ best 
profit in the last few years, for example, was earned in 
1932, which for many other companies was the worst year 
of all. The market remains essentially one for the 
specialist with sound trade knowledge and connections. 
For this reason motor shares should offer a higher yield 
than shares in more stable industries. As both Ford and 
Austin ordinary, at present, yield appreciably less than 
3 per cent. on their last dividends, prices appear ade- 
quately to discount a substantial all-round increase in 
profits. 


* * * 


Greek National Mortgage Bonds.— After protracted 
negotiations, a provisional settlement has been reached be- 
tween the National Mortgage Bank of Greece and represen- 
tatives of the holders of the Bank’s 7 per cent. Sterling 
Mortgage Bonds, Series ‘‘ A’’ and ‘‘ B,”’ which were 
issued at various dates up to December, 1930, and have 
received interest, since December, 1932, first in drachmas 
only, and subsequently on the basis of 35 per cent. in 
sterling and 65 per cent. in blocked drachmas. The mort- 
gagors to the Bank have been affected by the fall in value 
of real estate and the depreciation of the drachma, and 
the Greek Government by general exchange difficulties. For 
some time, a Greek Non-Governmental Loans Committee, 
formed by the British Insurance Association and the Asso- 
ciation of Investment Trusts, under the chairmanship of 
Mr E. H. Lever, has been working in close collaboration 
with the banks, issuing houses and stockbrokers chiefly 
concerned. The proposed settlement, reached and recom- 
mended by the Committee, provides for the reduction of 
the rate of interest on the bonds, from December Ist next, 
to 4} per cent., and of the interest chargeable to under- 
lying mortgagors to 6 per cent. Annual amortisation will 
be by an accumulative sinking fund of } per cent. per 
annum, and the Greek authorities will guarantee transfer 
of the full service of the bonds on the new basis, supported 
by the deposit in London of securities payable in sterling. 
On page 1484 of this issue we print extensive excerpts from 
a letter dated June 7th, from the President of the Committee 
of National Mortgage Bank Bondholders in Athens, enun- 
ciating certain arguments against acceptance of any settle- 
ment involving a reduction in the rate of interest. Although 
this letter appears to have been written before the Com- 
mittee in Athens was aware of the precise terms of the settle- 
ment, we have considered it expedient to submit its contents 
to authoritative quarters on this side. We are informed 
that the London Committee, throughout the negotiations, 
showed willingness to co-operate with the Greek Bond- 
holders’ Association in Athens, and that the latter's 
omission from the final discussions was due to factors over 
which those in London had no control. It is pointed 
out, further, that the contention that the National 
Bank of Greece, as guarantor, is making no contribu- 
tion to the settlement, can scarcely be sustained, in view 
of the latter’s willingness to reduce the margin between 
the rate of interest received from mortgagors and the rate 
payable on the bonds to an extent which leaves a margin 
barely sufficient to cover actual administrative costs. This 
margin, it is declared, is less than it appears, since the 
bonds were originally issued at a substantial discount. 
Thus the maximum of 6 per cent. which the 
Mortgage Bank can now charge its debtors is re- 
duced effectively to about 5} per cent., out of which the 
Bank has contracted to pay 43 per cent. to bondholders. 
We are further informed that the Greek Government sus- 
pended payment on the June coupons by mutual agreement 
with the London Committee. The London negotiations 
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started from the same point as those conducted by th: 
Athens Committee—namely, recognition that conditions 
had made a reduction of the Greek debtors’ burden inevit- 
able. All parties appear to have made concessions. The 
bondholders have agreed to a reduction in interest and 
sinking fund charges, the National Bank has concurred in 
a settlement which leaves it little or no margin against de. 
faults by individual Greek debtors, and the fiscal agents 
have consented to a substantial reduction in the commission 
for their professional services. The bondholders may be 
inclined to accept a settlement which honours the principle 
that a burden which has become intolerable, and therefore 
unenforcible, is best adjusted by common agreement. The 
terms of the settlement, however, may well strengthen the 
hands of the League Loans Committee in insisting on the 


fullest possible consideration for the claims of its own 
bondholders. 


* * * 


Actuaries’ Investment Index.—The tendency  to- 
wards the transfer of interest from British Government to 
industrial stocks (to which we refer in a leading article on 
page 1489) is exemplified by the latest figures of the 
Actuaries’ Investment Index. Over the past month the 
index for 2} per cent. Consols has fallen from 154.1 to 
151.9, while that for 35 industrial debentures has risen from 
121.4 to 122.3, and that for 103 industrial preference shares 
from 108.7 to 110.1 (December 31, 1928 = 100 in every 
case). Although the index for 158 industrial equities has 
been practically stationary during the past week at 77.5, 
against 77.4, the figure has risen over the past month by 
1.7 points, from 75.8, and the average yield has fallen from 
3.83 to 3.80 per cent. The indices for a number of sub- 
groups are given in the following table : — 


Yields (°,,) 


| 
Prices (Dec. 31, °28 — 100) | 
o, of Securities . | 
Week } This 
Ago Ago | Week | 
|(May 28) |( June 18))( June 25) 
| 


ee De oe 
| Month | Week | This | Month 

| 

i 


go Ago | Week 
(May 28){(June 18)| (June 25) 
‘ j 
j 
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Misc. indus. debenture (13)... 125: 3°88 


| o*< « 
Do. preference (44) 120-2 2 | 4-2 


| 

Fixed Interest | 
} 

| 


Ordinary 
Insurance cos. (24) ......... 118-5 
Building materials (4) ........ | 88-9 
Iron and steel (8). | 57-8 
Oil (5) .. 72-1 
Electric supplies (8) .. | 110-9 
Home rails (4) | 66-3 
Breweries and distilleries (19) 129-7 
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The past month has been, on the whole, one of the most 
active in the industrial market for some time past, and it 


remains to be seen whether a technical reaction can be Jong 
postponed. 


COMPANY NOTES 


Canning Companies.—British canners of fruits and 
vegetables may have a somewhat better season this year 
than last. This is due, in part, to the severe frosts and 
winds of mid-May, which have diminished the home-grown 
supply of fresh soft fruits this summer, and have created an 
adventitious interest among distributors for the canned pro- 
duct. In part, however, the improvement is due to the 
efforts of the industry itself. From their unfortunate ex- 
periences in the past, the canners have learned that the 
market, as at present developed, is not capable of absorbing 
unlimited supplies. Though comprehensive organisation is 
still lacking, individual concerns are adopting more prudent 
production policies, and the sales and distribution side is 
being more closely studied and better organised even among 
some of the smaller concerns. The industry, however, has 
still a long way to go before the troubles of adolescence are 
over. After the overcrowding of the: market in the past 
three years the leaders are still unwilling to enter into agree- 
ments which will allow inefficient marginal businesses t? 
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survive. The industry also suffers from a serious difficulty 
in financing of its operations. Few of the concerns yet have 
sufficient liquid assets to be entirely independent of bank 
fnance. Lhe banks, however, being unfamiliar with this 
new trade, have naturally applied their usual rules to the 
calling in of advances after the turn of the year. This in 
the past has sometimes compelled the canners to realise their 
stock at a loss in the early spring, when neither the retailers 
nor the housewife were thinking in terms of soft fruits. The 
accompanying table illustrates both the ‘‘ newness ’’ of the 
industry and its recent difficulties. The chairman of Foster 
Clark told his shareholders that last year the canning depart- 
ment made no contribution to profits. There is reason to 





(Profits in £000) 

















1929 1930 1931 | 1932 1933 | 1934 
es i er a = 
Beaulahs (Mar. 31)- 
Earned for Ord. ............ — . | o-7* 
Rammed So ccocsccecccecce ; | 2.08 
Bae We eccconcece } Nil 
| | } 
Foster Clark (Sept. 28) | 
Earned for Ord, ............ 144-9 131-5 | 107-0 98-4 62-7 63-6 
PEL citccansapneniesenen 43-0 39°38 33°3 30-0 17-9 Is-2 
CN tn ccainisaasinianntins a5 30 | 22 22} | 1) | 20 
‘ { 
National Canning (May 31) | 7 
Earned for Ord. . | | 37-2) 44-7 | 28-7 
Earned “% ... ities | | 15-1* | 17-0 | 10-6 
EN is das aw aks cial | | | | gy" | 74 | 5 
| | 
United Canners (May 31) | | | 
Eamed for Ord. pati ah | : | }  3-8* 
SNUG. vans deiwevsensseheuer Ra a ‘ or be . a? 
Tk cecncubeautineenbiicbes : aad | ; Nil 
Willer & Riley (June 30)— | 7 | 
Eesned for Ord. ........0006 5-9 6-0 | S:38 9-3 4-2 | 8-1 
Rammed % .......0sesee0e 148 | 15-4 | 189 | 20-6 | 16-0 | 17-4 
DIW. i ncesccvccvccrscsoeess ‘ lu 10 | 12} | 15 } 15 | 15 
| 
* Broken period equated to 12 months. 


suppose, however, that, as the seasonal nature of the in- 
dustry becomes better known, the banks may be more 
accommodating in their policy. It would also seem that the 
canners could help themselves by a publicity campaign, 
advertising the really excellent qualities of their fruits for 
dessert and general purposes during winter and summer, 
instead of relying mainly on a “‘ plum tart ’’ tradition as 
at present. A useful share of the dessert market, at present 
held by imported apricots, peaches and pears, might be 
obtained by skilled publicity. If these problems can be 
overcome, the industry will no doubt offer attractive possi- 
bilities to investors in the long run. For the present, how- 
ever, it would seem that it is still passing through the diff- 
cult development stage, in which earnings may not be 
large and will, in any case, be subject to a first call for 
“ ploughing back.”’ 


* * * 


Cable and Wireless Preference Offer.— The directors 
of Cable and Wireless (Holding), Limited, announce that 
an amount in excess of {6,000,000 has been tendered for 
repayment by holders of 5} per Cent. Preference stock, 
under the terms summarised in the Economist of June Ist 
last, page 1259. This amount, though satisfactory in many 
respects, is nearly {1} millions below the £7,739,625 which 
the company announced its willingness to purchase at par 
(including all arrears of dividend), for surrender and cancel- 
lation. This particular offer is now definitely closed, but the 
directors are giving stockholders a further opportunity by 
extending the original facilities up to July 15th, on the same 
terms as before, except that future acceptances will be 
treated as being for the full amount specified, and will be 
given priority in the order of receipt until the available 
balance has been exhausted. The company’s circular con- 
cludes with a ‘‘ one-line whip ’’ stressing the opportunity 
of preference stockholders to contribute towards a scheme 
Which, being ‘‘ in the common interests of all concerned ’’ 
has met with general approbation and will produce its full 
benefits only when the maximum total has been reached. 
The market, however, seems to have taken a course caicu- 
lated to impose a limit on further acceptances, for Non- 
Assented Stock has risen, since the offer was first made, 
from about gr to 103. As the company will be repaying, 
out of surplus funds previously earning about 4} per cent. 





HORNBY’S DAIRIES 
LIMITED 


SHARE CAPITAL : 


Issued or to 
Authorised. 


be Issued. 
£150,000 in 1,500,000 Ordinary Shares of 
2s.each ... ie oon ‘ie -- £105,000 


The Company has no Mortgages ov Debentures 
outstanding. 





The Subscription List will open on Tuesday, the 2nd day of 
July, 1935, for an issue of 


1,050,000 Ordinary Shares of 2s. each 
at 3s. per Share 





The Prospectus will show intey alia that : 


1. The Company has been formed to acquire as going 
concerns seven dairy undertakings carried on in 
London and Bristol. 


to 


The aggregate profits, before charging Income Tax, 
Interest, Depreciation, or Directors’ Remuneration, 
but after providing for all other expenses, including 
Kents and Local Management on the basis now 
applicable, were as follows : 


Financial years ended within the calendar 
year 1932 ; a do .«. £19,741 
I-inancial years ended within the calendar 
vear 1933 me a vee Able 
l-inancial years ended within the calendar _ 
vear 1934 3 . £18,738 


being an average profit of ... £19,958 


3. The Directors are satisfied that the profits since the 
close of the last financial periods have been maintained 
at a level equal to the average annual profits referred 
to, and it is estimated that a saving of approximately 
£6,500 per annum can be effected by reason of unified 
control. On this basis and without taking into account 
revenue resulting from the contemplated purchases of 
additional dairy businesses out of the proceeds pro- 
vided by this issue it is estimated as follows : 


rhe average profits over the past three 
vears, as shown by the Auditors’ Re- 


port aes es a2 ans ... £19,958 
Add Estimated saving ... best ... 6,500 
26,458 


Depreciation, as set out in 
the Valuers’ Report . £2,120 
|Directors’ fees, salaries and 
Deduct) the estimated share of 
\ profits of the Managing 
Directors and estimated 
| additional administration 
\ expenses... ae ... 3,634 
_ 5,754 
Leaving a balance of __... a ... £20,704 
available for dividends and reserves, which is 
equivalent to nearly 20 per cent. on the issued 
share capital. 


4. The Net Assets amount to £140,619. 


Copies of the Prospectus and Forms of Application ave now 
available from : 


The Bankers: BARCLAYS BANK LTD., 
New Issue Dept., 54 Lombard Street, E.C.3 
The Brokers : PAUL E. SCHWEDER & CO., 
Palmerston House, Old Broad Street, E.C.2. 


H.C. WOODCOCK & CO., 
39-41 Nicholas Street, Bristol. 
and from 


THE YORKSHIRE AND LANCASHIRE CORPORATION, LTD. 
King William Street House, E.C.4. 
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on the average, an obligation which in the near future would 
otherwise have been (by all appearances) on a full 5} per 
cent. annual dividend basis, the saving will be appreciable 
even on a total of £6,000,000. 


* * * 


Callender’s Cable.—For stability of earning power and 
consistency of dividends Callender’s Cable Company par- 
takes more of the nature of a bank than a manufacturing 
company. The distribution on the ordinary shares is main- 
tained at 15 per cent. for the sixteenth year in succession, 
but a slight increase in distributable profits (which are 
nearly {11,000 higher than in 1933 and over £12,000 higher 
than in 1932) enables the dividend to be ‘covered by a 
rather more comfortable margin than in the preceding two 
years : — 


Years to December 31 1932 1933 1934 
£ £ £ 
Gross profits and interest ............... 536,417 522,311 527,692 
Expenses, national insurance, adver- 

SE OE RUNING 5 pixcbepeensessseseses 237,106 214,703 210,735 
EAN cc5. Se csckcnsexadeskentsenees 5,487 8,792 9,070 
SII a cckeusveskensbsebseSeebensinsscsbas 16,046 17,431 17,658 
Depreciation on property ............... 40,000 42,000 40,000 
i cou ikueeeseuen 13,500 13,500 13,500 
Available for dividends.................. 224,278 225,885 236,729 
Preference dividends ....................+ 56,000 56,000 56,000 
Ordinary :— 

PLLA SUV erties vbbbaesboerienesiine se 168,278 169,885 180,729 

NEN cb ache ceuaahowspushencsseecnresbeny 167,400 168,587 = 168,587 

EE SCD nevsandvdncsbbbheebhessesanves 15-1 15-1 16-1 

TEINS) cco ccucileeecasabeneneecaenen 15 15 15 


CE IRIE ccc neckenssccsensesesesoas 292,932 294,230 306,372 
The latest year’s showing is the more satisfactory since 
in their report for 1933 the directors announced that the 
main ‘‘ Grid ’’ contracts had been completed. Fortunately, 
compensation seems to have been found in increased over- 
seas business. A year ago the directors noted that there 
had been “‘ little progress ’’ in overseas business, but that 
prospects were improving. This year they are able to 


report that in India business continues “‘ on a large 
scale ’’ and that trade is improving in South Africa and 
Australia. 


* * * 







Hawker Aircraft.—This company’s 5s. Ordinary shares 
after rising from a low 1935 level of 22s. 3d. to a high 


point of 33s. 14d. have fallen back to 27s. xd, on the 
market’s disappointment with the dividend of 20 per cent. 
declared for the year to March 31st last. This attitude 
is illogical, for, so far as the company’s potential earnings 
under the new Government Air Programme are concerned, 
the results for the past year are hardly more relevant than 
the death of Queen Anne. The company became a public 
concern only two years ago. Results are summarised 


below : — 
Years ended March 31 
1934 1935 
£ f 
Profits, after depreciation  ..............seeee0 146,836* 197.801 
SPEEA EOE . eonsccnsexnoosesyecsevsespesnetesens 2,000 2,000 
SRD CAR DEOVIBION oss.00scecccccsscnevesveeee 41,266 49,241 
Capital redemption reserve .............2.0se0s 14,500 15,165 
SY CEEOEEOINES.§ co vcnnvnnsnsnnccsnsncsonses 11,661 14,887 
TEEN “aivvntnbnnebeseexksberiweebeene 77,409 116,508 
Minis SERED cs okkbhb ube Detsabnerarebeereeneen 46,500 65,875 
Fe ET nc ucccscncunsonsennes 25-0 35-3 (a) 
SEMI GE cipthebssvensckisvessedybue en’ 15 20 (db) 
DO RORAE TROVE aisescnvcsvensccnnssccsvsesces 20,000 50,000 
Share issue expenses written off ..............+ ses 675 
Ee NE BONED © onsncccscuncwsusxeenscesene 10,909 10,867 


* After deducting £15,307 profits earned before incorporation. 
(a) On average capital outstanding. (6) On ordinary shares, 
plus 5 per cent. actual on “A” ordinary for quarter ended 
March 31, 1935. 


The company on its public flotation already had a well- 
established business and a high reputation for its fighting 
aeroplanes. Its conservatism in profits distribution suggests 


that those concerned have an eye to the heavy “‘ obso- 
lescence risk ’’ in the aircraft industry, and the need for 
maintaining liquid resources to finance the expected 
increase in Air Ministry demand. The balance sheet, for 
a new company, is fairly strong. Designs, licences and 
patents have been written down from {£204,925 to {99,000 
by the application of the premium on a recent share issue 
and a small amount from capital reserve. Cash has in- 
creased from {£116,743 to £173,431, and the company holds 
£63,113 of British Government securities. The 5s. 
ordinary shares at 27s. xd yield £3 14s. per cent. on a 
20 per cent. dividend. Their present price clearly discounts 
the expectation that the company, which includes machines 
with air-cooled as well as water-cooled engines in its range, 
will receive substantial contracts from the Government. 
A further increase in earnings, indeed, is more than pro- 
bable. Profit margins throughout the industry, however, 
will necessarily be limited by the Government's arrange- 
ments for close costing (signalised by the appointment this 
week of a ‘‘ costing panel ’’ including Sir Hardman Lever, 
Mr P. Ashley Cooper and Mr H. G. Judd), and by the con- 
sideration that export contracts, which have hitherto 
yielded a much higher rate of profits than home contracts, 
may well have to be curtailed under the new regime. 


* * * 


Stanton Ironworks.—Arguing from other recent 
reports of iron and steel companies, the market was dis- 
appointed to learn that the profits of Stanton Ironworks for 
the year to March 31st showed a small decrease. This, 
however, appears to have been largely due to an unfor- 
tunate accident at the Bilsthorpe Colliery, which necessi- 
tated the temporary closing of an important part of the pit. 
In spite of this, and of the larger dividend payable on » 
6 per cent. preference capital (which was increased by a 
issue of 461.894 new {1 shares at 5s. premium a year a 
the earnings available for the ordinary shares suffice to cover 
a repetition of the ro per cent. dividend with {16,744 to 
spare, after the provision of £50,000 for contingencies and 
£50,000 for additional depreciation as in the previous 
year : — 


Years ended March 31 1933 1934 1935 
£ £ £ 
a a 200,232 322,278* 300,759* 
ee. 34,588 42,463 47,180 
Additional depreciation ............... ; 25,000 50,000 50,000 


Preference Gividend .........c.cccccceees 20,145 20,481 
TIE eintsinvicphunisnsinusenst 120,498 209,334 172,023 
NID aren si cosunnsesanantesens 150,654 155,279 155,279 
Shares NOOR tciniccccesuncossan 8-0 3-4 11:1 
NE nck sa igicdonconsearek 10 10 10 
Issue expenses written off............... wins 15,705 si 
Carried forward.........cccccscscsessesccses 220,616 258,965 275,709 


* After providing £50,000 for contingencies. 


The balance sheet indicates general expansion and a healthy 
liquid position, a prominent feature being an increase in 
stocks from {330,301 to £528,995. The preference share 
issue has supplied the company with ample cash, and the 
premium thereon has been added to reserves, which (to- 
gether with the carry-forward) now reach the impressive 
total of {1, 362,135—a rise of £194,494 on the year. The 
company’s centrifugal cast-iron pipe plants continue well 
supplied with orders, and further extensions are in progress. 
At the meeting ne xt Monday shareholders will hope to learn 
whether last year’s setback is to be regarded as purely 
temporary, and also whether the W ellingboro’ Iron sub- 
sidiary, where the plant has been under reconstruction for a 
long time, is likely soon to reach the profit-making stage. 
Subject to assurances on these two points the outlook would 
appear to be promising. The ordinary shares fell from 
51s. 6d. to 50s. on the report, and at the latter price yield 
4 per cent. exactly. 





* * * 


Great Boulder Proprietary.—For this veteran pro- 
ducer of the Golden Mile, writes our mining correspondent, 
the past year was a period of transition and disappoint- 
ment. The new mill came into operation but results were not 
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satisfactory and the necessary changes in treatment practice 


involved delay and expense. Operating profits were re- 
duced from £82,100 to £59,200, but profits in cash and shares 
fom the flotation of the Southern Cross and Murchison 
Gold undertakings raised the total to £86,700. Two divi- 
dends of 12} per cent. each absorbed £58,400, and left 
{40,200 to be carried forward, against £17,450. Great 
Boulder shareholders have thus received less for 1934 than 
for 1933, and the interim dividend for the current year 
has been postponed. Ultimately the alterations to the mill 
will increase its capacity from 12,000 to 15,000 tons per 
month, and enable the lost ground to be regained. The 
balance sheet shows that the payment of the second 12} per 
cent. dividend for 1934 left practicalky nothing in hand. 
Investments stand at £42,100, against £15,500, the in- 
crease being due to the Company’s interest in two sub- 
sidiaries and its 10 per cent. participation in the Yellow- 
dine options. The ore reserves are now given as 356,370 
tons, averaging 7.6 dwts. This, apparently, is definite. In 
the 1933 report, the reserves were set out as 278,000 tons 
value 7.7 dwts., plus 269,630 ‘‘ probable ’’ value a shade 
under 8 dwts. Even the reduced price of gs. 6d. for the 
as. share makes some allowance for improved results in 
the future, the indicated yield on last year’s dividend being 
only 54 per cent. 


* * * 


Other Company Results.—Our usual table on page 
1519 this week summarises the results of 54 companies. 
The results conform, generally speaking, to the respective 
trends prevailing in the different departments of industrial 
activity. The list is headed by two Empire banking con- 
cerns, the National Bank of New Zealand, which reports 
aslight rise, and the P. and O. Banking Corporation, which 
records a slight drop in profits. The sharp improvement 
in net earnings of Ohlsson’s Cape Breweries (£111,248, 
against £78,137) is a reminder that increased consumption 
of beer is not confined to this country but extends to other 
areas where general trade recovery is proceeding. The 
increase in the profits of Montevideo Gas, and its return to 
the dividend-paying list, with 3 per cent. for the year 1934, 
after a lapse of two years, are a small but acceptable indi- 
cation of the general recuperation of the South American 
Continent. In the iron, coal and steel department are 
further examples of the recent almost miraculous change 
of fortune. Edgar Allen and Company, the Sheffield 
makers of tool steel and railway material, follow up their 
recent writing down of capital by announcing a net profit 
nearly four times that of the preceding year (£38,283, 
against £10,703). South Hetton Coal reports a similar 
percentage increase. Carlton Main has an increase of 60 per 
cent.—f191,248, against £116,287. Beardmore’s loss is 
teduced from {£164,024 to {64,810 (before depreciation), 
and the directors report that improvement continues. The 
tecovery of profits of the great tinplate combine of Richard 
Thomas was commented upon in an earlier Note (June 8th, 
page 1314). The full balance sheet now published discloses 
no significant movements from last year. The subsidiary, 
Grovesend Steel, has contributed to the improved fortunes 
of the group with a profit increased from {£167,382 to 
{213,068 anda dividend increased from 22} to 30 per cent. 
The results of seven tea plantation companies and seven 
tubber plantation companies display respectively the re- 
verse and observe sides of the restriction medal. The 
seven tea companies show an aggregate decline in profits 
irom £175,952 to £74,851, a drop of 60 per cent. The 
seven rubber concerns show an aggregate rise in earnings 
‘rom {30,242 to £79,094—by 165 per cent. The Globe 
Telegraph and Trust, which has big holdings in Cable and 
Wireless, shows {£193,734 for disposal against £138,319, 
and pays 3} per cent. against 2} per cent., both tax-free. 
Hovis, Ltd., again reports record profits ({142,617 against 
{141,174) and repeats the dividend and cash bonus at 20 per 
cent., but not last year’s 10 per cent. share bonus. Sangers, 
the wholesale druggists, who have recently extended their 
Ousiness and increased the capital, report increased profits, 
{185,145 against £106,358, and pay 22} per cent. against 
20 per cent. Phosferine, however, records lower profits 
‘£41,680 against £47,769). Patons and Baldwins, the Hali- 
fax woollen yarn manufacturers, have issued preliminary 
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profit figures for the year to April 30th. These show a 
sharp drop—{310,301 to {243,649. There is no appropria- 
tion to reserve, which last year received £75,000, but the 
dividend is repeated at 10 per cent. The Distillers Company 
has declared a total dividend of 20 per cent. (unchanged) 
and placed £350,000 (against £250,000) to reserve. The 
total distribution of Ekco, the wireless manufacturers, is 
30 per cent. against 20 per cent. The Mexican and Cana- 
dian Eagle Oil Companies have postponed dividend pay- 
ments pending the settlement of the Amatlan lawsuit. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
panies: —Mexican Railway, Bank of British West Africa, 
British Empire Trust, Globe Telegraph and Trust, Trust 
Company of London and Scotland, Anglo-Persian Oil, 
General Electric, Selected Land and Property, Bleachers’ 
Association, Shell Transport and Trading, Forster’s Glass, 
Lisbon Electric Tramways, Lobitos Oilfields, Scribbans 
and Company, Gold Coast Main Reef, Gabait Gold Mines, 
Barclay Perkins and George Newnes. At the Mexican 
Railway meeting the chairman declared that favourable 
indications were still continuing, but that unrest in the 
labour world was causing increasing anxiety. The chair- 
man of the Bank of British West Africa referred to West 
African trade improvement. The chairman of the British 
Empire Trust made a strong protest against the recent in- 
terest reduction proposals of Vancouver and the arbitrary 
cancellation of contracts by Ontario. The chairman of 
Globe Telegraph described the company’s strong capital 
position. At the meeting of the Trust Company of London 
and Scotland it was disclosed that the percentage of invest- 
ments in Great Britain and the Empire had increased from 
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57-9to62. The chairman of Anglo-Iranian (formerly Anglo- 
Persian Oil) was cautiously optimistic over the outlook. 
At the General Electric meeting Lord Hirst put the elec- 
trical industry’s share in the London transport scheme at {4 
to £5 millions. The chairman of the Selected Land and Pro- 
perty Company disclosed that the sales of houses during the 
preceding week constituted a record. At the Bleachers’ 
Association meeting Sir Alan J. Sykes declared that 
statutory authority was required to obtain co-ordination 
among trading firms in order to eliminate ‘‘ cut-throat com- 
petition.’’ At the ‘‘ Shell ’’ meeting, Lord Bearsted gave 
his usual informative review of world conditions in the oil 
trade, with particular reference to prospects in Manchuria 
and Japan. The group, he showed, had contributed 
£57,700,000 in duties and tax to various Governments, 
while shareholders had received approximately {9 millions. 
The chairman of Forster’s Glass disclosed that the increase 
in profits had arisen from increased works efficiency. At 
the Lisbon Electric Tramways meeting, encouraging refer- 
ence was made to progress in the development of the City 
of Lisbon and its environments. The chairman of Lobitos 
Oilfields pointed out that sterling receipts would have been 
higher but for the depreciation of the dollar. Mr Philip E. 
Hill informed the shareholders of Scribbans that the com- 
pany’s business was competitive, and a policy of conserva- 
tion of resources was essential. At the Gold Coast Main 
Reef meeting the chairman described the agreement entered 
into with other companies for the development of pro- 
perties. Shareholders in Gabait Gold Mines learned that, 
with a new supply of water which had recently been 
secured, the plant could treat daily roo tons of tailings and 
20 tons of ore. At the Barclay Perkins meeting the chair- 
man disclosed that the company’s programme of repairs and 
improvements to licensed houses had been accelerated. 
Sir Frederick Newnes, presiding at the first meeting of 
George Newnes since the death of Lord Riddell, described 
the nature and position of many of the company’s journals. 


THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 
SETTLING DAYS 


ACCOUNT 
Jury 11 


TICKET 
Jury 9 


THE markets belied prophecies of an early technical reac- 
tion by remaining firm, though the volume of business 
was somewhat reduced, and speculative emphasis was laid 
on industrial rather than gilt-edged stocks. There was, 
in fact, a good deal of evidence that continued cheap 
money was tending, not to produce further buying of 
fixed-interest stocks of the highest grade, but a pronounced 
tendency to speculate in the equity shares of second-line 
companies, with a moderate issued capital. The market, 
generally, appeared to feel that prices had discounted all 
that was immediately discountable in the prospects of the 
big market leaders. The smaller concerns include, in their 
number, some of the soundest and most progressive com- 
panies in the entire list, but the attraction towards them of 
speculative activity has one indubitable disadvantage. 
Floating supplies of stock are quickly exhausted, and a 
moderate demand produces disproportionate rises in quota- 
tions, which may well create “‘ air pockets ’’ if and when 
the tendency is reversed. The increased activity of the new 
issue market, again, and the decidedly unequal quality of 
prospectuses, create an uneasy feeling of incipient 
‘boom,’’ which is, probably, premature but certainly 
persists. 

Government securities were quiet, with a slightly firmer 
tendency in the middle of the week. India loans were 
steady, and Dominion issues showed one or two fractional 
gains, though only a small business was done. The Leeds 
loan maintained a slight fractional premium, but the 
Colwyn Bay issue, unexpectedly; went to a discount. 

Foreign bonds were generally firmer, though Brazilians, 
exceptionally, came on offer at the beginning of the week. 
In the Argentine group, B.A. Provincial issues were firmer 
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on a recurrence of rumours regarding the possibility of a 
resumption of the sinking fund. Satisfactory economi 
developments brought in buyers for Austrian bonds, anj 
German Sevens improved on the announcement of the 
Naval Agreement. 

Home rails were greatly helped by the week’s traiic 
figures which showed an aggregate rise of £112,000 in gross 
receipts as compared with the corresponding week of last 
year. The market, however, was disappointed by the deci. 
sion of the L.M.S., on Thursday, to postpone consideration 
of a dividend on its 5 per cent. Redeemable Preference 
stock, though prices recovered partially after initial mark. 
ing down. London Transport stocks were steady, without 
any increase of business. Among Argentine rails, there was 
a good deal of speculative buying of Buenos Aires and 
Pacific junior debentures, on the fairly hopeful tenor of the 
statement made at the meeting for the extension of the 
moratorium. Actually, the Pacific was the only one of the 
four leading Argentine lines to show a gain in the lates 
traffic figures, though the incidence of a holiday offered a 
satisfactory explanation of the decrease on the other lines. 

Industrial share prices continued to make headway, 
though the volume of demand showed some reduction. 
The motor shane market (whose prospects are discussed in 

1 Note on page 1491) was stimulated by excellent regis- 
sation figures and, less justifiably, by vague amalgamation 
rumours. ‘Record ’’ official returns were, similarly, 
responsible for the mid-week strength of rayon issues. Iron 
and steel shares moved within narrow limits, but main- 
tained a firm undertone. The very large premium estab- 
lished by the ordinary shares of Bristol Aeroplane, on their 
‘ introduction,’’ stimulated further speculative buying of 
aircraft shares generally. Electrical equipment shares 
remained popular, Crompton Parkinson fluctuating widely 
on bonus rumours. Cable and Wireless pre ‘ference rose well 
above par, in advance of the company’s statement regard- 
ing the response to its recent offer, which is dealt with on 
page 1493. British Oxygen at one time were dealt in at 
over £6, but Imperial Chemical were dull, the market 
being somewhat dismayed by the reiteration of the 
directors’ intention to maintain a conservative dividend 
policy. Breweries were steady, with Simonds an active 
feature. Gallaher were particularly firm in the tobacco 
share market. Bank shares were quiet but steady, in anti- 
cipation of forthcoming interim dividends, and insurance 
shares recorded a further moderate rise. 

After a quiet start, interest broadened in the oil share 
market. News from America was not reassuring, but the 
statements at the ‘‘ Shell ’’ and Lobitos meetings were 
favourably interpreted. Only a small business was done in 
rubber shares, potential buyers being inclined to postpone 
action in view of the mid-week decline in the price of the 
commodity below sixpence a pound. Tea shares expeti- 
enced an unexpected bout of selling pressure on Tuesday, 
the brunt of which fell on the Indian section. 

Kaffir shares showed evidence of steadily reviving in- 
terest, which was stimulated by the dramatic success of the 
Marievale issue. Among individual companies, Union 
Corporation were particularly firm. Randfontein were it 
strong demand, while Johannesburg was an active buyer! 
of Grootvlei. West Africans suffered slightly from profit: 
taking, but East Africans were active. Rhodesian shares 
held their ground despite the further fall in the price of 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, “* Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 
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copper. Tin shares remained quiet, with few price 
changes, the market taking note of the fresh criticism of the 
restriction scheme by metal market representatives, but 
showing no disposition to act upon it. 


‘ FINANCIAL NEWS ”’ DAILY BARGAIN INDEX 


(Approximate number of Bargains recorded in Stock Exchange Lists) 








eek to 
[ey 4 June 20,] June oy | June 24,) June 25,) June 26,) June 27, 
1935 ’ 1935 1935 | 1935 1935 1935 1935 














0 oe 
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103-9 ~ 104-6 


! | | | 
Government and { | | | 
Municipal Loans 6,933 1,387} 1,319] 1,312} 1,036 1,049 | 1,201 
Transport, Com- | | } 
munications, and | ' | | | 
Public Utilities... 925 1,142 1,250 | 1,159 818 | 1,015} 1,168 
Commercial and | 
Industrial* ‘ 25,997 5,274 | 4,870 | 5,015 4,616 4,833 5,349 
Banks, Insurance | { | 
and Financial 3,272 | 666 | 649 764 | 543 569 647 
Mines = (including } | 
Nitrate) .. | 6,941 1,502] 1,509 | 1,695 1,250 | 1,422 | 1,327 
Oils ; . 1,098 179 | 205 | 203 | 85 | 187 | 201 
Rubber, Tea and | 
Coffee . -| 2 046 387 | 378 292 | 308 | 255 242 
Total | 52,212 | 10,537 | 19,180) 10,440 | 8826! 9,330 | 10,135 
| » 
Corresponding day | | 
in 1934 ene eT 6,967 | 7,485 | 7,680 | 7,161 7,042 | 7,216 
‘ } ' 
° — ie luding Iron and Steel and Breweries. 
“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
STOCKS. (1928 - 8 = 2100) 
—_ oe June 2 June 21, 4 a 24, | June 25, June 26, June 27, 
June 26) | (April 1) 1935 1935 1935 oe 1935 1935 1935 
105-7 | 91-3 | 103-6 105-5 











105-7 | 105-6 





“ FINANCIAL NEWS" DAILY AVERAGE OF 20 FIXED INTEREST 














stocks. (1928 = 100) 
alee of 1935 | June 20, | June 21 | June 24, | June 25 | June 26, | June 27, 
Feb. 1) | Mar. 29) | 1935 | 1935 | 1935 1935 1935 1935 
' 
| y { j | j | 
141-0 | 135-9) | 137-8 on 137-3 | 137-7 137-7 | 137-6 | 137-7 





FOREIGN STOCK EXCHANGES 


NEW YORK 
WALL STREET has been dominated by the President’s new 
taxation proposals and the extension of the graduation prin- 
ciple to company profits. Despite the “‘ teeth ’’ in his plan, 
a sharp recovery followed the first shock, because the 
market believed that the measure would not go through 
during the present session. On Monday the industrial 
share indices reached a new “‘ high ’”’ for the post-slump 
era. The disclosure on Tuesday, however, of the details of 
the plan, coupled with the President’s announcement that 
he would force the legislation through Congress without 
delay, drove prices back, and on Wednesday a further 
decline occurred. Rails and utilities joined in the fall and 
industrial bonds came back a little. Turnover remained 
moderate at around the million share mark. Steel output 


showed no further decline last week, remaining at 38 per 


cent., which was taken as an indication that the seasonal 
recession had nearly reached its limit. 
June June June 26, June June June 26, 
19, 26, 1935 19, 26, 1935. 
1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.t 
Lb. Ln. 44%, '32-47 1018 10194 1034 | Natl. Biscuit... 30 293 294% 
Atchison ..........-. 45,47 47 & | Phelps Dodge... 16 16} 16 
eee 94 84 a Pullman ......... 39} 40 40% 
Illinois Central ... 14 13} 1343 | Sears-Roebuck.. 408 42} 42} 
N.Y. Central ...... 17§ 17 17% | Un. Fruit ....... 88x 86 87 
Peunsylvania ...... 234 22; 23% | U.S. Leather ... 6} 7 7h 
Southern Pacific... 18] = 18% | U.S. Rubber... 12} 123 12} 
Southern Rly. ..... 104 10 | US. Steel ...... 323 33 33% 
Union Pacific ...... 1034 103} 104} Westinghouse... 514 504 51% 
Woolworth ..... 64 61? 62 % 
Me cccnvsnee . 138% 136) 138% . ae _ 
Amer. Seicting’. ‘ang ‘ath ‘azt | fim-TelandTig. 136 124, 1264 
al 14f 14h 4G Td. Teles, 3 > 
Bethi oat Int. Tel. Teleg. 94 9% 1 
Chry = Steel 254 26} 26 Utilities P. & 25 23 23 
ysler Motor ... 47 48 48 lmion TI 2 : 
Corn Produce Rf. eer 734 743 W. Union Tlg.... 333 334 334 
Eastman Kodak .. 145} 143 1444 
Electric ...... 26, 26 264, | Shell .............. 35 35 35 % 
Gen. Motors ........ 31g 323 323 | Shell Union..... 103 10} 103 
Int. Harvester ..... 43)x 444 45 Std. California 35) 344 34) 
Mont. Ward ........ 264 274 278 ' Do. N.J......... 43 46} 47 fe 
+ Calculated at $4-94} to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we 
American values calculated on closing prices (1926 = 100). 
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1935 | 
Jan. 1 to June 26) Be- 
a | slenines Tenet. 


1934 
Junel9,| June26, 























Lowest | Highest Lowest | Highest 6 o 1935 | 1935 | 1935 
no 19\Feb. 21) Mar.20 | June 5 . 
| 
351 Industrials ... | 74-3 90-5 74-5(t)| 89-1§ | 83-1 88-4 88-7 83-1 
ar 34-0 51-4 27-4 36-4(u)| 35-6 32-8 33°5 32°8 
37 Utilities ......... 55-2$ | 83-4¢ | 52-2 71°3(c)| 57-9 68°9 71-3 70-9 


Total, 421 Stocks 65 6 


| 

82-1 63-1 
Average yield of | 

| 


— 71-0 | 76:1 76°8 76°2 


50 Industrial 
Common Stocks | 2-78° 





3-90%| 3-47%| 4-06%| 3 62%6| 3-51%| 3-48%| 3-48% 
(s)i §! 
+ February 7th. 
| March 13th. (t) March 13th. 
(v) June 19th. 





$ December 26th. 


oe ; (s) September 12th. 
§ May 22nd. 


(u) January 9th, 


DatLty AVERAGE oF 50 AMERICAN CoMMON Stocks (1926 = 100) 








Highest res | aa 
of 1985 a | June 19,| June 20,| June 21,) June 22,) June o4| June 25,| June 26, 
‘ t 193% - 3 : a a aoa aa 
(June 22) |(Mar. 15)} 1935 |” 1935 |" 1935 |" 1935 1935 |" 1935 | 1935 
| } ' | ! | | | 
99-3 | 78-6 96-7 | 95-9 | 98-1 | 99-3 98-9 | 97-7 | 96-4 
ToTaL DEALINGS IN NEW YORK 
| | 2 
June 20, June 21, | June 22, | June 24, | June 25, | June 26, 
1935 1935 1935* 1935 1935 | 1935 
Stock Exchange | | 
Shares (Thous ; 1 1520 790 1120 {| 1,140 960) 
Bonds (Value | ' 
Thous. $) | 20,070 12,130 5,850 12,230 | 11,350 | 10,910 
Curb | ad 
Shares (Thous 165 | 2 135 223 | 176 
0 te = 
* Two-Hour Session. 
PARIS 


The French Government continued to delay the an- 
nouncement of its detailed financial proposals. In view of 
the possibility that some weeks might elapse before the 
terms were made known, uncertainty kept the Bourse very 
inactive. Rentes continued to sag, with some recovery on 
Wednesday. Industrials and mines were dull, though 
diamond shares showed a little more firmness. 


June 19, June 24, June 26, June 19, June 24, June 26, 
1935 1935 1935 1935 1935 1935 
Banque de France 10,400 10,385 10,210 | Wagons Lit 56 56} 56} 
Credit Lyonnais 1,760 1,770 1,758 | Mexican Eagle 224 24 23} 
Suez Canal 19,305 19,345 19,320 | * Chartered ” 874 8s 86} 
Chargeurs Reunis 146 147 1463] Ford 624 62 59 
Rio Tinto 1,228 1,238 1,220 | De Beers 418 416 400 
Royal Dutch 19,000 18,990 19,180 | ‘ Johnnies’ 281 2794 ©2834 
BERLIN 


The share market was dull last week and quotations 
declined considerably. Early in the week heavy industrials 
dropped one to two points and, later, rayons reacted. 
Shipping shares moved independently to higher levels and 
commercial bank shares to lower levels, while Reichsbank 
remained stable. This week opened somewhat firmer, a 
little interest being taken in steel and potash shares. 
Markets on Tuesday were first irregular and then weakish, 
potashes, however, making fresh headway, while Reichs- 
bank advanced to the highest price for the year. The 
bond market, as in all recent weeks, was dull, with prices 
little changed. The Bourse remained uncertain on 
Wednesday, though industrial shares continued to show a 
firm tendency. 


June 19, June 24, June 26, June 19, June 24, June 26, 


1935 1935 1935 1935 1935 1935 
Reichsbank ... 178-75 181-00 182-60 | A. E.G. i 44-00 46-10 45-90 
D.D. Bank ......... 91°50 92-50 91-50 | Siemens and 


Dresdner (New)... 91°50 92-50 91-50 Halske 173-50 175-25 175-00 


I. G. Farben- 


industrie 149-75 150-75 149-40 |] A. K. U. .... 65°00 62-90 61-00 
Norddeutscher Hamburg Amer. 
Lloyd (New) 35-50 37°75 36°25 (“ Hapag New”) 33-60 34°75 33-25 
AMSTERDAM 


Following a sharp relapse in industrials at the end of last 
week, the market became firm on Monday. Activity was 
stimulated, two days later, by the further reduction in the 
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Netherlands Bank rate. Royal Dutch, Unilever, and 
Philips Lamps all rose sharply, gaining several points. 
Government bonds tended slightly to rise. 


June 19, June 24, June 26, June 19, June 24, June 26, 
1935 1935 1935 1935 1935 1935 
2$°,, Dutch Loan 728 73} 74 Steel Common ... 20 203 208 
54°, German . 18% 18% 18} A. K. U. — Su; 303 
Unilever N. V. . 993 97 108% Ford Motor 2 263 257} 256 
Philips Lamps 2535 250% 254 Deli. Batavia Tob, 1394 140g 139} 
Netherlands Ship Royal Dutch .. 185} Iss} 187% 
SPE soseie 35% 35 35 Handels Arms. 171; 171g «174 

CANADA 
The Canadian stock markets showed a welcome liveli- 


ness about the middle of May, attributable to good reports 
on the western crops and anticipations of a better business 
prospect. In the last week of the month, however, the 
market turned downward and remained sluggish. The 
bond market was upset by the quarrel between the bond 
houses and the Government of Ontario. The measures 
taken by the latter to carry out the threat to abrogate its 
contracts with a group of Quebec power companies has 
had an adverse effect upon all classes of power bonds. 
The Ontario Government, incensed at what it regards as 
a boycott of its bonds by the bond houses, has thre -atened 
reprisals through taxation. Until this feud is decided the 
bond market will remain unaltered. The mining market 
has been dull with a tendency to reaction. 


Price, Price, June 26 Price, Price, June 26, 
May 29, June 26, 1935 May 29, June 26, 1935 
1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.t 
Bell Telephone..... 123 126} 27% Dominion Glass... 114 110 Alli 
Canadian Car and Internationa! Petro- 

Foundry.......... 7+ 7} 7 * TN 36} 34} 354 
Do. prefd. ........ 14} 14 143 Brazil Traction ... 93 85 9 
Power Corporation 73 7k 7% | British Columbia 
Dome Mines ...... 403 ; 42% Power“ A” ... 24 233 24 
Hollinger............ 14 148 14th m. =~, 25 25 2 
MelIntyre............ 404 403 414} | Canada Cement .. 6 64 6% 
Bank of Montreal 170 180-182 SR, Sy seenenve sst 54 548 
Bank of Nova Scotia 284 269 272 International Nickel 27} 27 27h 
Royal Bank of Massey Harris Com. 44 3 3H 

MOMA..n..000000- 153 150 151% | Montreal Light ... 27} 283 29 
Canadian Bank of Ogilvie Flour Mills 168 150) «1514 

Commerce........ 149} 143° 1448 Quebec Power... 14 14; 14g 
Canadian Pacific Ry. 10} 10; 103 Shawinigan Water, i aan cm 
Cockshutt Plow... 73 7k) Oo? Steel Co. of Canada 47 49° 49% 


Calculated at $4-94} to ¢. 





CAPITAL ISSUES 





THE new issue market is celebrating the end of the half- 
year by a blaze of activity, in which individual prospectus 
offers have distinctly unequal merit. Two municipal 
borrowers have been in the lists. The Liverpool Corpora- 
tion offer is identical in terms with the Leeds issue of 3 per 
cent. twenty-three-year stock at 99}, which, on Monday, 
secured a moderate over-subscription and has gone to a 
fractional premium in the market. Of the ‘‘ industrial ’ 
offers, maximum market interest has been provided by that 
of the Bristol Aeroplane Company. The latter’s well- 
covered preference shares, offered by prospectus, secured a 
favourable reception, while its ordinary shares (a sub- 
stantial block of which had been taken by a well-known 
Stock Exchange firm at 37s. 6d. plus expenses) were 
‘* introduced ’’ in the market at an initial quotation of 54s 
No professional intermediary purchaser can be either 
praised or blamed for the public’s unwillingness to pay a 
high price for a share with admittedly attractive prospects. 
The figures, however, tend further to emphasise the con- 
siderations which we discussed in a recent Note on ‘‘ The 
Price of Introductions ’’ (see the Economist, June 8, 
page 1312), and to raise doubts whether the introduction 
method is really appropriate for offers of considerable mag- 
nitude. The death of Lord Riddell has been followed, as 
was expected, by an offer for sale of certain 7 per cent. and 
8 per cent. preference shares in “‘ News of the World,’’ 
which were previously held privately. The shares are par- 
ticularly well covered by earnings, and are attractive in 
their class. Their offer at premiums of 55 per cent. and 
65 per cent. respectively, at a time when the high dividend 
preference share is under fire in other quarters, may appear 
a little anomalous. The company’s Articles, however, 
provide that in a winding-up both classes shall have votes 
and that repayment shall be made at a premium of 50 per 
cent. The week’s industrial issues also include the ordinary 
shares of Barton and Sons (1935) which takes over five 
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businesses engaged in the manufacture of electric fittings, 
Profits have been satisfactory, and the shares seem reason- 
ably priced at par. Sanbra takes over three businesses, the 
largest of which has specialised in water, gas and sanitary 
fittings. The businesses are well established and the 
capitalisation reasonable, but the high denominational 
preference - cum - low - denominational - ordinary method, 
adopted in this case, is open to criticism on grounds fre- 
quently emphasised here. Mansfields offers a participating 
preferred share which is attractive on the latest year’s 
earnings, but less so on the figures of earlier years. Capital 
and Provincial News Theatres, with its “ straight” 
ordinary capitalisation, embodies an interesting and success- 
ful experiment in the cinema exhibiting business, but at 
present must be regarded as semi-speculative. Effectol, 
Limited, is a ‘* proprietary product ’’ prospectus, which 
bases its estimated revenue on the assumption that every 
chemist’s shop in the country will sell one shilling’s worth 
of the company’s products every day. Investors to whom 
such a hypothesis carries conviction may be interested, but 
others will doubtless prefer to wait until time has vindi- 
cated its validity. Meanwhile, the Federal Industrial 
Development Bank, Ltd., has written to a daily newspaper 
declaring that the bank’s name was inserted in the pros- 
pectus without authority. Meekatharra Gold Mines, Lid., 
is a Western Australian property which may appeal to 
specialists in a necessarily speculative type of issue. Offers 
by tender have been made on behalf of the East Worcester- 
shire Waterworks Company (a full trustee investment) and 
the Wolverhampton Gas C ompany—both essentially sound 
stocks. The week’s ‘‘ advertisements ’’ relate to Quaglino’s 
(a hotel and restaurant business), Dorman, Long and Com- 
pany, London County Freehold and Leasehold Properties, 
a and Simpson Rolling Mills and David Stuart 
(an Edinburgh catering company). 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 





Amount previously recorded, Jan. 1 to June 22, 1935, including conversions, £144,044,884. 
Amount previously recorded, Jan. 1 to June 22, 1935, excluding conversions, £54,870,142, 
National Savings Certificates. 

Net receipts, Week to June 29, 1935, £50,000, 
Nominal Conver New First Further 
Capital sions Money Payment Liability 
£ £ £ é i 
To the Public 
Liverpool ‘Corporation £3,000,000 
3% Stock, 1955-58 at 99}% . 3,000,000 2,985,000 150,000 2,835,000 
Leeds Corporation, £4,000,000 3°, 
Stock, 1955-58, at 99} ............ 4,000,000 3,980,000 200,000 3,780,000 
Mansfields, Limited, 40,000 6°,, Cum, 
ee ee Se ; 40,000 40,000 5,000 35,000 
Sanbra, Limited, 240,000 Ord. 1/— at 
2/- ... = " iesiatitings ; 12,000 24,000 12,000 12,000 
Do., 120,000 6°, Cum. Pref. 10/- at 
ODT .<ssvensdensnncccsesecene leis 60,000 60,000 12,000 48,000 
Bristol Aeroplane Co., 600,000 5°, 
Cana. Peef. £1 at ZUG .......0... 600,000 645,000 150,000 495,000 
Meekatharra Gold Mines, 1,760,000 
Shares 2/—- at par 176,000) 176,000 44,000 = 132,000 
Capital and P rovincial News s Theatres, 
160,000 Shares 5/- at par... 40,000 40,000 8,000 32,000 
**News of the World’ 516,246 7 
Ist Cum. Pref. #1 at 31/-.. 516,246 800,178 193,593 606,585 
Do., 316,901 8°, 2nd Cum. Pref, flat 
33/- . 316,901 522,885 118,836 404,049 
Barton ar nd Sons (1935), 340,000 Ord. 
eI ciinok s con Savencsaliabndsbenesnwt 85,000 85,000 21,250 63,750 
i ffectol 90,000 Ord. oss $0,000 90,000 11,250 78,750 
Total . ie 8,936,147 9,448,063 925 929 8,522,134 
To Shareholders ay 
Reed (Albert E.), 150,000 Ord. £1 at 
26/ hinkemianeenaniaenibmts 150,000 195,000 75,000 = 120,000 
St. Auste i and District Electric 
Lighting and Power, 6,000 Ord. £1 
at 35 ieiclenbiensmuhiteeiensbats 6,000 10,500 2,250 $,250 
Atlas Stone, 133,333 Ord. 5/- at 7/6.. 33,333 49,999 16,666 33,333 
West Devon Electric, 100,000 New 
Ord. £1 at 24/-.. .. 100,000 120,000 = 120,000 
P hillips (Godfrey), 184, 500 £1 Ord. 
DU edad cde earn ace d akan iles 184,500 369,000 369,000 
Do., 187, 500 Ord. at 4 93,750 187,500 187,500 
Total. ss 567,583 931 999 213, 916 “718, 083 
Total Offered on Sheu Total Oftered for Subscription— 
Including Excluding | Including Excludiag 


Conversions Conversions Conversions Conversions 


Jan. 1 to date 


{ Whole year £ £ 

= 154,474,946 65,300,204 | SE cckasaspaeu 410,980,300 169,108,700 

' eS 261,565,876 96,880,206 1933 467,921,500 244,780,500 

1933 . 186,514,199 110,806,465 1932... 2,699,684,265¢ 188,909,963 

EEE 292,423,839 163,689,174 1928... 693,010,056 369,058, 073 

REE nisondanenn di 244,762,793 

+ This figure includes £1,920,000,000 for conversion of 5°, War Loan into 34% War 
Loan. 

Nature of Borrowing 
Debentures Preference Ordinary Total 

January 1 to date— f £ . £ 

cia 30,119,808 19,879,503 15,300,893 65,300,204 

eat 68,546,860 8,820,237 19,513,109 96,880,206 
Whole year 

ee 212,917,900 45,062,600 111,177,600 369,158,100 

Re cecces veces 222,064,300 12,733,700 9,982,500 244,780,500 

eae ceveee 102,769,300 21,461,000 44,878,400 165,108,700 
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3,522,134 


120,000 


$8,250 
33,333 


369,000 
187,500 


718,083 


xchudiag 
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/ 
9,108,700 
1,780,500 
3,909,963 
9,058,073 


4°, War 
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£ 
5,300,204 
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9,158,100 
4,780,500) 
5,108,700 
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By Stock Exchange Introduction 


Approximate 








Capital Price Dealings Cash 
Introduced Began Involved 
£ £ 
smount previous! ly recorded.. i 17,098,598 on 27,126,885 
ineering Components, 500,000) Ord. 5 125,000 86 212,500 
Bati sh Timken, 250,000 Ord. £1 at 34/4}...... 179,686 26 531,250 
Total to date, ae 17,403,284 27 870,635 


11,096,794 


PUBLIC OFFERS 


Leeds Corporation.—Issue of £4,000,000 3 per cent. stock 
it 994 redeemable at par July 1, 1958, or after July 1, 1955, 
on three months’ notice. Interest payable January Ist and 
July Ist. l‘irst interest payment of 15s. per £100 stock on 
January 1, 1936. Proceeds of issue will be applied in replace- 
ment of mortgage loans approximating {£3,000,000 and for 
other purposes. Rateable value, April 1, 1935, £3,479,554. 
fotal loan debt, March 31, 1935, £26,066,829. Estimated 
population, 1934, 486,250. Total rate year ending March 31, 
1936, 14s. 10d. in £. Capital assets, March 31, 1935, £43,000,000. 
List closed 10.20 a.m. June 24th. 


Liverpool Corporation 3 per cent. Stock.— Issue of £3,000,000 
3 per cent. stock at {99} per cent. To be repaid at par on 
june 15, 1958, or after June 15, 1955, at three months’ notice. 
Proceeds of issue to provide for repayment of mortgages 
and temporary loans. Total debt March 31, 1935, £56,448,869, 
of which {44,498,011 was for reproductive undertakings. 
Redemption funds and sinking funds on March 31, 1935, 
totalled £9,679,023. Reserve funds amount to upwards of 
‘1,100,000. Rateable value £6,648,970. Profits year 1933-34 
electricity and transport undertakings £177,950. 


Barton and Sons (1935), Ltd.—-Issue at par of 340,000 5s. 
ordinary shares. Acquires Barton and Sons (1930), Ltd., 
manufacturers of conduit fittings at Walsall, established 
1890, also whole issued share capital of Clydesdale Stamping 
Company, Octron, Ltd., Crafts, Ltd., and Neon Manufac- 
turers, Ltd. Net assets of all companies, excluding goodwill, 
‘71,247. Purchase price £71,000, payable £31,000 in cash 
and £40,000 in fully-paid shares. Total profits of associated 
companies, before depreciation, for last financial year, £18,014. 


Sanbra, Ltd.—Issue of 120,000 6 per cent. cumulative 
preference shares 10s. at par and 240,000 ordinary shares 
ls, at 2s. Incorporated June 13, 1935, and converted into a 
public company June 14th. Acquires (from end of 1934, 
but entitled to profits only from June 14, 1935) the Sanbra En- 
gineering Company, Sandwell Casting Company and Patent 
Copper Coupling Company and Twigg Water [Fittings Com- 
pany of Aston, Birmingham. Net assets, excluding goodwill, 
199,047. Purchase price, £83,999, payable as to £56,000 in 
cash and as to £27,999 in ordinary 1s. shares at par. Com- 
bined profits (excluding Twigg Water littings) : 1932, £5,726; 
1933, £13,570; 1934, £21,861. Twigg Water Fittings profits 
‘years ended March 31): 1933, £4,377; 1934, {£6,443. List 
closed 9.10 a.m. June 25th, oversubscribed. 


Mansfields, Ltd.—Issue at par of 40,000 6 per cent. cumula- 
tive participating preferred shares of {1. Company acquires 
from April 1, 1935, Mansfields, Ltd., automobile engineers, 
etc, established at Eastbourne in 1922. Profits (years 
ended March 31): 1932, £3,057; 1933, £3,876; 1934, £7,303; 
1935, £10,772. Net assets, excluding goodwill, £45,969. Pur- 
chase price £56,999, payable as to £42,000 in cash and as to 
£14,999 in shares. Arrangements have been made for a long 
term mortgage of £25,000 at 4} per cent. on the freehold 
properties, out of which existing mortgage £10,500 and £9,751 
bank overdraft will be repaid. List closed 9.5 a.m. June 24th. 
Oversubscribed. 


Capital and Provincial News Theatres, Limited.—Issue at 
sd of 160,000 ordinary shares of 5s. Company acquires 
from January 1, 1935, four news theatres in London and 
Liv erpool. Profits, after depreciation, six months to March 2, 
1935, £8,194. Valuation of theatres, £100,687. Purchase 
Price, £76, 300, including £30,300 in cash and the balance in 
fully-paid shares. 


Effectol, Ltd.—Issue at par of 90,000 ordinary shares #1. 
lormed to purchase the formulae and equitable rights and 
use of registered trade mark and to establish and develop 
the sale of Effectol Products. Estimated revenue, first year, 
based on the av erage sale of one shilling’s worth of the com- 
Pany’s products in each chemist’s shop in the country per 
day, £168,000. Less estimated purchase of goods as quoted 
Y manufacturers on contract basis, £90,999. Estimated 
Provision for transportation, etc., £18,980. Estimated ex- 
penditure on advertising £40,000 leaving estimated net profit 
for first year of £18,021. Purchase price £10,000 payable 
£5,000 in cash and £5,000 by allotment of fully-paid shares. 


Meekatharra Gold Mines, Ltd.—Issue of 1,760,000 2s. 
Shares at par. Acquires property called “ Havebrick Gold 


Tutal, year 1934.............. 13,987,353 











THE INDUSTRIAL AREA OF THE 
NORTH-EAST COAST- - - - = - 


Abundant supplies of Electricity for Power, Heating and all 
Industrial purposes. VACANT SITES FOR WORKS are 
available. Full particulars from 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 














Mine’ at Meekatharra, Western Australia, for a purchase 
price of £96,500, payable as to £22,500 in cash and as to 
£74,000 in shares. Profits estimated at approximately 
£96,000 English sterling, equivalent after making provision 
for expenses and depreciation to an amount available for reserves 
and dividends of £82,500. Working costs estimated between 
19s. and 20s. per ton crushed. List closed 9.5a.m. June 25th. 


BY STOCK EXCHANGE INTRODUCTION 
Darlington and Simpson Rolling Mills, Ltd.—Issued share 


capital £572,500. There are no debentures. Darlington 
Rolling Mills was established in 1868. Incorporated April 16, 
1928. Specialises in manufacture of all types of steel sections, 
bars, arches and rivets. F. R. Simpson & Co., Ltd., was 
established 1864 and incorporated in 1912. Manufactures 
steel windows and steel bars. Profits of the two companies, 
before depreciation, etc. (years to March 31): 1931, £42,924; 
1932, £43,747; 1933, £18,390; 1934, £40,714; 1935, £42,558. 
Net assets, excluding goodwill, £337,362. Purchase considera- 
tion, £420,000, to be satisfied by allotment of ordinary and 
preference shares. Charterhouse Investment Trust, Ltd., 
and Midland Trust, Ltd., have agreed jointly to purchase 
149,993 54 per cent. first cumulative preference shares {1 
at par. 


Dorman Long and Company, Ltd.—Issued share capital 
£4,865,243. Loan capital issued or to be issued, £4,211,816. 
Particulars of £600,000 4 per cent. prior lien stock redeemable 
at 102} by cumulative sinking fund of 1 per cent. per annum 
commencing 1940. Finally repaid at 102} December 31, 
1980. Company reserves right to repay at 104 on or after 
January 1, 1946. The stock has been sold by the company 
at 102. 


The London County Freehold and Leasehold Properties, Ltd. 


—Issued : 5} per cent. cumulative stock, £521,000; ordinary 
stock, {£2,135,225; £500,000 3} per cent. first mortgage 


debenture stock. "Stock to be repaid by December 31, 1978, 
at par by means of annual sinking fund commencing in 1939 
to be applied by drawings at par or purchased at a price 
not exceeding par excluding accrued interest and expenses 
of purchase. Company can redeem the stock in whole or 
in part on six months’ notice at any time after December 31, 
1953, at par and prior to that date if redeemed not later 
than 1942 at £105, and if redeemed after 1942 but before 
1954 at £103. This stock has been privately placed at {98}. 

Quaglino’s, Ltd.— Acquires Hotel Meurice, Bury Street, St. 
James’s, London, founded in 1910, and the Restaurant Chez 
Quaglino’s and “ L’Aperitif ’’ Grill, Jermyn Street, London, 
established in 1929 and 1933 respectively. Profits: 1932, 
£25,270; 1933, £15,617; 1934, £28,454. Net assets, excluding 
goodwill, £155,605. Purchase ‘price, £144,375, to be satisfied 
by allotment of shares. Issued capital, £155,000 in 5s. shares, 
42,500 shares have been allotted for cash at 6s. each. 


David Stuart, Ltd.—Issued capital £75,000 in ordinary 
shares of 5s. and £125,000 in 54 per cent. redeemable preference 
shares of £1. Incorporated June 1, 1935, to acquire D. S. 
Crawford, Ltd., bakers, etc., Edinburgh, established over 
100 years. Valuation of freehold properties £130,000. Profits 
(after depreciation but before deducting income tax—years 
to January 3lst): 1931, £23,858; 1932, £24,558; 1933, 
£21,323; 1934, £20,304 ; 1935, £23,238. Net assets, excluding 
goodwill, £173,652. Purchase price £199,000, to be satisfied 
by allotment of £124,000 in preference and £75,000 in ordinary 
shares. Amount payable for goodwill, £25,348. Robert 
Benson and Company, Ltd., have agreed to purchase 124,000 
preference shares {1 at 20s. 3d. and 150,000 ordinary shares 
5s. at 12s. 3d. 


BY OFFER FOR SALE 


Bristol Aeroplane Company, Ltd.— Offer for sale of 600,000 
5 per cent. cumulative preference shares {1 at 21/6 per share. 
Some 133,000 shares have been taken by sub-underwriters. 
Incorporated 1910, as a private company and converted 
into a public company June 15, 1935. Company manufac- 


tures aircraft and designs and produces aero engines. Profits, 
after depreciation: 1930, £141,950; 1931, £136,487; 1932, 
£117,346; 1933, £128,880; 1934, £217,102. Surplus assets, 


December 31, 


1934, £1,229,758. 
(Continued on page 1502) 
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Note—Shares with a New York Quotation or with definite American interest are distinguished by ttalics | 
In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. Where stocks 
are definitely redeemable at a certain date the = includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of repayment is - 
taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference to the latest H 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “cum div.” shares, € 
Prices, Prices, | ca 15 
: Year 1935 : . Year 1935 Last two Deine | Bet | 
oni Jan. 1 to 28. — — Rise ‘Yield, Jan.1to — Half-yearly a — Rise | Yield 2 
P June 26, Name of Security 19 26 or June 26, une 26, Dividends Name of Security 19. | 26 or | June 26 9 
inclusive 1935 1935 Fall "1935 inclusive 1935 | 1935 | Fall | ~ 1935’ i 
High-| Low- , High-| Low- | High- | Low- (a) (b) (c) | | ; 
est | est est | est | £ s.d. jj] est | est fo _% ! £ s. d. 
4ghdis Stdis Nil Nil | AngloS. Af10£5 pd. | 58 dis|5idis| ... Nil 
93} | 73) 94% | 83} | Consols 24% ........... six 85 |— 4 21810]] 7/24 5/3 Nil Nil | AmericanB(1 fy. pd. | 66) 6/-|—6d) Xi : 
120 109 118} | 113 Do. 4% Red. at par | 47/6 42/- 5(a)(d) 5(b)(d) Bank of N. Zealand {1 | 43/9 | 43/9 aie 316 6 ; 
} on or after Feb. 1957 (m) | 116 1144x } 3 1 7} 3803 354 6(a) 6(b) Bank of England Stk. | 366} | 367} +1 S24 e 
1023 | ot | 103%; 101 Conversn. 24% 1944-49 | 102 12 2 3 gf] 79/74 70/10 (a), 7(b) Barclay B. (£1) ......... | 76/- | 76/6 | +-6d 3396 
106 97 107% | 1048 | Do. 3%, 1948-53...... 105 105 211 Off 41/3 34/103 23(b) 24(@) Barcl. (Dom. &c.) A £1 | 38/-x) 38/- ws | 298 8 
m1 101d) 112% | 104} Do. 34°, after 1961 (s) | 108 108 | 3260 i 8} 34(a) 4(b)(Rk) Bk. of Australasia (£5) | 8} | 8} 460 3 
116} | 1 14 fy) 1114 Do. 44% 1940-44 112, 112 2 1 3i) 41 344 _84(c), _8(c) Bk. of Montreal ($100) | £37. | £37 | 449 | 
124, | 115 | 1244)) 120% Do. 5°, 1944-64 ...... | 122 122 269 244 22 5(c)(o) 5(c)(o) Bk. of N.S. Wales (£20) | 23} 23} | 3°36 
1044 98; | 106 | 101 Funding 3°, 1959-69... 103) 103} 216 6H 98/9 82/- 6(c) 6(c) | British Overseas A {5 | 85/- | 85 /- | 7 ¢s 3 
121g UN1h | 1218 | 11S§ || Funding 4% 1960-90... | 1174 1173 219 off 168 14% 7a)! (6) | Chtd. of India (£5)...... | 14g | 14g | | 414 6 1 
103, 101 ear 101% 3% Treasury Bds. 33-42 | 102 102 213 6]) 14/3 11/9 24(0)(0.2$(a)(o Comel. Bk. of Aus. 10/- | 12/6 | 12/6 | 3 0 Oe 
1 1 1194 | 113} || Victory Bonds 4%...... 1152 | 116 1 3 7 6] 86/- 786 8h(a) 84(b) District A £5, {1 pd.... | 82/6 | 82 6 | 403 
1094, 101 1104 | 104 WarLn3}°,after1952(p) | 106 106 3 1 off 58/- | 53/6 5(a)| 5(6) | Do. B £1 fully paid...... 55/- | 55/-| ... 311 9 
984 | 863%) 98} | 93§ | Local Loans 3%......... | 96x 96 3 2 6 |] 90/7 75/6  24(d)t 23(a)t Eng.Scot.cAust.{5,{3pd | 76/3 | 76/3 | ... 319 OF 
1044 | 101 104%) 103 | Austria 3% 1933-53 ... 103% 103} 215 0 11 10 64(a) 114(6) Hambros £10, £24 paid | 10% 103]. 4606 
834 | GI | 864 | 71h || India 24% ..............- | 35x | 75 3 6 9 {C140} £118 3(a) 3(b) Hong. and S. ($125) ... £119} £1214 | +42) 418 9 
93 74 95} 804 US, ee 85x S54 } 310 2] 63/- 57/3 6(a) 6(b) Lloyds £5, with {1 pd. | 61/— | 61/6 | +6d!) 318 
sede 86} 100) 91; OS J. 974x 97} 311 10 on 7% 7(a) 7(6) | Martins £20, £2} pd. ... Si) Ski +s) 420 
118 | 108f 1194-116 Do. 44% 1958-68 ... | 116} 1164 3 9 61 92/6 87/6 8(a) 8(b) || Midland (1, fully pd.... | 90/- | 90/6 | +6d! 3 9 6 
1073 | 105 108g | 107. |, U.K. & Arg. 4%A (1947) | 1074 | 107! 3 5 6] 424 374 4(a!-11(b) Nat. of Egypt £10 ...... 42 42 se 313 0 
| Dom. & Colonial Govts. | 45 423 9a) 9b) | Nat.of Indiaf25,f12hpd.; 434 434 5 10 
117} | 1073 | 113} | 107} || Australia 5% 1945-75 | 109x109 31711 15 13§ 74(@) 74(b), Nat. Prov. £20, £4 pd. 15% | 15% 400 
107, 103; | 108§ | 105 Canada 4% 1940-60 ... 106 106 218 « |f 482 452 81(b) 8}(a) Royal Bk. of Scotland | 472 | 472 390 
119° | 1138 | 119 | 116 | Gold Coast 44% 1956... | 116x116 3.8 31) 15k 136 Sla) 7b) | St.of S.Af. £20, £5 pd. | 15$ | 15hx} +7 319 0 
120 | 113 |, 1208 | 117 Nigeria 5% 1950-60... | 117 | 118 tI 311 11 |} 95/6 85/6  9(a) 9(b) Westminster £4, {1 pd. 93/- | 93/- 316 6 
117. | 109 || 1153 oe N. Zealand 5% 1946... | 113x113 311 0 Discount Cos. 
1003 | 104 |, 110 «| 104 Queensland 5% 40-60 | 107 107 316 off 89/3, 80/- 9(a) 10(b) Alexanders £2, £1 pd.... | 88/9 | 88/9 460 
1194 | 1112 | 118 114 |S. Africa 5°, 1945-75... 115x116 1 323 62 64 5(a) =5(b) National A £2+ filly pd. 64 6} 319 0 
i Foreign Governments 13% 12 9(a) 15(b) » B£7h, £2bpd. | 12 | 12% 414 0 
1014 | 89 | 1013 984 | Argentine 4%Resc. 1952 | 101} 101} 40 06 12% 86113 74(a) 12}(b) Union £5, £24 pd. ...... 123 | 123 | ats 
95 | 69} | 99} | 864 Austria 7% 1957 ...... 96 98} aivi?«6 
63 | 374) 61 52% | B. Aires (Prov.) 33%... 59 61 2 517 9 30§ 28% 40(a), 50(b) Alliance £1, fully pd.... 293 293 | 300 
1144 108 | 112 1064 | Belgian 7% red. by 1956 | 108} 108} 646 15 13} +3/6(a) t4/6(b) Atlas £5, £1} pd......... 143 | 143} 213 OF 
30} 19 20 16} | Bulgaria 7$°% Loan ... 18 18 13.17 of 12 10} 20(a) 20(b) Com. Un. £1, fully pd. 10} 10} 318 0 
91; 72 84} 64 Brazil] 5°,, Fund. 1914 65 65 711 Oo 23%, 193 24(a) 40(b) Gen. Accident {5,1} pd) 23 | 23 310 0 
3u4 16 224 | 16 Chili 6% (1929) ......... 17 17 ; 34% 3l 25(a) 25(b) Lon. & Lanc. £5, £2 pd. 33 33 300 
86} 60} | 904 76} | China 5°, (1912) 79 82) 3} 613 47 42  12/-(a) 12/-(b) N.Brit.&Mer.£5,/1} pd. 47 47 212 0 
100 87? | 100 93} Do. 5°, (1913) 93} 944 | 41 5 5 0 203 1s) 35(a) 40(b) Northern £10, £1 pd. ... 20 20} } 314 0 
1103 1018 113} 104; = Czechoslovakia 8”, 1055 106 | , 78 0 203 19} +25(a) ¢25(b) Pearl (£1), fully paid... 204 205 | y 2 9 y 
99 82 1034 95% | Danish 3% ........... 100 100 300 40 173 153 30(a) 30(b) Phoenix £1, fully pd. ... 16} 165 # 312 0 
894 76 894 70} | Danzig 64°, ance 764 724 | --4 819 3 383 32 +92(c) ¢92(c) Prudential {1A ...... 36} 36} 21) 
1 104 || 108 | 105; | Egypt Unified 4°, 1074 W074 | 3.14 6 YL10/74) 91/- +374(c) t374(c) Do. £1, with 4s. paid... = 105 105 17% 
28 22 30} | 264 | French 4°, (British) ... 27x 27 (| 476 10 ¢ 8; 1l(a) 19(b) Royal Exchange (f1)... 10 los - 2 219 6 
953 | 464) 78 60} | German 7% Dawes Ln. || 62 64 | 2 uae 9 8} 3/3la) 3/3(b) Royal £1, 10s. paid 8k Si | 313 0 
69} 303 || 58 24 Do. 54% (Young Ln.) 46x 47 | I 1b 14 0 5% 4} Si(a) 8%(b) Sea Insur., £1 fully pd. 45 42 312 3 
36 31 || 36} 30 Greek 6°, Stab. Ln. ... 344 B54] +1 453 444 1/3(a) 1/5(b) Sun. Insur.,f1) withS/—pd 48 43 | 218 0 
433 | 373 || 45) 38 Do. 7% Refugee...... 40} 423 | +2 : 8 6} +8(b)' +(8(a@) Sun Life Assur., £1 fy pd 78x 7h | } 2 0 oF 
46. 394 51 39 Hungary 74%... : 42} $51 | 23 8 4 on) 19 1894 t17}(a) t30(6) Yorkshire £1, fully pd. 183 184 | 211 6+ 
88 76% || 91} | 78 Japanese 5}%, 1936-65 9” 91 | +1 6 6 5 Investment Trusts 
953 4 964 | 85h Do. 6°,, (1924) red 1959) 95 9% | 41 611 oH 255 24h 3}(a) 64(b)) Anglo-American Deb... 251 251 319 6 
264 «4698 | 143 | 115 | Norwegian 4% 1911... | 125 | 125 | 340 50} 46 1k(c) 2(c) | Anglo-Celtic Ord. ...... 474 | 474 | ‘ag 
50 25 50 42 Peru 74% 1922 ......... 43) 434 | : 7/0}. 4/9 l(c) | Nil(c): Atlas Electric, etc., £1... 5/- 5 Nil 
ot 84 || 100 93 Poland 7% ey. 94 96 | +2 a a 10,9 7/3 2}(c) Nil(c) Brit. Assets Trust 5/- 96 96 ; Nil 
20, 148 || 16 12} | Roumania 4°, Con. 1922) 13 13 | 246 222 Gib) | 4(a) Debenture Corp. Stk.... 2404 | 243}x 7 ¢223 
133 97 140} | 109¢ | Swedish 3}°%, 1908 | 110 120x ] 4-117 218 3 86 70 14(a) 14(b) For. Amer. etc., Def. ... 704 704 450 
113% | 102 1123 | 110 U.K. & Argentine 1933 | 110) 112) | +2 47 3} 14l 134} 2}(a) 3(b) Guardian Investment.. | 1394 . 139 318 9 
} 53°, B. Certs. (1951) 275 217 3(a) 64(b) Indus. and Gen. Ord.... 260 275 3; $9 1 
814 | 543 83} 424 | Do. C Certs. (3°, Max.) si} 8&2 ; 313 0 329 289} 5(a) 7(b) Invest. Trust Def. ...... 305 310 +5 3c 3 
|_¢ ion Stocks 16/3. 126 2(a) 44(b) Lake View Invest. 10/- 159; 163 6d 40 0 
53 18 37} 25$ | Berlin 6% 1932-57...... 254 25} 280-240 34(a) 64(b) Mercantile Investment 260 265 +5 315 4 
1203 | 1144 120f 1164 | B’mgham 5% 1946-56 118 lis | 3 2 off 190 165 3(a)  44(b) Merchants Trust Ord... | 1674 | 167} . 496 
122) | 1153 | 122 | 118 Bristol 5° 1948-58 ... 120 120 3 3 o ff 309 266 5(a)  6(b) . Metropolitan Trust 278 | 2380 2 318 7 
974 | 783 96 82] | Danzig 7°, 1935-45 ... S64 83} 3 912 0 8/2} 4/71. 10(c) 43{(c) Scottish Investment(5/-)' 6/- 6/3 | +3d 312 0 
124 1134 |) 125} | 1213 | E. London 5% 1960-70 | 122x122 313 © |] 203 180 2}(a) 6(b) Scottish Mortgage, etc. 195 195 : 473 
107} | 103} | 108%) 1054 ohannby. 54% 1937-52 | 106 106 2 8 4 i} 200 1844 54(b)) 2k(a) | Trustees Corp. Ord. ... | 190k | 1974 | +7 410 
973 | 86%) 983 93% ad Pea 954 96 | 5 3 2 6 i] 216 195 3(a) 5(b) United States Debenture 2074 | 2134 6 318 0 
110} | 105 |, 109 | 105} | Seine 7% 1935-52 ...... | 106} | 1064 | 612 0 Financial 
18/10} 13/9 2(c) 2(c) Argentine Land, etc. $1 17/- 17 268 
Prices, 435 22 Nil Nil | Australian Estates, etc. 25 25 ao Nil 
Year 1935 —_— 7/44, 4/74, Nil | Nil | Brit.Nth.Borneof{1... 6/3) 6/3) ... Nil 
Jan. 1 to Half-yearly | Price, Price, Rise Yield, 23/44 19/3 6d(a); 6d(b) Brit.S. Africa 15/-typd 22,6 | 219 9d} 412 0 
June 26, Dividends Name of Security June June or June 26, |) 33/10}! 28/44 6}(c)) 10(c) Charterhouse Inv. f1... | 33/6 | 33/6)... 600 
inclusive ; 19, | 26, | Fall 1935 19/3 16/6 2(a) 2(b) | C.of London R. Pty. {1 . 18/14 IS8/1f ... 43 0 
High-| Low- = (a) (0) (c) 1935 | 1935 58/10} 49/- | 83(b) 23(a), Daily Mail & General{1 | 586 | 58/3 3d! 317 6 
18: 5 “ . 7 +24(b) ¢24(a)| Dalgety £20 £5 pd....... 6} i 319 6 
_est | est | % _ % Public Boards = _ _€s. 4. 47/3 12/- | Nila) Nil(6)| Forestal Land {1 ....... 16/9 | 17/3 | ¢6a| Nil 
1183 | 1143; 2h | «24 = |, Central Elec. 59,1950-70) 116 | 1164 $ | 314 3 ]] 23/9 17/10}, Nil | Nil || Hudson's Bay Co. £1... , 18/3 | 18/3 Nil 
Sa ost p 4% Nil | Nil | Do. 5% Cum. Pref. £5 44 | 48) —4& Nil 
\| aoe | 44 20/ 2 ava Invest., etc., {1... | 24/ 25/73) +1/3| 318 
190 120) ak | 2B | gh A 1985-208 | zai] 12 |. | a 9 3 Oy) Se | Ra | Na || Porevien Corp Podsak.|| “oe t| 7A tts! Fy 
1393 130 | 23 | 2 | 5% “A” 1985-2023... 1344x] 134} 5 310 6]] 13/9 10/44) 2c) 3(c) | Primitiva Holdings £1 Mi/v-j we)... | S 8 @ 
113$ | 110 2 2t || 44% “ T.F.A.” 1942-72 | 111x | 111 315 Off 20/- | 19/- T F | .S ) 
1314 123 2 2 } 5°/ ** B” 1965-2023 1274x| 1275 | $+ F 4(c) | 44(c)| Staveley Trust /1 ...... 19/44; 19/4} | 414 ( 
! /Q - eee - eee « ; f S Z ati aie : 34 ’ 4 : 2 ¢ 
1003 | 91 3ic) | 1s) “¢ " 1956 oF after, 100 + ie to 1 30/6 4(c) | 6(c) | Sudan Plantations £1. 32/6 | 33 | + 6d | 3 12 0 
101g 97 2 et. Wat. Bd.“ B "3% | 995 | 99) .. | 3 1 Off 41/- 34/-  24(a), 5}(0)| Barclay Perkins {1...... 37/6 37/-x| +7 6 6 
1233 | 119 2 23 | Pt.of Lndn.5% 1950-70 | 120 | 120 | ... 3 5 7 })123/9 | 112/6 sites ate) Bass Ratcliff Ord. {1... |; 121/3 | 121/31 on 3 6 ut 
| British Railways a 78/3 , 66/3 | 10(6)| 6(a@) Benskins Watford {1... | 78/-x; 78 ae 420 
558 46} $(a) 23(6)) G. Western Ord. Stk.... 49} 50 h 6 0 Of] 70/- 54/6 3la b) | Charrington & Co. f1... | 68/9 | 696 | 38 3 
< | go (a); 9b) arring & Co. £1 | 69/6! +9d 3 
7%) 54 | Ni | Nil || L. & N. E’st’n Def. Stk. 6} 6} |} Nil 12/- 9/9 Nil | Nil || City of London Def. 5/- | 11/6! 116) ... Nil 
15$ | 10% | Nil | Nil || Do. 5% Pref. Ord. ... || 124 | 124 Nil 94/6 83/6  6(a) 14(b) | Courage Ord. {1 ...... 93/6 | 94/-| 46d. 4 3 0 
= 79 24(c) 4%¥(c)), Do. 5% Pref. 1955... || 81g | 82h) +1 4.17 0 ]] 96/3 88/9 | 12)(b); 7}(a)\| Distillers Co. Ord. {1... | 95/6 | 95/6 | ane 
314 | 21 Nil | Nil {| Do. 4% 2nd Pref.Stk. | 254 | 25) | ... Nil 150/6 134/-  16(b) | 12(a) | Guinness (A) Ord. Stk.f1| 149/— | 150 ti/-| 314 6 
21g | 16% | Nil | Nil || L.M.S. Ord. Stk. ...... 194 | 204 | +1 Nil 110/9 96/6 164(b)| 74(a), Ind Coope & Allsopp {1 | 110/6|110/-| —6d| 4 7 9 
57 | 433 | Nilfc)! 18(c)|) 4% Pref. Stk. 1923... 564 | 57° + 3) 217 Off 51/3 44/- 3h(a)) 74(d)'| Meux’s Ord. £1 ......... ert oe-1— ie) 4 6.9 
874 | 73 1p(a)) 2$(6)|| 4% Pref. Stk. ......... | 81 81h + 4 | 5 0 Off 95/6 80/74 18¥(g) +6(a) Mitchells & Butlers {1 | 95/- | 94/-| —1/-| 3 4 Ot 
25. 193 Nil Nil I Southern Def. Stk....... | 23} 234 Nil 48/6 40/- 3(a) 7(b) | Ohlsson’s Cape {1 ...... 47/- | 46/-x 144d 4 6 0 
87 77% | 3{c) | 4(c) |, Do. 5% Pref. Ord. Stk.) 84 84 415 3]] 85/- 70/- 13$(6)} 4(a) || Simonds (H.& G.) £1... 80/6 | s4/- 143/56) 4 2 0 
121 | 112 2h(a), 24()), Do. 5% Pref. Stk. ... | 120) | 1205 1) 4 4 of] 94/6 84/9 | +5(a) (¢124(0)_ S. African Bws.f1......  92/3x, 92/3 | 316 Of 
Ms | Dom. & Foreign Rys. 49/- 40/-  34(a)) 54(b) | Taylor Walker Ord. {1 | 47/-| 46/6 | —6d| 319 0 
23 15$ | Nil | Nil | Antofagasta Ord. Stk. | 20} | 204 Nil 20/6 | 15/6 | 3(c)| 3(c) | Walker(P)& R. Cain {1 | 18/6 | 20/3 | 41/9) 218 9 
9} 5 Nil | Nil || B.A. & Pacific Ord. Stk. 8 8 Nil 76/3 64/3 = 8(b) | S(a) | Watney Combe Det.f1 | 73/9 | 74/3 | +6d/ 3 8 0 
27}, 21 Nil | Nil | B.A.Gr.Sthn. Ord.Stk.| 24 | 23 1 Nil Coal and Ste rr 7 
24 | 168 | Nil | Nil || B.A. Westem Ord. Stk. || 18} | 18 4) Nil 45/74 34/11} 7}(a)) 5(b) Allied Ironfounders {1 | 42/6x, 42/6 519 0 
174 | 13 | Nil | Nil || C. Argentine Ord. Stk. | 14 14 : Nil 4/10} 3/14, Nil | Nil Amal. Anthracite{l... 3/3 | 3/3). Nil 
9 | 4 Nil Nil || C. Uruguay Monte V.... 5} 54 Nil 49/6 43/- | 4(a)! 4(b) Babcock Wilcox {1 ...... 47/9 | 49/3 | +1/6) 3 410 
14%; 9% | Nil | Nil | Can. Pacific Com. ($25) 11 104 4 Nil 7/74 4/63 Nil(c)) 24{c) Baldwins 4/- ............. 781 7-1 —o)| 1.8% 
90; | 86; 1 1 || Gan. Nat. 1927 Guar.2% | 88}x] 88} 2 5 2] 7/44 2/6 | Nil(c) Nil(c)) Barrow Hematite £1... 6/103) 6/3 —7}d Nil 
32 30 2(c) 2(c) || Costa Rica Ord. Stk. ... 32 32 ve 6 5 off 36/9 2956 1}(a) 64(6)) Bolsover Col’ry Ord. £1 34/- | 33:9] —3a! 41410 
15 | 103 | Nil | Nil | Entre Rios Ord. Stk... 11 1g! +43 Nil 12/6 4/- Nil | Nil |! Brown (John) Ord. 6/- | 12/-/| 11/9 3d Nil 
21 | 14 | Nil | Nil |) Do. 6% Cum. Pret.Stk 15} | 16} +1 Nil 24/93 23/- +1 (a) t4(b) | Butterley Co. Ord. {1 2399 23/9x 49:0 4 4 2t 
8 3% | Nil | Nil |) Leopoldina Ord. Stk.... 4} 4} Nil 5/3 2/43 | Nil(c)) Nil(c), Cammell Laird 5/- a9| 49| ... | Nil 
65'- | 50/- | Nil | Nii || Nitrate Riys. ({10)...... 51/3 | 51/3 Nil 7/6 4/11} Nil | Nil || Consett Iron Ord.f1... | 7/3 7/3] |... Nil 
80 | 514 | $4(c) | $24(¢)) San Paulo Ord. Stk.... 53 | 52 1 | 416 2+] 86/3 73/6 5(a), 12}(b) Cory, William, Ord. {1 85/- | 839 | —1/3) 4 2 6 
35/— | 22/6 | 1/b)| Ifa) || Taltal Rly. Ord £5...... 25/ 25/- 8 0 off 20 9 - 1 
| on A: : 9/3 ae ae Dorman, Long Ord. {1 | 17/6 | 19/4}/+1/104 
4 14 | Nil Nil || Utd. Havana Ord. Stk. 23 | Nil 30/6 186 Nil Nil Guest Keen etc. Ord. {1 29 30/- | +1 Nill 


(a) Interim dividend. 


(f) Flat yield without allowing for redemption. 


on 7}$% basis. 
24 per cent. 


(6) Final dividend. 


(c) Last two yearly dividends. 

(g) For 15 months 
(n) Yield worked on redemption at par on Feb. 1, 1957 
(s) Yield worked on redemption at par on April 1, 1961. 


(d) Paid in New Zealand Currency. 
4 (h) Yield on 33% basis. 
(p) Yield worked on redemption at par on December 1, 1952. 


Yield worked on a 15% basis. 


+ Free of Income Tax. 


(e) Allowing for rate of exchang®- 
(k) Also Centenary Bonus 2% yield work 
(t) Based on interest payment of 
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Prices, 
Year 1935 | 
an.I1to | 
‘June 26, || 
inclusive 
High- | Low- 
est est |! 
5/103 8/3 
3 3/1k 
24/74 19/104 
23/6 | 18/74 
13/8}, 8/9 
5/9 3/6 
22/3 18/44 
25/6 | 22/- 
46/3 33/3 
2/6 13/74 
52/3 47/- 
44/6 | 37/14 
3/6 25/54 
18/74 14/14 
3/1} 4/9 
37/104 26/9 
13/9 8/9 
44 2 
$1/10}, 24/6 
13/10 8/9 
31/3 24/44 
145/- 99/6 
5/8 4/104 
7/9 4/6 
12/6 6/103 
16/7} 8/44 
12/6 8/44 
68/6 61/- | 
59/9 46/7}! 
46/- 39/104 
6/3 2/6 
10/6 5/44 
13/- 9/- 
30/6 25/- 
9/9 5/- 
61/9 | 50 _ 
83/14 71/3 
31/3 | 21/3 
34/44 23/9 
87/9 74/114 
77/6 67/6 
72/3 | 32/- 
17/6 6/- 
606 45/9 
% #6 
40,6 27/9 
25/44 19/6 
$10; $8} 
80/6 75/6 
28/74 23/- 
37/- 32/14 
39/44 35/3 
4/9 40/3 
59/9 54/- 
4544 41/- 
4/3 35/3 
56/74 49,6 
40/3 35 
35/104 30/- 
65/6 57/6 
453 399 
49/6 2/14 


28/10} 25/- 


222 197 
27/1} 24/6 
153-122} 
WR 153 
10 5} 
105 81 
424 37% 
38/3 31/- 
443 33/3 
56/6 41/6 
10/11, 8/- 
30/3 22/44 
38/6 30/14 
2/6 1/3 
68/9 61/3 
72/- 40/104 
32/74 30/3 
15/1k 8/3 
50/74 37/6 
172/6 104/3 
17/3 12/9 
16/3 7/6 || 
72/3 63/9 
46 2/9 
17/- 12/9 
18/44 15/- 
17/1k 13/9 
24/10} 20/9 
3 25/- 
22 15} 
196 14/9 
82/6 , 25/- 
44/6 37/6 
41/9 30/- 
20/74, 16/6 
4/8 3/9 
31/3 22/6 
33/6 28/104 
3/10} 3/14 
21/41 13/5 
32/6 pais 
64/03 42/93 
28/3 23/9 
9/44 6/- 
43 3/- 
82/7 70/- 
39/3 31/3 | 
7/8} 3/6 
10, - 7/9 
18 
re 2 44/ $ 
72/6 50/114 
49/- 34/84 





June 29, 1935 


Last two 
Half-yearly 
Dividends 


(a) (b) (c) 
% % 


Nil Nil 
Nil Nil 
34(0) | 14(a) 
(c)5(s) (c)48 
3(c) 2(c) 
Nil Nil 
13a) 44(b) 
34(b) 14 (a) 
Nile) 9(c) 
Nil(c) , 3(c) 
4(a) 6 (b) 
$40) | t3(a) | 
2b(c) 5(c) | 
Nil(c) 3(c) 
Nille) _6(c) 
| Nil(c) | t6}(c) 
Nil Nil 
Nil Nil 
| Sd(c) | 24(a) 
4(c) 6(c) 
6(c) 6c) 


,10(a) | 20(b) 


5(c) 5(c) 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
13}(c) 133(c) 
14(a)t 6(d)t 
24(@) 73(d) 


Nil Nil 


Nil Nil 
5(c) 3(c) 
3(a) | 3(b) | 
Nil Nil 
$10(c) T10(c) 
7(c) 8(c) 
5(b)  3(a) 
3(c) 6 (c) 
5(a) | 10(b) | 
5(a) 10(d) 
6(a)  64(b) 
Nil Nil 
8{c) | 10(c) 
74(a) | 224(b) 
2h(a) 5(b) 
4(c) | 4(c) 
Nil Nil 
6(a)  _9(b) 
3ic)  33(d) 
3h(a)  34(5) 
34(a) | 4(b) 
3(a) _-5(b) 
3(a) 74(d) 
3h(a)  44(b) 
2h(a) -5(b) 
3(a) 7(b) 
24(a) 44() 
24(a) 34(b) 
| 4(a) , 6(b) 
2h(a) 54(b) 
3(a) 5(b) 
2!(a)  24(b) 
5(a) 7(») 
24(a) 23(b) 
2h(a)  34(d) 
Nil Nil 
Nil Nil 
23(c)  4hic) 
20(c) 20(c) 
24(a) —5() 
58(>) 24 (a) 
100(c) wl00(c 
Nil Nil 
100(b) 33$(a) 
Nil(c) 5(c) 
Nil Nil 
10(b) | 24(a) 
S(c) | 124(c) 
% 33 
Nil Nil 
8(b) | 4(e) 
5(a) | 15(b) 
| Nil(c) Nil(c) 
5(c)  Nil(c) | 
1S(c) | 15(c) 
Nil Nil 
3(c) | Nilfe) || 
Nil | Nil 
Nil | 2}(c) 
Nil(c) | 2(a) 
Nil(c) | 5(c) | 
3(a) = 6 (d) 
Nil(c), 4({c) 
8(c) | 24(c) 
15(c) 5(c) 
124{e) 24(c) | 
Nil 
ate) &(c) 
Nil Nil 
24(c) 5(c) 
3(c) 6c) | 
33(c) _ S(c) 
10(c) | 10(c) 
7c) 124(c) 
'224(b) | 10(a) 
| Nil Nil 
Nil Nil 
33 (a) 11}(d) 
10(c) | 7$(c) 
Nil Nil 
24(c)  24(c) | 
6(c) | 7$(c) 
7Hlc) t124(0 
73(b) | Sa) 
5(a) | 64(d) 


(a) Interim dividend. 
{t) Includes 13% from capital accretions. 


(7) Calculated on basis of 5 annas dividend per share paid for 1933-34. 
(w) Also bonus 300 per cent. from reserves in A shares, 


Cunard {1 
Furness Withy {1....... 
P. & O. Detd. £1......... 


Name of Security 


Iron, Coal, &c. 
Hadhtields 10/- 


Powell Dufiryn {1 


S. Durham 
Steel & Iron 
Stanton Ironworks {1 


Ord. £1 


Staveley Coal, &c., £1.. 


Stewarts & Lloyds {1 
Swan, Hunter /1 


Thomas (Richard) (6/8) 
63% Cm. Tax free Pf.{1 
| Thornycroft, John, £1.. 


U. States Steel $100 ,, 


United Steel Cos.Ord. {1 


Vickers (6/8) 


WeardaleSteel&c.Df.{1 
Whitehead Iron & Stl.{1 


es 
B. Ctn. Wool Ds. 5s..... 


Bleachers £1 


Bradford Dyers ({1) ... 
Brit. Celanese Ord. (10/-) 


Calico Printers £1 


Coats, J. and P, (f1) .. 
Courtaulds Bila becies yee 
English Swg. Ctn. £1... 


English Velvet, &c., 


Fine Cotton Spinners {1 
Henry (A. & S.) Ord. £1 
Linen Thread Stk. (£1) | 


Listers (£1) 


Patons & Baldwins £1.. 

Snia Viscosa Lire 200... 

Whitworth & Mitchell {1 
Electrical 


Man 
Associated Elec. 
Callenders (£1) 


Crompton Parkinson 5/- 
English Electric £1...... 
General Electric (£1)... 
Henleys (W. T.) (£1) ... 
Johnson & Phillips £)1.. 


Siemens £1 


Electric Light, &c. 
no pat..... 
Bournemouth & Poole.. 
British Power & Light £1 
Charing Cross Elec. £1 
City of London {1...... 
Valley Elec. £1... 
County of London £1... 


Brazil ‘I rac., 


Clyde 


Edmundsons {1 


Lancashire Electric £1.. 


Metro. Electric £1 


Midland Counties £1.... 
North-Eastern I-lec. £1.. 
North Metropolitan {1 


Scottish Power £1 


Yorkshire Electric ...... 


E Gas 
Gas Light & Coke £1.... 
Imp. Continental Stk... 


Newc.-on-Tyne {1 


S. Metropolitan Stk..... 


Telegra 
Cable ot. 
Wireless< B Ord. Stk. 
Holding 


&e. 


Motors and Cycles 


Assocd.EquipmentOrd £1 


Austin 5/- 


Birm. Sml. Arms {1.... 


Dennis 1/- 
Ford Motors £1 


Guy Motors (10/-) ..... 


Lucas (J.) £1 
Leyland Motors {1 


Morris 7$°, Cum.Pref.{1 


Napier 5/- 
Raleigh 
Rolls-Royce £1 
Rover Co. 8/-. 


Singer Tes 
Standard Motor Co. {1 


Tea and Rubber 
Allied Sumatra {1 
Anglo-Dutch {1 
Bab Lias £1 


Cons. Tea & Lands {10 
Grand Cl. (Ceylon) £1... 
Jhanzie Tea {1........... 


Jorehaut Tea £1... 
— (Assam) {1 


inggi Plantations £1... 
London Asiatic 2/-...... 


Malacca Rubber {1 


Rubber Trust £1....... ca 
United Serdang 2/- ..... 


Anglo-Ecuadorian {1... 
Anglo-Egyptian B £1... 


Anglo-Iranian {1 
Apex (Trinidad) 5/- . 
Attock /1.. 


Brit. Controlled(V. aT c ts) 


Burmah Oil £1 
Lobitos Oilfields £1 


Mexican Eagle (Mex. $4) 


Phoenix Oil £1... 
Royal Dutch (fl. 100)... 
Shell Transport £1 .. 


Trinidad L eascholds al 


V.O.C, Ord. #1 


Har. & WIf. 6% % Cm. Pf. 
Horden Collieries oe 
Lambert Bros. Ord, £1 
Ocean Coal & Wilsons £1 
Pease and Partners 10/- 


Sheepbridge Cl & In 1 
B Ord. £1 


ufactg. 
(£1)... 
British Insulated (£1)... 


phs, 
A Ord. Stk. 
54°,Cm. Pref. 


Great Northern {10.... 
Marconi Marine /1...... 


Cycle Holdgs £1 








(b) Final dividend. 





|| Price, | | Price, | 


THE ECONOMIST 


| 
' 
i ' 
| June | June —_ 
19, | ve | Fall | 
1935 1935 | } 
| 
| 

14/6 14,6 os 

6 - 6/3 + 3d 
21/10}! 21/10}... 
22/6 | 22 6 
9/44 94) 

5/ §/- wae 
21/6 | 21/9 3d 
25/- | 25 
45 45/- 

21/6 | 21/6 . 
51/3x' 50/7} —7}d 
44/44) 44/4). 
31/6 31/3 —3d 

18 183 + 3d 

73 79x 9d 
27/6 | 27,6 iss 
126 126 . 
$334 $344 + $1 
31/- | 31/9 +9d 
13,3 13.3 ‘ 
31/3 | 3/- 13 
142/6 | 1426 

5/- 5/- 

6/- 6- 

8/9 8/9 “a 
146) 163 +i9 

9/44, 10/- , +7}d 
613 613 ae 
58/9 596 4494 
42,6 | 43)- + 6d 

444 44) ss 
6/104, 6/103 
11/3 113 ; 
28/14) 28 14 

8/14 8/1} ; 
52/- 54/44 + 2 44 
78/9 776 13 
25/73; 25/73 
32/9 | 32/9 
85/- | 85- xen 
76/3 75/-x, 49d 
65/-x 70 5 
15,- 16.3 13 
57 6 5Y —-x 36 

65 6 i 

40 - 40 
23/9 239 

$91 $9}. 
763° 776 13 
27 /- 238 1 
33.9 34 3d 
36-— 36 
43 43.6 + 6d 
57/- | 576 +6d 
44 - 45 
39/- 39 
53 55 
376 376 
346 346 
65 65 
426 426 
44- 446 6d 
28 28 - 

2174 | 2173 

26,- 26. - 

127} | 1253 2 
274, 294 2} 
dS 94 1 
100 1034 3h 

39 39 
35 35 
413 439 +26 
54/44, 56,3 +1 10} 
106 106 ea 
27/6 | 30 26 
3444 34 4} 

1/6 16 
663 663, ... 
62/6 | 70 76 
31/3 | 31/3 
IS/- | 15/-| ... 
49/-x 50, 3 
160/— | 165/— 4-5 — 
16/10} 16,10}, ... 
11/103; 11/3 | —7}$d 
66/3 | 663 ‘ms 

4/6! 46 
16/-' 16- 

18/- 18 — 

15/6 | 15/6 im 
24/- | 23/6 6d 
28/14| 27/6 74d 

19 | 18) |) -— 3 
17/6 17/6 aie 
27/6 27/6x, +6d 
40/- 38/9 1/3 
37/6 | 35/- 26 
18/1}, 18/1$,... 
4/44 4/44 ; 

25/104) 25/-  -10}d 
32/9 326 3d 

3.6 36 
20/—- | 21/- | +1 
27/6 26/104 74d 
62.6 32/-x' +2 
23/6x; 25/- 1/6 

7/6 | 8/6 1/- 
3/7} 4.14, +6d 

)/- 80 
38,9 36/104)x— 4$d 

5/73} 5/74' .. 
96 96 ; 
£26 | £255 —£} 
71/3x| 72 +9d 
71/3 | 713 

46,10} 463 7hdi 
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Prices, 
Year 1935 Last two ae — 
Yield, Jan.1to || Half-yearly Price, fmny Rise | Yield, 
June 26, June 26, i Dividends Name of Security {| June | June | “or | June 26 
1935 inclusive i} i] 19, } 26, | Fall 1935 ° 
a || 1935 | 1935 | 
High-| Low- || (a) (6) (c) i i 
£s.d est | et i % % | Mesto I at 2 
27/9 | 25 THI “5(c)—‘Sfc) || Aerated Bread {1 ...... 27/- | 27 = “314 0 
Nil 28/7}| 24/13) Sic) 7(c) Alted hes Se - 28/3 } 28/3 alt ae a 
Nil 9/- 6/3 | +5i(c) Nil(c) | Amal. Dental bet 2 8/6 8/9 | +3d Nil 
411 6 ]] 23/9 | 18/3 | os 5(c) | Amal. Metal. £1. 23/13; 22/6 7id 48 9 
3.18 6 ]] 20/44) 18/6 5(a)  6(b) Amal. Press (10, I-) as 19/6x| 19/6 ; 513 0 
4 5 9]} 34/- 26/4}! 4h(a) (b) | Army and Navy 10/-... | 33/- | 32/6| —6éd| 4 6 0 
Nil 8/44 | 5/T% |} on (a) Assocd. Brit. Picture 5/—| 7 44} 7/3 | —1jd 316 6 
5 14 0 }} 26/6 | 23/6 || 20(c) 26§%(c) | Assocd.Newsprs. Df.5/- 25,9 | 25/6x) ... § 3 0 
4 0 Off 563 | 39/9 | 7c) 10(c) ' Assoc. P. Cement {1 ... | 54/-| 55-1 41/-| 312 0 
40 0 14/—- | 1/8} | Nil(c) Nil(c) | Baird Televn. (Def. 5/-) 11/- 9 14/-1/104 Nil 
216 6]| 76/9 | 73/3 |) 5(a) 10(b) | Barker (John) {1 ...... 75/74; 75/74| ... 40 0 
319 0 oue'| 45/3 | 4(a) 6(b) Barry & Staines Lino. 46/ 10$ 46/105} O58 9 
3 3 0 |} 62/6 |41/10}) 6(6) 6(a) . Berger (Lewis) Ord. {1 61/3 | 61/3| ... 318 6 
3 4 Off 49/9 | 45, 10}! im29(c) 29m(c) Boot’s Pure Drug 5/- . 49/3x| 49/6 | +6d 348 
311 0 16/3 11/74|, Nil(c) 24(c) Borax Deferred £1 15/9 | 16/- +- 3d a4 8 
5 3 Of 19/3 | 13/7$ 3(c) 3(c) Bovgtl Deferred {1 ...... 15 iS/-} . 4 0 0 
4 14 6t}] 39/3 | 28/6 | Sic)  74(c) . British Aluminium /1..., 38/6 | 39/- | 46d! 317 0 
Nil 39/14) 34/3 |, t2(a)  +4(b) British Match /1 ....... 37,6 | 38 6d 3 3 Gt 
Nil 64 548) t20(c) +20(c) | Brit-Amer. Tobacco {1.. 6} Ch .«.«- | 2 2 Oe 
3 9 © }[121/7$) 71/- || 4(a) 11(6) British Oxygen £1 ....... 108/— | 120 -|+ 12 210 0 
3.0 0 Se 7% || 15(@)  20(b) Carreras ** A” Ord. £1. 8B Ski +% | 420 
400 31/6 | 21/- |, 20(c) 10(a) Cole (E. K.) Ord. 5/-.. 30 °9/6 | —6d 376 
4 6 Off 66/3 | 51/3 | 23(c) 74(c) | DeHavilland Aircraft{1 63/9 | 63'9 | 270 
53/44] 40/9 || S8(c) 8(c) Dunlop {1.0.0.0 44/- | 43/9 | —3d] 312 6 
5 © Of} 60/3 | 48/9 || 10(6) 5(a) Eastwoods Ord. {1 58 - 59/44/+ 1/44, 5 1 O 
Nil 34/9 | 24/44) Nil(c) | 10(c) Elec. & Musical Ind. i0/- 25/- | 25 | 40 6 
Nil 24/3 | 18/6 || 10(a) 25(b) | Ever Ready Co. 5/- 22/- | 21/6 | —6d| 8 2 0 
Nil 29/6 | 19/43! 10(c) Sic) Fairey Aviation 10/- .. 26/9 | 25/9 1 118 06 
Nil 69/6 | 61/6 || 5(a) 74(b) Finlay(James)&Co.f1  62/6x| 62/6 | 4 0 0 
4 9 © [9141/3 |} 97/6) 54(a) 124(6) Gallaher Ltd. Ord.{1... 133.9 | 140/-| 46/3) 211 6 
210 off} 13/6 9/2 4(b)  3fa) Gaumont-Brit. (10/-) .. 109 | 113 | +64 65 0 
412 6 || 44/3 | 35/6 |17}(b) 15(a)_ Gestetner (D) (5/-) .. 43/9 | 43/9 | 314 0 
Nil 15/- | 11/9 || 5()  6(c)_ Goodlass Wall & Co.(10/) 12/6 | 12/6 | 416 0 
Nil rane = 15(6) 5(a) | Harrisons & Cros.Def.(£1, 132/6 | 132,6 | 115 0 
5 6 9] 83/9 |, S(a) 11(b) Harrods £1 ..........2.0+6 79/44, 83/14, +39, 317 O 
4 1 9]) 33/1} 32/3 || 15(c) 20(ce) Hawker Aircraft (5/-). | 29/- | 27/-x} —1 314 6 
Nil 11/6 8/44)) 4(a) 6(b) Home & Col. Stores 4/- 8/9} 8/6 | —3d 411 0 
3.16 2+) 48/3 | 43/6 |) S(c) 6(c) Impertal Airways £1... 46/3 | 46/3 | 211 0 
Div. 8°, |] 38/6 | 34/3 |! 24(a) 53(b) Imperial f Ord. {1 ...... 37 35/6} -1/6| 4 9 9 
5 18 9 }]10/103} 8/3 || 1(c) 2(c) Chemical \ Def. (10/-) 9/- 8/9 | 3d 5 2 2 
15/3 | 8/6 | Nil(c) Nil(c) Imperial Smeltg. Or. {1 14/44) 13/9 | —7}d Nil 
3.13 10 [[143/9 | 130/- | t74(a) +15(b) Impertal Tobacco {1 ... | 138/- | | See -| +2 2 Of 
310 7 |] $299! $223 | || Nil(c) SOcts.c Inter. Nickel of Can..... $28 S288 | + $4 
4 0 O |] 36/7$) 33/8}}) 18(5) 12(a) International Tea 5/- . 36; | 4:2 9 
0 18 0 |} 33/14! 30/- |, 3) 34 Lever {7% Cum. {1... | 32 | 326 | +34! 4 6 3 
Nil 33/9 | 306) 4 4 Bros. (8%Cm“A” Pf. £1 32/9x} 32.9 $17 6 
3 S Off 79/6} 72/3 10 10 Do.20%,Cm.Pf.Ord.(£1) 79 44x, 79/44 415 0 
4° 8 of] 88/3 | 766 | 2(c) 224(c) London Brick £1 ....... 87/6 | 36/3 1/3 a 
315 0 7% 64} 1/8(a) 2/10(6) Lyons (J.) Ord. £1 .. 7¢ | = 7} 3 4 0 
2.7 6u - 56/— | 93(b) 4(a) Manbre and Garton {1 60 60 410 0 
117/6 | 826 10(a) 25(6) Marks & Spencer A 5/- 839 3876 + 3/9 2 0 6 
; 3/3 2/6 | 2$(a) 34(b) Maypole Dairy 2/-...... 2/103; 2/103). 48 0 
3.17 Of} 489 | 39/- | 2k(a) 74(b) Phillips (Godfrey) £1 . 47/6 | 46/3 | -—1/3' 4 6 6 
314 60 45/9 | 38'3 | 7}(a) 10(b) Pinchin Johnson 10/- . 44 44 - | — 
43.6 784 | 61h | 33 3h PotashSynd \.7% Gld. 67 69 | +2 |10 2 9 
426 72 59 || 3} 3} of Germany [64° Bds. 645 68} | +4 999 
315 0 72/9 | G4/- |) 34(b) 119(6) Radiation Ord. £1 ... 71/3 |71 tok 74d 4 0 (0 
312 OF 116/3 102/6 | 224(c) 224(c) Reckitt & Sons Ord./1 113 113.9} Sd 317 UV 
311 Off 41/3 | 36/6 9(c) Mc) Salt Union £1 ... 413 413) 47 3 
315 0 24/— | 21/7}) 83(a) 139(6) Sangers Ord. 5/-’...... 24 23/-xj 44 418 0 
315 9 |] 23/6 | 25/- | 24(c) 3{c)_ Savoy Hote! £1 27 27 315 0 
3.15 Off 49/- | 36 S(c)  8(c) Schweppes Def. /1.... 363 | 363 4 8 3 
310 off 18 43 14/6 | t5(a) t8h(/) Sears (J.) Ord. 5/- ... 17/9 | 18 $c] 3% 0 
3 2 20103) 15/3 | 2}(a) 3§(0! Smthfid. & Arg. Meat fl 20 20) 6 uv UO 
3.15 656 60/6 | 24(a) 124(6) Spillers Ord. {1 ........ 65 65 412 9 
311 54/6 | 47/3 | 15(c)  15(¢) Do. Deferred {1..... 49 - 49 6 Uv O 
24/74| 12/6 Nil Nil Swed. Match, B. (kr. 25) 24/44; 22.6 }-1 104 Nil 
4 3 111/9 | 78/9 | 64(b) 6(a) Tate and Lyle £1 .... 85/- | 85,- | 219 6 
5 10 59/73] 51/3 | Yield at74% Tilling, Thos., {1 .... 58/9 | 58/9 | 2% 6 
4 6 101/3 | 73/9 || 14() 5(a) Tobacco Secrts.Ord. fl 85/- | S5/- | 49 6 
411 75/6 | 65/74), 25(c) 25(c) Triplex Safety G. (10/- 70 70/74; +7id 3 lv 0 
58/6 | 44/3 | Sic) 10(c) Tube Investments £1.. 55/73) 55/73) 310 0 
Nil 59/6 | 56/- | 74(b) 23(a) Turner & Newall fl 58/9 | 58/9x | 310 0 
Nil 31/5}| 23/3 | 3}(a) a) Unilever £1.. 30/74) 28.9 |~1,104 413 0 
3.19 69/104) 64/9 |) 74(d) (a) United Dairies. {1 a 68 68; - | $m 0 
ae: 21/43) 17/ 103) Nil(c) 6(c) Unsted Molasses 6/8... 20,6 | 20/6 | 119 0 
4 6 127/6 | 115/- | 20(c) 26}(c) Utd.Tob. (South) Ord.£1  127/6 | 127/6 | 4 0 U 
59/3 | 53/9 | 74(6) 5(a) Wallpaper Mfrs. Def. £1) 57/6 | 57,6 | 469 
314 Off 40/3 | 33/6 | 3(a) 5(b) | Wiggins, Teape Ord. £1 38/6 | 4031,419, 319 9 
2 5 115/14] 101/- | 50(6)  30(a) | Woolworth(F.W.) Or. 5/- 11391126} -—-13! 311 0 
Nil Mines | | 
48 0 61/3 | ¢ 74, 65(c) 75(c) Ashanti Goldfields (4/-) 57 57, - | 54 ¢@ 
218 6 10/9 9 | #24(be) +2h(ae) Burma Corp. (Rs. 10)... 10 10, - | 412 6 
Nil 233 208 5(a) 73(b) , Central Mining {8 .. 23 23 | 430 
3.17 © 4}17/10} as Commonwealth Mng. 5/- 2 12/3 3d Nil 
311 6 78/14) 69/ al 13}(b) 6}(a) Cons. Gids. of S. Af. £1 70,74} 70/74 ; $3 © 
416 0 |] 35/6 | 26/43), 15(c) 274(c) | Cons.MinesSelection10/- 27/- | 27 10 2 0 
Nil 144%} 12% |'90(2) | 80(b) Crown Mines 10/- ..... 133 | 13%x] +% | 6 4 3 
416 118} yy || 35(a) 339(b) | Geduld £1 .............. 103 | 10%x} +6/9| 6 9 Oo 
28 79/6 | 70/9 || 15(c)  20(c) Johan. Cons. £1 .. 75 75/74) +7td) 5 3 O 
Nil 26/74| 24/- | 50(c) 574(c) Lake View and Star 4/- . 25,6 | 25-|-6d! 9 4 0 
Nil 13/- | 8/7}|| Nil | Nil | London Tin 10/- ....... 9/44; 89] 474d) Nil 
4 9 82/9 | 74/9 |574(a) 50(b) | New Modderfontein 10/— 80/—- | 76.3x} +1/3/ 13 13 0 
65/74) 55/- |274(a) 40(b) Nundydroog Mines 10/- 57/6 | 57/6 | ... | 1116 0 
Nil 58/10}! 51/3 | 82(a) 10(b) , Randfontein Ests. £1... 55/- | 55,9x| +2/9| 614 0 
Nil 53} 432| Nil | Nil , Rhokana Corp. {1 ..... 5 | 4 ‘ Nil 
Nil 18%| 13$ || Nil | Nil | Rio Tintof5 ........... 164 | 16|— 4] Nil 
30/9 | 23/- | Nil Nil | Roan Antelope Cpr. 5/- , 279) 27/3 | —6d| _ Nil 
3 3 50/3 | 41/3 | 28} (a) 233(6) | Springs Mines 5/- ..... 45 43/9x ; 516 0 
? 142 113% )|30(@) | 80(b) Sub Nigel (10/-) ....... 13} | 13 4x) w | 610 
3.15 0 11 165/- | 139/- |, 20(a) | 44(b) |, Union Corp.(12/6 fy. pd.) | 160/— | 165 +5/-} 418 0 
‘ 4 0 |] 63/9 | 56/— |124(b)  10(a) + Wiluna Gold (£1) :..... 57/6 | 58/9 | +1 | 714 0 
5 0 } 
118 0 
212 0 
19 0 AND OTHER TRUSTS Latest prices, as supplied by the managers :— 
Nil 
316 0 Compared . | Compared 
Nil Name June 26, 26, with Name am 26, with 
3 1 0 2 June 19. See June 19, 
3 5 Oj] Amalgamated Certs., 22/9-23.9 Si Gp. Unit Certs., av. | 21/--22/- —9d 
British Empire “A” | 22/3-23'3 - Inves. Gas & Elec.. | 15/6-16/3 
ae | ee er O/74-11/1}3 Investors General | 20) 9-21/9 
7 2 O |) British General 21/6-22/6 ; Investors Gold Tst. | 19, 9-20,9 3d 
4 4 O || BritishIndustries,Ist 22 °'3-23/3 + 3d National, ‘“‘A” ... | 38/--39/ 
6 10 0O [| Do., 2nd Series ..... 17 3-183 + 3d ig GR ccsucsevs 23/--24 3d 
Nil Commercial ......... 22'9-23'9 “ase i ee Sc ccciaus 20/--21 
Nil First British ........ 44/--45 +-6d | 20 '3-21/3 + 3d 
3.15 First Prov. “A”... | 21/6-22/6 ; NE iiiicccessc ces 23/44-24/7} 
3 First Prov. “*B”... | 189-199 lid Scottish Certs....... 19,/3-20 3 
eee For. Govt. Bond... 19 9-20/9 3d Second British .... | 28'6 aa oe 
5 2 © |} Fourth British....... | 22/3-23/0 3d Selective “‘ A” ... | 19/6-20 + 3d 
4 4 © [] Gilt Edged ........ 19,3-19'9 Do. “B”’...... | 19/9-20/9 3 
3 7 Of}| Gold Prod., Units.. | 27/7} bid 3d Third British ...... 24/9-25/6 
3.10 © }] Gold Prod. 2nd Ser. | 20/--21 Crust of Insurance | 21/3-22/3 
4.19 0 "Gold Prod. 3rd Ser. 14/9-15/9% Universal Certs .... :21/1}4-22/14 


(c) Last two yearly dividends. 
(m) Including bonus 5% free of tax. 


Taken at 16 annas to one rupee. 
Yield worked on a 25 per cent. basis. 


(ad) Nine months. 


(Pp) 


(t) Annas per share. ; 
¢ Pree of ancome Tax, 


(vy) Worked on a 7} per cent. basis. 





(s) Cash bonus from capital accretions. 
Based on a dividend of 15 per cent. 
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THE BRANDY WITH A PEDIGREE 


(Continued from page 1499) 


** News of the World,’’ Ltd.—Issued share capital /2,100,000. 
There are no debentures or mortgages. Hambros Kank, Ltd., 
ofter for sale 516,246 7 per cent. first cumulative preference 
shares {1 at 3ls. and 316,901 8 per cent. second cumulative 
preference shares {1 at 33s., cum-dividend for half-year to 
June 30, 1935. Established 1843, registered as a private 
company, July 28, 1904. Circulation, 1904, 730,000 copies 
per week. Year to June 30, 1934, 3,350,000 copies per week. 
Profits, after depreciation, etc. : 1930, £291,355; 1931, £296,573; 
1932, £269,851; 1933, £253, 616: 1934, £338,096. Average 
past ten years, £323,3% 34. Assets, June 30, 1934, £2,171,218, 


_—— 


including £675, 000 for goodwill. 





BY TENDER 
East Worcestershire Waterworks Company. Messrs A. 
and W. Richards offer £23,400 4 per cent. preference stock. 


Minimum price £107 per £100 yielding £3 14s. 9d. per cent., 


for extensions and general purposes. Net revenue 1934, 
£14,035. Debenture interest £2,140. Preference stock divi- 


dend, including present issue, £2,025. Surplus £9,870. 
Ordinary dividends: 1925, 84 per cent.; 1926-29, 10 per 
cent. each year; 1930, 94 per cent.; 1931-34, 9 per cent. 


each year. 
ordinary dividend, 


Undivided profit end of 1934 after payment of 
£8,002. Contingency account, £16,814. 
Revenue: 1929, 4 26,675; 1934, £32,267. Issued share 
capital, £99,993. Issued loan capital, £46,000. 
Wolverhampton Gas Company.—Sale by tender £30,000 
consolidated ordinary stock at minimum price £150 per £100 
yielding on basis of present dividend /4 13s. 4d. per cent. 
Population 155,000. Paid-up capital /£ 385,121. Loan capital 
issued £206,370. Profits 1934, / 29 812: interest on debenture 
and preference stocks, £15,718, leaving £14,094. Reserve 


fund £71,000. Special purposes fund £57,413. Renewal 
fund £16,249. Pensions fund £25,000. 
BONUS ISSUES 

W. Butler and Company.—Of the (£300,000 increase in 


capital contemplated £100,000 will be in 100,000 5 per cent. 
cumulative preference shares of £1, the balance to be held 
in reserve. The new preference shares will be issued as 
a free bonus to ordinary holders in the proportion of one 
for every four held and ordinary holders will have the right 
to subscribe for one new ordinary at par for ev ery four held. 
A meeting to consider the proposals will be held on July 11th. 


ISSUES TO SHAREHOLDERS ONLY 

Reed (Albert E.) and Company.—150,000 ordinary shares 
{1 to preference and ordinary shareholders in proportion of 
one new ordinary share for every five shares held on June 18th 
at 26s. 

St. Austell and District Electric Lighting and Power.—6,000 
ordinary shares {1 are offered to ordinary shareholders in 
ratio of one new for every four ordinary shares now held, at 
35s. per share. 

West Devon Electric Supply Company.—This company is 
offering to shareholders 100,000 new ordinary shares of /1 
each at 24s. in the proportion of two for every three held. 

Godfrey Phillips.—Existing holders of ordinary stock are 
offered 184,500 {£1 shares at £2, in proportion of one 
{1 share for every {4 held, and holders of 2s. ordinary shares 
187,500 2s. ording ary shares at 4s. in proportion of one new 
for each four held. 


CONVERSIONS AND REPAYMENTS 

The North Queensland Mortgage and Investment Company, 
Ltd.—This company will repay on January 1, 1936, its 5 per 
cent. debenture stock at 105 and is giving holders the option 
of converting their stock into a 4 per cent. debenture stock 
at par as at July Ist. 

Atlas Stone.—The directors will redeem the 7 per cent. 
first mortgage convertible ‘debenture stock on January 1, 
1936. The company is making an issue of 133,333 ordinary 
shares of 5s. at 7s. 6d. to provide for the redemption of the 
outstanding stock. 

Phenix Assurance.—Holders of 4 per cent. Law Life 
debenture stock of the Phoenix Assurance Company, Ltd., 
are called to meeting on July 3rd, for considering resolution 
reducing the interest rate payable on their stock from 4 per 
cent. to 3} per cent. as from January 15, 1936. 


Armstrong Whitworth Securities Company.— This company 
has decided to repay the outstanding 4 per cent. mortgage 
debenture stock £948,648 on December 30, 1935, at 1024 
per cent. 

FORTHCOMING ISSUES 

North Metropolitan Electric Power Supply Company.—An 
extraordinary meeting will be held July Ist to sanction the 
creation of £700,924 new ordinary stock to rank for dividends 
part passu with the existing ordinary stock in respect of 
any dividends declared after payment of interim dividend 
on September 2, 1935. If this new stock is authorised the 
directors propose to offer it at price of £2 for £1 of stock to 
each holder of ordinary stock on register on June 29th in 
proportion of £1 of new for each £3 of existing ordinary stock 
held. 

The Associated Northern Blocks (W.A.).—An extraordinary 
general meeting will be held July Ist, for approval and 
ratification of a conditional agreement entered into for sale 
of the company's assets to a new company to be known as 
Great Boulder Mining and Finance, Ltd. The members of 
Associated Northern Blocks will receive in respect of their 
present holding 350,000 fully-paid shares of 5s. each in the 
new company, and a preferential right to the allotment of 
a similar number of shares in the new issue of capital for 
which they may wish to apply at par. The Great Boulder 
Mining and Finance Company will shortly offer 2,800,000 
shares 5s. for public subscription at par. 

Davenports C.B. and Brewery.—-lists open on July Ist 
for 200,000 5 per cent. cumulative preference shares of /1 
at par. 

Hornby’s Dairies.—Lists will open on July 2nd for an 
issue Of 1,050,000} 2s. shares at 3s. each. The company 
acquires seven undertakings in London and Bristol, with 
profits (financial years) : 1932, £19,741; 1933, £21,397; 1934, 
£18,738. Net assets are £140,619. 

George Hensher, Ltd.— Underwriting arrangements are now 
being made for an issue at par of 170,000 preferred ordinary 
shares of 10s. and 170,000 ordinary shares of 4s. 

Rietfontein (No. 11) Gold Mines, Ltd.—The list of applica- 
tions will open on July 2nd and close on or before July 3rd 
for an offer for sale by the Anglo-American Corporation of 
South Africa, the Central Mining and Investment Corporation, 
New Consolidated Gold Fields, Rand Rietfontein Estates, 
Selection Trust and Union Corporation, of 400,000 fully-paid 
shares of 10s. each at 22s. 6d. per share in the Rietfontein 
(No. 11) Gold Mines. The offer will show that the company 
has purchased the rights to all precious metals and minerals 
underlying the farm Rietfontein No. 11, District Springs, 
Transvaal, and has, or will obtain, mining leases over an 
area of approximately 4,408 claims on the same farm. The 
company’s property lies to the east of the East Daggafontein, 
and south-east of the Grootvlei and the south of the Palmiet- 
kuil. 

Fife County Council.—This Council has decided to create 
redeemable stock, 1955-65, to be issued to an amount of 
£800,000. 

Kenya Loan.—-A new Kenya loan to include £500,000 for 
a land bank and £172,000 for a Nairobi water supply is fore- 
shadowed. 

New Zealand Loan.- 
is expected shortly. 

Swansea Corporation.—This corporation is believed to be 
considering the issue of new stock. 

Newport (Monmouth) Corporation.—This Corporation has 
decided to place privately at £984 per cent. for £250,000 in 
3 per cent. stock. 

Yorkshire Electric Power Company.— Underwriting is being 
arranged for the issue of 41,000,000 3} per cent. Debenture 
stock 1955-65 at £100. A stockholders’ meeting will be held 
on July 2nd to sanction the issue. 


OTHER RESULTS OF ISSUES 

Swansea Gas Light.—Higginson and Company announce 
that in response to the company’s offer to holders of its 

£200,000 64 per cent. debenture stock, £59,989 6} per cent. 
stock has been converted into 34 per cent. redeemable de- 
benture stock and £34,011 6} per cent. stock will be repaid on 
June 30, 1935. 

Pobjoy Airmotors and Aircraft.—Owing to heavy over- 
subscription, the list of applications for ordinary 5s. shares 
at 6s. was closed at 9.5 a.m. June 2Ist. 

Glasgow Mortgage Loan.—This loan for {2,500,000 has 
been fully subscribed. 

Colwyn Bay Corporation.—List for issue of 3 per cent. stock, 
1953-55, closed 9.5 a.m. June 21st. Heavily oversubscribed. 

Australian Internal Loan.—The Commonwealth £12,500,000 
Internal Loan for public works and redemption of Treasury 
bills has been under-subscribed and £1,700,000 of the issue 
has been left with the underwriters. 


A loan on behalf of New Zealand 
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June 29, 1935 


THE NATIONAL MORTGAGE 
BANK OF GREECE 


Hambros Bank Limited and Erlangers Limited 
have received the following communication from 
the National Mortgage Bank of Greece :— 


22nd June, 1935. 
To HAMBROS BANK LIMITED, and 
ERLANGERS LIMITED. 
Gentlemen,—-You are desired to take immediate steps to 
publish on behalf of the National Mortgage Bank of Greece 
this letter and the following announcement : 


To the Bondholders of the Seven per cent. Bonds 
of the National Mortgage Bank of Greece, 
Series ‘‘A’’ and ‘** B,’’ who are permanently 
resident outside Greece. 


1. Since December 1932 in consequence of the difficulties 
which Greece has experienced with regard to foreign exchange 
and the general unsatisfactory financial condition of Greece 
resulting in the Laws prohibiting export of foreign exchange, 
the Mortgage Bank has only been able to pay the interest on 
its Bonds first in Drachmas only and later on the basis of 35 per 
cent. in Sterling and 65 per cent. in blocked Drachmas. 

The general financial condition of Greece has further resulted 
in a large proportion of the underlying Mortgagors to the Bank 
being unable to meet their obligations. 


2. The Mortgage Bank has represented to the Government 
the difficulties in which the want of foreign exchange has placed 
them and the Greek Government bearing in mind the difficulties 
with which the underlying Mortgagors are faced by the fall in 
value of real estate and the depreciation of the drachma has 
agreed that with regard to Bondholders permanently resident 
outside Greece they will pass a Decree Law providing that an 
irrevocable order shall be given by the Government to the Bank 
of Greece to supply the Mortgage Bank with the necessary 
foreign exchange for the service of the Bonds of Bondholders 
permanently resident outside Greece conditional upon the rate 
of interest on the Bonds being reduced to 4} per cent. and certain 
other modifications of the terms of the Bonds as provided below 
being accepted. 

3. The Greek Government accordingly propose to pass a Law 
(in the event of the acceptance by Bondholders permanently 
resident outside Greece holding such a number of Bonds as shall 
be acceptable to the National Mortgage Bank of the offer 
referred to below) enacting inter alia : 


1. That the rate of interest due on and from the Ist 
December 1935 on the Bonds of the Mortgage Bank be 
reduced to 4} per cent. per annum. 

2. That the rate of interest chargeable by the Mortgage 
Bank to the underlying Mortgagors be reduced to 6 per cent. 
per annum and all provisions granting a moratorium to such 
underlying Mortgagors be abrogated. 

3. That the underlying Mortgagors have the right to effect 
their regular periodical amortisation payments by the sur- 
render of National Mortgage Bank Bonds at their face value. 

4. That the annual amortisation of the National Mortgage 
Bank Bonds be reduced to an accumulative Sinking Fund of 
one-half of one per cent. per annum, any payments already 
due in respect of the original Sinking Fund being waived. 

5. That the redemption under the Sinking Fund for the 
National Mortgage Bank Bonds be effected by purchases or 
drawings. 

6. That the National Mortgage Bank be entitled to 
accelerate redemption at any time and to any extent. 

7. That Bondholders permanently resident in Greece be 
paid only in Drachmas. 

8. That with respect to Bondholders permanently resident 
outside Greece :— 

(a) The Government will give an irrevocable order to the 
Bank of Greece to supply the National Mortgage Bank with 
the necessary sterling exchange for the service on and 
from the Ist December, 1935, at the reduced rate of the 
Bonds of the Bondholders permanently resident outside 
Greece. 

(b) The payment to such Bondholders will be made 
against a declaration on presentation that the Bonds belong 
or that the coupons are detached from Bonds belonging to 
persons permanently resident outside Greece. 

(c) The blocked drachmas standing to the credit of Bond- 
holders permanently resident outside Greece will be avail- 
able as free Drachmas as to the Drachmas in respect of the 
coupon due Ist June, 1934, on the Ist December, 1935, and 
as to the Drachmas in respect of the coupon due Ist 
December, 1934, on the Ist June, 1936. 

(d) The coupon due Ist June, 1935, in respect of Bonds 
belonging to persons permanently resident outside Greece 
will be paid as to 35 per cent. in sterling in London and as 
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to the balance of 65 per cent. in free Drachmas in Greece, 

the payment being made on or after the Ist July, 1935. 

4. The National Mortgage Bank have entered into an Agree- 
ment dated the 22nd day of June, 1935, with Hambros Bank 
Limited and Erlangers Limited embodying the following pro- 
posals which are made for submission to the Bondholders per- 
manently resident outside Greece, viz. :— 

1. That the rate of interest on the Bonds due on and from 
the Ist December, 1935, be reduced to 4} per cent. 

2. That the regular Accumulative Sinking Fund be reduced 
to one-half of one per cent. per annum and the life of the 
Bonds correspondingly increased, any payments already due 
in respect of the original Sinking Fund being waived. 

3. That the regular Sinking Fund be applied by purchases 
as well as by drawings. 

4. That the Mortgage Bank have the right to accelerate 
redemption at any time and to any extent. 

5. The National Mortgage Bank therefore invites the holders 
of Mortgage Bonds who are permanently resident outside 
Greece to lodge their Bonds for overstamping with a memor- 
andum as to the reduction in the rate of interest and other 
modifications. 

6. Bondholders permanently resident outside Greece who 
accept the proposals should lodge their Bonds at once with 
Hambros Bank Limited or Erlangers Limited to be over- 
stamped with a memorandum of the terms of the said 
Agreement and Bondholders who so deposit their Bonds will 
be deemed to have assented to the proposal and provided the 
number of such assents is sufficient in the opinion of the National 
Mortgage Bank to make the proposal effective and on the 
passing of the said Law the Bonds will be overstamped with 
a memorandum of the new terms and returned to them. 

On the passing of the said Law such Bondholders permanently 
resident outside Greece who have accepted or who thereafter 
accept the proposals will have in addition the benefit of the 
foregoing arrangements with regard to the Drachmas resulting 
from the coupons due Ist June, 1934, Ist December, 1934, and 
Ist June, 1935. 

7. Copies of the said Agreement and a translation of the draft 
Law can be inspected at the offices of Slaughter & May, 18 Austin 
Friars, E.C.2, during usual business hours for a period of seven 
days from the date hereof. 

Yours faithfully, 

MORTGAGE BANK OF GRKECE, 
Ch. ARLIOTTI, 
Duly Authorised 


NATIONAL MORTGAGE BANK 
OF GREECE 7% STERLING 
MORTGAGE BONDS 


Announcement by the Greek Non-Governmental 
Loans Committee. 


THE NATIONAL 





The Greek Non-Governmental Loans Committee which was 
formed some time ago, under the Chairmanship of Mr. E. H. 
Lever, by the British Insurance Association and the Association 
of Investment Trusts and which has been working in close colla- 
boration with the Banks, Issuing Houses and Stockbrokers 
chiefly concerned, strongly recommends the acceptance of the 
foregoing offer to holders of the 7°, Sterling Loans of the National 
Mortgage Bank of Greece. This offer is the outcome of negotia- 
tions which have been taking place over a long period between the 
Committee, the Greek Government, the National Bank of Greece, 
and the National Mortgage Bank of Greece, and after an exhaus- 
tive examination of the situation the Committee is satisfied that 
the offer is an equitable one from every point of view 

In return for the proposed concessions bondholders resident 
outside Greece will secure the following advantages : 


(a) A guarantee of transfer of the full service of the Bonds 
on the new basis supported by the deposit in London of securi- 
ties payable in sterling. 

(b) The removal of the moratorium at present in force in 
respect of the underlying mortgagors to the National Mortgage 
Bank. 

(c) The strengthening of the position with regard to the 
guarantee by the National Bank of Greece. 

(d) The stimulation of the market for the Bonds by the 
provision that underlying mortgagors have the right to effect 
their amortisation payments by surrender to the National 
Mortgage Bank of bonds at their face value, and 

(e) The release of the blocked drachmas held in respect of 
past coupons, thus facilitating the transfer into sterling of the 
balance of those coupons. 

All parties concerned have contributed towards the settlement 
and the Committee feels that the offer not only provides a solu- 
tion of some of the domestic difficulties of Greece, but pays due 
regard to the legitimate demands of the bondholders. 

The Committee entirely approves of the offer and hopes that 
it will be unanimously accepted by all bondholders. 

E.H. LEVER, Chairman, Greek Non-Governmental Loans 

Committee. 

London, 22nd June, 1935. 
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Bristol Aeroplane.—List closed 9.5 a.m 


subscribed 
Meekatharra Gold Mines. —List closed 9.5 a.m. June 25th. 
Sanbra, Ltd.—List closed June 25th. Open 10 minutes. 
Barton & Sons (1935), Ltd.—Lists closed at9.20a.m., June 27. 
News of the World.—L ists closed at 9.30 a.m., June 27. 


Capital and Provincial News Theatres.—The Lists closed 
at 11.15 a.m., June 27. 


Liverpool Loan.—List closed 9.5 a.m., June 27. 


June 25th. Over- 


CALLS DUE JULY 1, 1935, TO JULY 6, 1935 


The grand total of calls falling due in June, 1935, is 
£11,662,969, which compares with {54,146,525 which fell due in 
June, 1934. The folowing calls fall due from July 1, 1935, to 
July 6, 1935, inclusive :— 


Nominal | 

















amount | Company | ae a “ _ ee 
of Stock ud payabk aid 
| | 
Debs. Associated Bakeries and General Investment, | 
(400 Debentures of £100 at par) ...... 1 £10) July 6 All 
1 Boulder Perseverance (500,000 Ord. Shares, | | 
it 26 ; 5 j l'-p.s. | July 1 1 - p.s. 
Stock | Cargo Fleet Iron (£750,000 4°, Ist Debenture 
| tock at £100°,) ; , oichi £50" July 1 Al 
Stock | Che 1am and District Gas (£100,000 3! | 
| Debenture Stock, at (98°, net) .... | £98°, | July] All 
£1 rown Cork (400,000 6°, Red. Cum. Pref 5 
shares, at 22/-) aes is ; 12°-ps.}| July 1 All 
Stock | Dorma Long and Co. (£600,000 4° Red 
Prior i.ien Stock, at £102°,, nett) .. £25% Julv 1 £25° 
#1 | Dundee Crematorium (13,000 Shares, at par)... | 5 — p.s. Juiy 2 | 15 -p. 
#1 j l-ugene (120,000 33° Cum, Pref. Shares, at 21 li-p.s.] July 1 All 
Stock | Fy Water Board (£250,000 3 Stock, 


1960, at par) 


£30" July 5 All 
Stock | Glass Houghton Collieries, Ltd. (£325,000 5°, ; 
} Ast Debenture Stock, at par) ........ eo, July 1 All 
Stock | lLiford poration 2} Stock, 1955-65 
| (£500,000, at £99°.,) 84 July 1 All 
fl | Lincolnshire and Central Electric (175,000 
44°, Cum. Pref. Shares, at par) — l ps July 1 All 


Stoc} iD £400,000 4°, Deb. Stock, at £98} 


July 1 | £485% 
Stock |! Mersey Docks and Harbour Board (33°, Deb 








| 
| 
| 
| 
} 
Stock, 1970-80, at par) 695°, | July All 
i Mid-Cheshire Electricity (50,000) Ordinary ; 
shares, at 32/6) 5 p-s. july l 27,6 
Stor | Panama Corporation (Canada) (Prior Lien . 
Stock, at ¢95°,) ..... 1 €45%, July 1 All 
ra >t. Austell aad District Electric (6,000 Ordinary : 
| Shares, at 35/-, in the ratio of one new | 
| share for every four shages) ............000000: -| 76 July 1 76 
#1 Shrot Worcestershire and Staffordshire | ; 
| blectric (500,000 “ B" Ordinary Shares, 
} _ at 22/6).. ore pabednive siovkcth kiehehn | 5 -p.s July 1 All 
1 } Sunlight Laundries (Loud and Westero 
‘ 1,000,000 Ord, Shs., at 3/-) ..... panies l1-p.s. | July 5 2 
£1 | Do. (75,000 Pref. Shs., at 27/-) .. veveeeee | 10/-pas.] July 5 17 
5 | Telephone Rentals, Ltd. (400,000 Shares, at ? 
7/@ Per Shape) ......000000 oo — 26 July 1 6 
fi | Thames Estates and Investments (80,000 5}° | 
m. Red. Pref. Shares, at 20,6) ............. is p.s. | July 1 All 
£1 | Viscose Development (12,000 6 Non-Cum 
| Part. Preference, at par) ....... ssencessocses 1 0O/-DS.1 July i All 
Sto Watford? and St. Albans Gas (£100,000 34° Prey 
| Red. Debenture Stock, at £1003)... : e100} | July 1 All 
fi | West Devon Electric Supply, Ltd. (100,000 [~~ 
Orainary shares, at 24/- per share) mani 10. - p.s. July 1 | 10/-p.s. 
Stock | Whites (Timothy) and Taylors, Ltd. (£1,000,000 
4°., Ist Mort. Deb, Stock, at £101",,) 435° July 1 £66°,, 
él j Wool Exchange and General Investments, Ld | f 
25,000 45° Cum. Red. Pref. Shares, | | 
} at 20/6). rcsesevevene P44/—-ps.| July S$ All 
Stoca | Do. (£850,000 33°, Ist Mort. Red. Deb. | | 
| Stock, at £98" 9) valcwele 


pee ee a 
i \ 





LONDON NEW ISSUE PRICES 








Stock or Skane Issue | Amt. Price, Price, 
; _— price | paid | June 19, 1935 | June 26, 1935 
Aero Engines 5/ 5-| 5/-] 46-5 
Airports Ord. 5 woe § S/-] 28 | 19-13dis | 1/3-9d dis 
African Railway Finance 2”,, Debs. . ; 99h 14) | 4-2 pm }-} pm 
— Newspapers 4° Deb. v-. | 104 40 :; é a dis | §-@ dis xd 
Aspro Ord. Shares 5 - | 9d > 6 10$—17,43 16 3-169 
Do. 54% Pref. €1 ...... md 21 ll 9d-13pm | 6d-1/- pm 
Bennis Combustion Ord. 5 — ........... 56 3/- | 7 —7/3 674-714 
Do 6°, Pref. .... 20/- | Wo O1-3d dis | 3d dis-3d pm 
Birkenhead 3 99 D4 4-2 pm 
Brown (John) 4)9 Debs. ... npneen } 102 27 4 dis-par } dis} pm 
British (Guest Keen & Baldwins) 4°, deb. | 100 40 | 2-k dis } dis—par 
Cardiff 3 oe |; 99 49 t-2 pm 1 4-2 pm 
Crown Cork 69%, Pref. £1 .............0.... | 22/— 10— | 7pd-W/i} pm | 7}d-1/14 pm 
Daily Sketch 4$°, Deb sonisaions | 1u4 35 2)-3}) pm 2$-3) pm 
Davis Estates 6°, Pref. £1. 22 10 | 9 Ww | 89-99 
Edjudina Cons. 2/- | 2 1/- : 44-1} 5 
Seem 34°, Pret. £1. ig | 21 21 | 7id-djddis | 6d 3h dis 
5. W. Games Onl. GF «.....2...2.00000 : | 20/—- | Fy pd 336-59/6 | 586-596 
Harding Tilton Ord. 5 5 5- | 233-243 23/9-24 3 
Do 54°, Pref. 5— ... s-] S/-| $66 36-4 
L.C.C. 2}°,,, 1960-70 } lo | 100 | 34-43 dis | 9a)-o43 
Leeds 3°,, Stock 994 5 | 4 dis—4 pm 
Manchester 3°, 99 29 1j-13 pm 1}-17 pm 
Mansfields 6%, Pfd 20/- | Ww 3d dis—3d pm 
Marsman Investment | 1- | 1u/-| 339-343 36 —36'6 
I S ‘ : = . j ” 2 «4 ¢ _é > 
Palmictivuil Gold... | 26 | 226 309-31" = in 
Parnall Aircraft : 5/- 5.- | 3d dis-3d pm | 6d-3d dis 
Phillips (H. W.) Ord. 2, } 2 2 sai | 2-33 
Do 6”, Pref. 5 . | SJ- | 26 : 26-29 
Powell Duffryn Assoc. 42° Pret. £1 21 5/- | 378-418 | S7h-asn 
Quaglino’s Ord 5 S/- | | 6/9-7/- 
Swears and Wells 44°, Deb. . | 12h | 272) b-dpm | fp pm 
Thames Estates £1 | 20/6 56 | 9d-3d dis } 9d-3d dis 
Uitra klect. (Helding).. | Fy pa Fy pd} 9—96 89-93 
} | 
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DIVIDEND ANNOUNCEMENTS 


—_—————_. 











Rate % per Annum, except 
where marked % or Stated 
in Cash 
* Interimdiv. +t Final div. 


Dividend tor 
Whole Years 





. —_—___. 
Name of Company 
Interim or 
Interim | Date of Final : 
or Pay- | Comparison hgeut Previons 
Final ment with - ear 


Last Year 











—_—— ee 
BANKS | | % | % 
P. and O. Banking | | { > g 
PEA AND RUBBER | | 
Banir Rubber .. we | ; | 2 | Ni 
Bogawantalawa Tea .................. | 9°%t | 124 } 13 174 
Bukit Raiah Rubber | July 16 7 5 5 
Dejoo Tea July 12 | 5 WW 
Gordon (Malaya) Rubber ‘ 4 2 
Jokai (Assam) Tea paae July 27 2) 12} 
Jorehaut Tea ; July 9; site . . 
Kapoewas Rubber | July 18 a | 4 | Nil 
Looksan Tea ; iebisacaae | | : 5 | 5 
Rim (Malacca) Rubber 43°. *] July 16 Nilt | 73 | ‘Nil 
Singlo Tea July 15! | 5 ‘ 15 
Teekay Rubber . | July lo 5 4 
Vallambrosa Rubber 15°,t} Unchanged 224 15 
MINING 
Apex Mines... ‘ 5°,*| July 1} 33°,° | 
OT TOR wasvncerccse | 2} } July 8} | 
Lake View and Star 123°,°}| Aug. 8 
Luipaards Vlei . | 6d. p.s.* Nil* | 
Rooiberg Minerals nt Nil* » Bae 
Taquah and Abosso Mining .. ; | 374° ot} July 25 os.) a ww 37} 
OTHER COMPANIES | 
Alliance Property ............... , 4% | 5 4 
Allied Brick and Tile 3% | at oe ee 
Australian Agricultural pein | $2°.7 : Unchanged 3t | 3 
Bieckert’s Brewery Investment 2°,t| July 12) Unchanged | 4 | 4 
Brooke Boad and Co } 5°,t| July 10! Unchanged : | 
Callenders Cable, et: es — ; 8 | 8 
Caribonum Trust | 1°,*} July 15 | oad 
Globe Telegraph and Trust a ; s | | 3ht 243 
Greyfriars Press . woe es ; July 13 | ; | 123 | WW 
Grout and Co. .......... of «SENS i Nilt | 74 | ONil 
Hammond Lane Foundry ; 5%,* ; Unchanged |... | 
Hardy's Crown Brewerv 3” +} July 3/ Unchanged | 6 » 
He ht Levis and Kaho ceeimbe | 15°,t] July 10) : | 20 
Hood (R.) Haggie and Son ......... | 3°5*| July 1 Unchanged | “ . 
SRE IE, Scvhaknasdnccuvsesne _| SCC Unchanged 20 |) (0 
Lovell and Christmas . iia “a | s 7 
Mercantile Credit ELAS | ; | July 1} 24 | Nil 
New South Wales Land, ete. boil | July 4} Wo | 
O-Cedar “ A” cia eee lo’, | Aug. 14} | 
Do. “B” 10°, | Aug. 14 t 
Patons and Baldwins | non | lv 10 
Peel River Land ‘ | $1h°,,| July 23 | 2% 5 | 3 inn 
Powell Duffryn Steam Coal......... } 4)°ot] July 25 6 6") 
Roberts (J. F. and H.) 1 33°%° Unchanged | 
Sterling Securities Investment .... | ; sie on j 14 | Ml 
Stuttaford and Co. . : ; |} 4°,*$ | July 16) Unchanged og 
Tamplin and Sons (Brighton) ...... | 6$° +) July 19 Unchanged 10 10 
| \ i | 





¢ Free of income tax. (t) 15 months. 

THE DISTILLERS COMPANY. 
year’s total at 20 per cent. General reserve recei 
superannuation fund £100,000 (same). The carry-forward is up from 
£319,073 


BOOTH’S DISTILLERIES.—Pividend 7} per cent., against 6 per cent., for year, 


and the carry-forward will be increased from £16,384 to £25,852 


LONDON, MIDLAND AND SCOTTISH RAILWAY.—The directors have deferred 
consideration of an interim dividend on the 5 per cent. preference stock (due on July Ist) 
until the full half-year’s traffic figures are available on July 25th. A similar decision 
was made a year ago, and in July a payment of 1} per cent. was announced. 


BRITISH INDUSTRIES FIXED TRUST SECOND PORTFOLIO. —A first half-yearly 
distribution of 3.91 pence per sub-unit, free of tax, representing income received from 
the inception of the trust in November, 1934, to May 31, 1935, is announced by the 
trustees, the Midland Bank Executor and Trustee Company, Ltd. No capital bonuses 
were distributed, and no issues of shares on bonus terms were made during the period by 
the companies whose shares comprise the Portfolio, so that the income represents casa 
dividends only. 


VICTORIA FALLS AND TRANSVAAL POWER.—The directors have declared tht 
following dividends and bonus : Preference shares : A dividend of 3 per cent. for half-yeat 
ending June 30, 1935, less tax. Ordinary shares : A final dividend of 11 per cent. less tat, 
making in all 15 per cent. in respect of 1934. Further, a bonus of 5 per cent. for 1934, 
less tax, payable out of balance of exchange credited to No. 2 reserve fund at end of 1932. 
The above dividends and bonus will be paid on July 15, 1935, to shareholders registered 
on books of company on June 30, 1935. 


CENTRAL ARGENTINE RAILWAY, LTD.—The directors regret that the dividend 
due on July Ist on 6 per cent. cumulative convertible preference stock has not beet 
earned, and cannot therefore be paid, and also that they will be unable to recommend ay 
dividend on 4} per cent. preference stock in respect of year to June 30, 1935. 


NATIONAL FIXED TRUST.— Midland Bank Executor and Trustee Company announces 
the second half-yearly income distribution upon Unit ** D ” will be paid to holders reg* 
tered on May 31, 1935, at the rate of 7.7313d. net per sub-unit on the due date, July I, 


MONTREAL LIGHT, HEAT AND POWER CONSOLIDATED.—A dividend of $0.38 b# 
been deelared on the common shares of the company for the quarter ending June 30, 1935, 
payable on July 31, 1935, to shareholders of record on June 30, 1935. 


RAMNAD ZEMINDARY STERLING DEBENTURE LOAN FOR £175,000. —In con® 
quence of the requisite funds for the redemption of debentures due to be drawn for 
repayment on July 1, 1935, not having been remitted, the trustees, under the powers 
served to them in the trust deed securing the debentures, have determined to defer the 
drawing of such debentures until the requisite funds have been received. No remittance 
has been received in respect of the interest due for payment on July 1, 1935, but ths 
interest will be duly paid by the trustees having recourse to the interest reserve fund. 


JOHN CROSSLEY AND SONS, LTD.—An interim dividend of 2s. 6d. per share {le* 
income tax) on 5 per cent. cumulative preference shares is to be made to shareholders 
on August 2, 1935. The directors have decided to defer the consideration of a dividen¢ 
on the ordinary shares until the end of the financial year. 


THE POWELL DUFFRYN STEAM COAL COMPANY, LTD.—The directors reco™ 
mend shareholders at annual general meeting July 11, 1935, to declare final dividené 
for year ended March 3lst payable July 25, 1935, 3 per cent. (actual), less income tal, 
on 31,159 preference shares £5 and on 105,141 second preference shares 41; 2} per cent 
(actual), less income tax, on £1,000,000 preferred ordinary stock; 4} per cent. (actual) 
less income tax, on £3,671,667 ordinary stock. The transfer books will be closed fro 
July 12 to July 25, 1935. The £1,181,509 ordinary stock recently allotted to share 
holders of Welsh Associated Collieries in accordance with the terms of amalgamatie® 
with that company will not rank for the above ordinary stock dividend. 


Final dividend of 124 per cent., maintaining the 
ves £359,000 against £250,000, and 
£316,339 tw 
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BLEACHERS’ ASSOCIATION, LIMITED 


BETTER TRADING RESULTS, BUT NO INCREASE IN VOLUME 


CONSOLIDATING THE INDUSTRY 


VOLUME OF EXPORT TRADE DIMINISHED BY WORLD FACTORS 


CO-OPERATION OR 


SIR ALAN J. SYKES’ 


The annual general meeting of Bleachers’ Association, Limited, 
was held on June 26, 1935, at Blackfriars House, Manchester, 
Sir Alan J. Sykes, Bart., the chairman, presiding. 

After referring to the relatively small changes in the balance 
sheet in comparison with the figures of the previous year, the 
Chairman stated that the profits and losses of all the subsidiary 
companies were included in the accounts of the association, and he 
drew attention to the improvement in the amount of profit earned 
during the past year. The balance of trading profit amounted to 
{270,130, an increase of nearly £41,000 over the available balance 
in 1933-4, but as the latter included the sum of 430,000 transferred 
from tax reserve account, the actual increase was nearly £71,000. 
After providing for depreciation and the payment of directors’ fees 
and debenture interest, the balance amounted to /26,531, which, 
with the amount brought forward from the previous year’s account, 
made an available balance of £178,113, which it was proposed to 
carry forward to the next account. 

The directors regretted that they did not feel justified in recom- 
mending the payment of any dividend on the preference stock, as, 
although there had been some improvement in the profit earned, 
the absence of any increase whatever in the volume of trade called 
for a cautious and conservative policy. 


POLICY OF CONCENTRATION 


The chairman emphasised the fact that the improvement in 
trading results had been secured entirely by intensive management 
and a continuation of the policy of concentration. There had 
been no increase in the total volume of trade passing in bleached 
goods, nor had the association obtained a larger proportion of that 
trade 

During the past few months two or three small businesses had 


their share of the total had remained unchanged. 


been taken over by the association in pursuance of the policy of 
consolidating the industry, and during the year arrangements had 
been made for carrying out the process of compressional shrinkage 
of all kinds of cotton fabrics. By this process shrinkage both in 
width and length could be secured to such an extent that a guarantee 
could be given that further shrinkage would not take place beyond 
avery small percentage. It was hoped that the introduction of 
this process would contribute to the trade of the association in the 
future, as customers could rely upon obtaining an article which was 


absolutely shrunk. 


CHANGES IN EXPORT TRADE 


In referring to the export trade, the chairman pointed out that, 
although there had been no improvement in the total volume of 
trade, there had been considerable changes in its direction. Nearly 
three-quarters of the exports of bleached goods now went to Empire 
Markets, and of that quantity nearly 90 per cent. was affected by 
quotas operating in our favour by the limitation of imports of 
foreign cloth. 

Although it was somewhat too early to judge the final results of 
this important development in the commercial policy of the Empire, 
the tendency could be judged from recent figures, the exports to 
Markets where foreign imports were limited by quota being 26 per 
cent. greater in the first quarter of 1035 than in the corresponding 
Period of the previous year. 

Unfortunately, however, this advantage had been neutralised by 
Movements in the reverse direction elsewhere, exports to other 
Empire markets where quotas were not in operation having de- 
reased by 10 per cent. and those to foreign countries by nearly 
20percent. Nevertheless, the benefits of the system were obvious, 
and the Government was entitled to commendation and support 





“ CUT-THROAT COMPETITION ” 


REVIEW 


in their efforts to secure the markets of the 
producers. 


Empire for Empire 


COTTON TRADE PROBLEMS 


The Chairman continued: The question is often asked, ‘‘ What 
is wrong with the cotton trade?’’ I have not time to deal with 
this question in any extensive manner, but two facts stand out, 
and they are so inter-related that 
separately. 

The first is that in almost every large market in the world to 
which we used to export our products, the manufacture of cotton 
piece goods has been established and is protected by tariff walls, 
most of which are so high as to render competition in the lower 
qualities almost impossible. This is particularly true of those large 
Eastern markets which 
former years. 


they cannot be considered 


upon Lancashire was so dependent in 

Now, I am not going to say that there is no prospect of an increase 
in the export of cotton piece goods from this country. On the 
contrary, | believe that if the total volume of international trade 
passing from market to market throughout the world in all kinds 
of produce increases, as I believe it will increase, and if the relative 
values of these various commodities, whether they be agricultural, 
pastural, completely manufactured, are 
once again equated, then I do believe that very considerable in- 
creases will take place in the total volume of British trade, including 
our exports of cotton piece goods. 


semi-manufactured or 


INDUSTRIAL NATIONALISM 


But when all that has been said, the fact still remains that large 
industrial plants have been established all over the world with 
the definite intention of producing goods which we used to produce, 
and these native industries will continue to be protected wherever 
they have been established. Now that does mean, and we might 
as well recognise that it means that the volume of our exports in 
cotton piece goods will never again in our time approach the 
That 
is the first outstanding factor, which it would be foolish to ignore, 
and it leads one as a consequence to the second. 

The mechanical equipment of every section of the cotton trade 
in Lancashire was created on the assumption that our export trade 
would continue in its old volume. ‘To the extent that that volume 
has been diminished by world factors of a permanent character, 
to that extent is the mechanical equipment of the industry excessive 
and redundant. 


volume which we used normally to export in pre-war days. 


A CONSTANT WARFARI 


Now let me remind you what this means in the lives of 


daily 
It means that there 
are two or three sellers for every buver; it means that there is 


those responsible for conducting the industry. 


machinery in two or three different places for every order that is 
placed, and therefore it means a constant warfare of cut-throat 
competition for a volume of business which does not, and cannot 
satisfy the needs of the industry as at present constructed. 

The violence of this competition can be mitigated to some extent 
by co-ordination within each section of the industry, and | am 
glad to record that in our own section there is a very good under- 
standing between us and those engaged in the bleaching industry 
outside our association, but even so the conditions which Ihave 
described are equally true of the bleaching trade as of any other 
section of the industry, though by wisdom and co-operation it has 


been possible to mitigate the consequences to some extent 


INTER-RELATED PROBLEMS 


I believe that the future prosperity of the cotton trade depends 
upon the recognition 


and solution of these two inter-related 
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problems. The first—a permanent reduction in the volume of 
trade—must be accepted as a fact to be reckoned with in the future 
and, in that case, the second-—that every section of the industry 
would be well advised by co-ordinating methods to bring its 
physical structure into harmony with the probabilities of the 
immediate future of the trade—is undeniable. 

This does not necessarily mean that good and efficient plants 
should be destroyed or broken up. They can be sealed and kept 
in reserve for better times, should those times come round. The 
point that I am making is this—that the active productive plant 
should, for the time being, be brought more into harmony with the 
active and presently known demand. 

That naturally leads us into a consideration of the methods that 
should be employed in order to achieve this object. 

Human nature being what it is, it is improbable that complete 
agreement could be reached on any scheme in any section of the 
industry, and it therefore becomes a question as to whether statu- 
tory authority should not be sought to enable the industry, if 
fortified by a sufficient majority, to put into operation some plan 
for dealing with the situation as it at present exists. 


STATUTORY AUTHORITY NEEDED 


This is neither the time nor the place to go into detail in regard 
to such a scheme, but I will venture to indicate one or two of the 
outstanding principles which it seems to me would be necessary if 
success is to be achieved. 

I have already suggested that I believe that statutory authority 
would be required to obtain complete co-ordination, and that 
within the scope of that authority it would probably be found 
necessary to raise by a small levy a fund which could be applied for 
taking over and shutting down plant which the owners were pre- 
pared to dispose of for this purpose. 

In addition to that, it would add greatly to the stability of the 
industry if an agreed quota could be arrived at for each respective 
unit based upon the volume of goods which had been treated over 
a given period. Those who were fortunate enough to obtain work 
in excess of their quota would pay an agreed percentage into a pool, 
whilst those who were less fortunate and who obtained less than 
their quota, would draw a compensatory sum from the pool. That 
in itself would give a sense of fairness and security to the industry 
which must have a beneficial effect, but, in addition to that, it 
would be a valuable contribution to the whole question of dealing 
with redundancy 

THE QUOTA SYSTEM 

Imagine the position of a business having received an allocated 
quota of a certain quantity: the owners of that business review 
the situation and come to the conclusion that if they could obtain 
a reasonable price they would be quite prepared to go out of the 
trade. There is already one source of capital funds provided for 
in the scheme I am visualising by the levy, but under a fixed quota 
system the quota itself would be a saleable asset which another 
firm may well wish to acquire in order to add it to the quota 
allocated to itself. 

By these means you would have created an atmosphere of a 
willing buyer and a willing seller. By bringing the two quotas 
together under one roof, a better balance of trade and a greater 
occupation of machinery would be secured, and I believe that as 
time went on there would be a coming together under the auspices 
of such a scheme sufficiently large to eliminate the more serious 
aspects of redundancy in our section of the trade. 

Obviously, it would be useless to operate a scheme the whole 
object of which would be the concentration of work in a smaller 
number of units if the door were left open for indiscriminate entrants 
into the industry. It would, in my opinion, be necessary to provide 
for this point before the scheme could be made operative. 


WILLINGNESS TO CO-OPERATE 


I am well aware that there are many problems which I have not 
touched upon in this brief outline of the way in which I believe the 
structural character of the industry can be brought into con- 
formity with present-day facts and conditions. It may be found, 
for example, that the interlocking of the various sections of the 
finishing trades is so considerable that it would be necessary to 
embrace all those sections of the cotton trade in one arrangement 
under statutory authority, leaving each section complete freedom 
of administration. 

I do not imagine that that would present any insuperable diffi- 
culties, provided that each section of the trade was desirous of 
achieving the same ultimate results. I will confine myself to 
saying that so far as Bleachers’ Association, Limited is concerned 
we are willing to co-operate with anybody for the good of the trade 


in general, and our section of it in particular, but, in MY OPinion 
any scheme which is ultimately embarked upon must be ade 
in scope, otherwise we should not achieve the results which 
would justify so marked a break from old traditions. 

The resolution approving the report and accounts was moved 
by the chairman, seconded by Sir William Clare Lees, O.B.E. 
carried unanimously. 


quate 
alone 


» and 


The retiring directors and the auditors were re-elected, and the 
meeting terminated with a vote of thanks to the chairman and 
managing directors, proposed by Mr A. L. Arnold, seconded by 
Mr John Mayoh, and carried unanimously. 





TRUST COMPANY OF LONDON AND SCOTLAND, 
LIMITED 


IMPROVED POSITION—-INCREASED REVENUE 


The sixth annual general meeting of the Trust Company of 
London and Scotland, Limited, was held, on the 25th instant, at 


the company’s office, 25-31 Moorgate, London, Mr Alfred 
Shepherd, the chairman, presiding. 
The Chairman, in the course of his speech, said : —While the 


world conditions during the period embraced in the accounts were 
still greatly disturbed, it is pleasant to be able to report that 
conditions in the Empire, our Colonies and Dependencies, have 
shown considerable improvement, which has enabled your directors 
to present to you on this occasion accounts which show a some- 
what improved position. 

It will be seen from the balance sheet that the valuation of 
investments at the date of the closing of the accounts is £831, 325, 
as against £789,287 last year, and, as mentioned in the directors’ 
report, the depreciation on the company’s investments, after 
taking into account the amount of realisation account, is this vear 
25.52 per cent., as against 32.48 per cent. last year. The realisa- 
tion account is stated at £24,634, as against £36,630 last year, due 
to excess of profits over losses on realisations during the year and 
credited to this account. This is by no means unsatisfactory, and 
I trust it will not be long before this unfortunate item disappears 
from the balance sheet. 

As regards income, it will be noticed that the total income from 
investments and underwriting commissions (before deduction of 
income tax) is approximately £40,878—£3,380 higher than the 
previous year, and that after paying administration expenses, 
interest on the debenture stock, interest on loans and income tax, 
the balance carried down to appropriation account is £22,575— 
£3,210 in excess of the previous year. 

When we come to the appropriation account you will observe 
that there is credited an item ‘‘ Income tax recovered in respect 
of previous years £2,544.'’ As, however, the payment was not 
revenue within this year’s accounts, it was thought more appro- 
priate to credit it in the appropriation account instead of includ- 
ing it in the year’s revenue. 

Atter payment of and other interest, taxes and 
expenses, taking credit for the sum recovered from the Inland 
Revenue, and bringing in {14,062 from last year’s accounts, there 
is £39,182 available for distribution. From this sum there has 
been deducted the full dividend on the preference stock for the 
year, and 1 per cent., being the arrears of preference dividend, in 
all £27,900, leaving a balance to be carried forward of 
{11,282 8s. rod. The directors carefully considered the desif- 
ability of recommending these payments, and came to the con- 
clusion that they were justified in doing so. They felt it was 
most desirable that the small arrears of dividend on the pre 
ference stock should be paid as early as possible, and the increasé 
in the revenue this year, together with the recovery of income tax 
to which I have already referred, led them to pay the 1 per cent. 
overdue. Had they resolved to leave it unpaid and only to pay 
the 5 per cent. for the year, there would have been a sum of 
{1,870 available to increase the carry-forward. That sum is at 
present fairly substantial, and the board came to the conclusion 
that they were entitled to recommend the payment, although it 
entailed the decrease in the amount of the carry-forward of £2,780 
I feel sure that the stockholders will concur in the board’s recom- 
mendation, and I would only like to say that the payment of 
these arrears must not be taken as an indication that from now 02 
we will be able to pay the full dividend. We should undoubtedly 
like to do so, but conditions all over the world are so uncertail 
that it is impossible to forecast with any certainty what will 
happen. 


debenture 


I would like to say that last year the percentage of investments 
in Great Britain, its Dominions and Colonies amounted to 57- 
per cent. This year these have been increased to 62 per cent. 


whereas the amounts in foreign countries have been reduced. 
The report and accounts were unanimously adopted. 
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MEXICAN RAILWAY COMPANY, LIMITED 
SATISFACTORY INCREASE IN TRAFFIC 
DIFFICULT LABOUR SITUATION 
MR VINCENT W. YORKE’S VIEWS 


The one hundred and fortieth ordinary general meeting of the 
Mexican Railway Company, Limited, was held, on the 26th 
instant, at Winchester House, London, E.C. 

Mr Vincent W. Yorke (the chairman), in the course of his 
speech, said: I am glad to be able to say that all the favourable 
indications to which I drew your attention at our last meeting 
have continued in Mexico, and are still continuing. There has 
peen a spectacular rise in silver, a favourable balance of trade, a 
more than balanced budget, a large and steady increase in con- 
sumption, much increased bank deposits, complete stabilisation of 
exchange with the American dollar, and a very low cost of living. 

The increase in prosperity, which the factors I have mentioned 
are bringing about, is very clearly reflected in the traffics of the 
half-year under review. The whole increase in receipts is 18.6 per 
cnt. higher than in the corresponding half-year. Passenger 
receipts, in spite of the continuance of severe road competition, are 
higher by 15.4 per cent., and goods, in spite of a serious falling 
off in the carriage of fuel oil due to the competition of a pipe-line, 
are higher by 21 per cent. Two-thirds of the increase in goods is 
attributable to imports, which speaks highly for the purchasing 
power of the country in spite of the devaluation of the peso. 

The increase in traffic has, of course, necessitated more work, 
and the total ton and passenger kilometrage has increased by 
11.9 per cent. It is satisfactory, however, to be able to draw your 
attention to the fact that expenses have increased by 9.29 per 
cent. only, and this in spite of an increase in minimum wages 
caused by legislation. 


NET REVENUE 


The resulting net revenue is $495,137, as compared with $23,994 
for the corresponding half-year, and therefore, comparatively 
speaking, a very satisfactory figure. At the old rate of exchange, 
10 pesos to the f, this would have been sufficient to meet more 
than half of the debenture interest of the half-year, but at the 
present rate only produces £27,500. This sum has again been 
taten into by claims from the Unions, of which I shall say more 
later, and the Absentee Tax, leaving a real credit to net revenue 
of little more than £15,500. 

As regards the current half-year the gross traffic receipts have 
continued at a high level and show a satisfactory increase to date. 
The demands of labour have unfortunately increased, and are 
increasing, as I will explain in a few moments, and I am afraid 
that we cannot anticipate our net revenue reaching much more 
than $600,000, say about £33,000, for the whole half-year. This 
again is not nearly sufficient to meet the debenture interest for 
the same period. 


CHAIRMAN’S VISIT TO MEXICO 


Now I will say a few words about my trip to Mexico, from which 
I returned only a fortnight ago. I reached Mexico City on April 
23rd and left Vera Cruz on May 26th, and during the whole of the 
ume was in daily touch with the business. It was three years since 
I had visited the property, and I was much struck with the 
improvement, both in outward appearances and in economic condi- 
tions, which has come about in the interval. 


CRITICAL LABOUR POSITION 


On the other hand, the position of labour questions, which I 
had been warned I would find in a critical state, was evidently as 
bad as it could be. Every concern of importance in the country, 
whether public utility corporations or private businesses, was 
figaged in disputes with their employees. When I arrived in 
Mexico City on the evening of April 23rd the notice to strike from 
our men had only two days to run. The President of the Republic 
had refused to arbitrate in the dispute and a decision had to be 
quickly taken, and I agreed to the settlement which involved the 
concession of one-half of our present net earnings, namely 50,000 
pesos per month, and also the abandonment of our scheme for the 
concentration of the shopmen at Apizaco. On the other hand, we 
by no means gave way all along the line and were successful in 
ttsisting the attempt to remove several of our higher officials. 


LINE AND ROLLING STOCK 


I found the track of the main line. over which I travelled three 
times from end to end, in very fair order, but when I come to 
lcomotives and rolling stock I have a different story to tell. 
What was adequate to carry the small traffic of three years ago, is 
Now that much older and obviously inadequate in power and capa- 
tity to deal with the larger and still increasing traffic of to-day. 
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An expenditure of some £110,000 in the purchase of modern loco- 
motives of the best type will, I fear, be inevitable in the near 
future. 

As regards freight cars the situation, though not so serious, is 
not satisfactory, and we have found it necessary to order a further 
50 modern steel cars of large capacity, which will cost us about 
£25,000. 

Further than this, it is urgently necessary to replace some of 
the machinery in the shops at Apizaco with modern tools, and I 
do not think that we should spend less than £20,000. We are also 
faced with further expenditure in the new shops at Apizaco to 
make them a serviceable proposition, and with certain modifica- 
tions in the equipment of the shops which has been forced upon 
us by recent legislation. 

These are large sums and amount in the aggregate to little short 
of £200,000, all of which should be expended within the next two 
years if the railway is to be worked with any regard to efficiency 
and economy. 

COMPANY'S FINANCIAL RESOURCES 


Granted that this sum is required, and so immediately, I will 
ask you to bear with me while I explain to you how far our finan- 
cial resources are likely to be able to stand it. Our net earnings 
before April 1st were ranging in the neighbourhood of just about 
100,000 pesos per month, which, as I have explained, have been 
cut in half by the concession of 50,000 pesos to the men, reducing 
To this 
may be added for this purpose the allocation to special renewals, 


them to 50,000 pesos per month, or 600,000 per annum. 


namely, 6 per cent. on the gross receipts, amounting to, say, 
60,000 pesos per month, or 720,000 per annum. That in sterling 
is equivalent to about £75,000. It will take, therefore, nearly 
three years to earn sufficient money from the present volume 
of business to pay for what is barely adequate to maintain 
the business in proper working order. If money were available my 
list of requirements, which would include two whole passenger 
trains, would have been much longer. And will you please note 
that the cash which I have estimated to be available does not allow 
any interest of any sort to be paid to our debenture holders. 

The position, therefore, looking to the future is a most difficult 
and anxious one, and I am desirous of putting it in this manner 
fairly and squarely before the Mexican authorities. The problem is 
not ours alone, the same situation must almost certainly come 
about with the National Railways, and a similar predicament is 
waiting for the big electrical companies of the country. 


FOREIGN BUSINESSES’ IMPASSE 


The present impasse into which all foreign businesses in Mexico 
are being forced, has come out to a great extent unconsciously 
and is due to the depreciation of the peso. This has helped the 
country in many ways, but when the time comes for railways and 
electrical enterprises to revise or increase their equipment, the cost 
of a modern locomotive or modern electric machinery means 
fabulous sums in pesos. In addition to this they have to face the 
constant pressure from trade unions, who do not recognise in any 
way the just claims of capital to its reward, or even the rights of 
debenture holders who have charges on the businesses. 

The present position of foreign businesses in the country is be- 
coming an impossible one, we are being ground between the upper 
stone of finance and the nether stone of labour. I cannot believe 
that it is in the true interest of Mexico for us to be driven into 
bankruptcy and for our liabilities to be taken over by the Govern- 
ment, as may well happen. A more equitable outlook on labour 
questions and an increase in railway rates, if applied with dis- 
crimination, might do a great deal to help us in solving our prob- 
lems, and would do much good in improving public credit, which 
is so necessary for the development of any country, and especially 
a young country like Mexico. 


AN ENCOURAGING TELEGRAM 


I will now read a telegram received from our general manager, 
which is, on the whole, of an encouraging nature:—‘‘ Crops on 
both divisions of the line are generally expected to be better than 
last year, whilst the sugar crop promises to be exceptionally good. 
Import traffic still continues to improve and earnings from local 
freight show slight improvement, and with flour and textile mills 
working full time traffic should increase. Pachuca mines are 
active. Tourist travel via Vera Cruz shows considerable decrease, in 
spite of advertising campaign, owing to the series of accidents to 
Ward Line boats, and shortage of passenger cars hampers negotia- 
Local passenger traffic shows improve- 
progress 


tions to obtain excursions. 
ment. Discussions with 
slow.”’ 

It has been followed up by one of the best week’s traffic receipts 
which we have had for many years past; amounting to over 40,000 
pesos per day. 

The report and accounts were unanimously adopted. 


labour unions continue, but 
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“SHELL” TRANSPORT AND TRADING COMPANY, 
LIMITED 


INCREASED PROFITS AND DIVIDEND 
LORD BEARSTED’S REVIEW 


The annual general meeting of the ‘‘ Shell’’ Transport and 
Trading Company, Limited, was held, on the 25th instant, in 
London, the Rt. Hon. Viscount Bearsted, M.C. 
presiding. 

The Chairman 


(the chairman), 


in the course of his speech, said :—Ladies and 
Gentlemen,—In view of the fact that your company is merely a 
shareholder in what is commonly known as the Shell-Royal Dutci 
group, no variation has been found possible in the form of the 
accounts. We have, however, considerably amplified our report 
and have given you a list of the chief companies in which you are 
directly or indirectly interested, 
mentary information. 

As to the 


together with various supple- 


accounts, you can rely that where the shareholding 
of the group in companies which have a market value is in excess 
of cost, no credit has been taken for the surplus value, and where 
either temporary market conditions or other causes have reduced 
the market value of the group's investments below cost, ample 
reserves have from time to time been created to protect the group 
against any loss should such investments have to be realised. 

In so far as the group’s investments, and your company’s 
interests therein, are in securities which are not quoted upon 
any market, your board are satisfied that they are taken in at 
values which, even on the most conservative estimate, are below 
their real worth. 

As to the balance sheet, while the company’s assets amount to 
overt £48,000,000, its total liabilities to sundry creditors on current 
and other accounts amount to under £71,000. 


GRATIFYING RESULTS 


The profits available for dividend are just over {1,000,000 more 
than last year. This is a very gratifying figure, and has enabled 
us to declare the substantial dividend of 12} per cent. free of tax. 
The declaration of this increased dividend has 
naturally led your directors to consider the payment of an interim 
dividend in January next, and the subject will receive their most 
earnest consideration at the end 


considerably 


of this year. None of it is 
attributable to the capital repayment by the V.O.C., 
not yet taken effect. 


which has 
In that company the Shell Company, as 
such, is only indirectly interested. The main contributory factor 
is that our turnover was appreciably higher in 1934 than in 1933, 
and it is to that general and almost universally spread increase 
that most of our enhanced profit is due. That this increased con- 
sumption has taken place in a trade so handicapped by taxation 
and in a world so harassed by restrictions of trade and exchange 
shows what potentialities are inherent in our industry if we ever 
return to normal and free commerce between the nations. 

The sums contributed by the group to various Governments in 
direct duties and income tax this year amount to upwards of 
£57,.700,000, as against approximately 451,800,000 last year, an 
increase of no less than approximately {6,000,000 whereas the 
shareholders in the group receive this year in dividend approxi- 
mately £9,000,000, against £6,000,000 distributed last year. On 
such dividends a large proportion of the shareholders have to pay 
income tax, surtax, or both. As an example, the total of the 
special taxation which is imposed on users of petroleum products 
in this country has risen from 
£73,000,000 in 1934-35. 


£44,000,000 in 1930 to over 

The value of the orders for equipment placed in the United 
Kingdom by our group during 1934 exceeds £5,000,000. In addi- 
tion, the Iraq Petroleum Company placed orders for over 
£2,000,000 for materials used in connection with the building of 
the pipeline. These orders have been of considerable benefit to 


certain British industries, including the coal industry. 


POSITION IN MANCHURIA AND JAPAN 


Reference has been made in the report to the Manchurian and 
Japanese oil questions. In the case of the former, I regret to say 
that a monopoly has now been established, and the company’s 
products, along with those of other distributing companies, are 
being removed from the market 
an arrangement could still be 
authorities receptive which 


We are satisfied, nowever, that 
developed were the Manchurian 
would enable these marketing com- 
panies, including our own, to retain their position in the market 
and still provide the Government with the measure of control 
desired by them. 

As far as Japan is concerned, a petroleum law was passed in 


1934 and became effective early in 1935. There were features in 


this law which your directors considered could not possibly be 
worked by them as they felt that certain obligations which the 
law imposed upon companies distributing petroleum products jp 
Japan could not justly be considered normal or justifiable as 
appertaining to their business. As the law had been passed the 
alternative to complying with its terms appeared to be complete 
withdrawal from the country, and this was such a serious matter 
that one of your directors visited Japan for the purpose of a frank 
and complete discussion with the competent authorities concerned, 
He was received most courteously, and there was an evident 
desire on the part of the officials to understand and appreciate 
the difficulties of the position. They stated that they would 
regret any action which might necessitate the company with- 
drawing, and I am confident that the difficulties referred to will 
in due course be satisfactorily settled. 

[he situation in Mexico is serious. I can only hope that wiser 
counsels will prevail in that great republic, and that the Mexican 
Eagle will be given the proper opportunities for carrying on its 
trade in peace to the benefit of Mexico as well as the company’s 
shareholders. 


UNSATISFACTORY POSITION IN U.S.A. 


The control and conservation of production within the United 
States is still far from satisfactory. During the year under 
review an than 134,000 barrels daily was 
overproduced, ant of this quantity 60,000 barrels daily of “hot 
oil ’’ were produced from East Texas. The Government of the 
United States is fully alive to the position and is doing its utmost 
to bring about order, but there are still too many producers and 
refiners alike who are taking advantage of conditions and a short 
view of their own selfish 


average of no less 


interests. Your associated companies 
in the United States are continuing to play their part in sup- 
porting the authorities in their efforts to deal with the problem, 
and Iam convinced that they will ultimately reap the full benefit 
from this policy. Under present conditions consumption in the 
United States continues to increase, so that with the first indica- 
tions of a return to normal conditions very substantial increases 
in the consumption of all products may be expected. 

Speaking in general our potential production is such that it 
could be increased very largely at very little cost if consumption 
demanded it. 


REPUTATION OF SHELL PRODUCTS 


From time to time we receive from the outside world com- 
mendation of our advertising. Such commendation is_ very 


gratifying, but advertising by itself can accomplish nothing of 
permanence. In the long run it is quality that counts. We 
rely on our shareholders to help us by using our, or should I 
say their, products and getting others to use them. 

The reputation of Sheil products has been built up by the 
maintenance of qualities which are unsurpassed, and that con- 
dition obtains to-day as much as ever in the past, not only ia 
this country but in every part of the world. 

The past year has seen considerable development in aviation, 
and your company is in the best position to participate in this 
development, possessing as it does a widespread organisation 
whereby it is possible for aircraft to be supplied with Shell 
aviation products on all important aerodromes throughout the 
world. 
foresaw some 


Happily, we ago that aviation would 


become a normal means of transport, and large sums were spent 


years 


on an organisation which has earned the high appreciation of 
all aviators. 

It is now possible for any aviator to leave Europe unannounced 
and fly to the East or to the Cape with the full knowledge that 
he will be able to obtain supplies of Shell petrol and oil at all 
the landing-grounds en route. 


OIL INDUSTRY AND AVIATION 


} 


The part played by the oil industry, and particularly yout 
company, in furthering the development of aviation has been 4 
leading one. By continually improving the quality of out 
products, we have enabled engine manufacturers to produce bettef 
and more efficient power units, and in all the developments which 
have made the modern aircraft what it is, our production of 
high-grade fuels and lubricating oils has played an important 
part. 

In the field of aviation the prestige of the Shell Company 
stands on a very high level, and it is our intention to keep it 
there. 

The report and accounts were unanimously adopted, and 4 
vote of thanks to the chairman, directors and staff terminated the 
proceedings. 
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ANGLO-PERSIAN OIL COMPANY, LIMITED 
LARGELY INCREASED PROFITS 


The twenty-sixth ordinary general meeting of the Anglo-Versian 
oi] Company, Limited, was held, on the 27th instant, at Southern 
House, Cannon Street, London. 

Sir John Cadman, G.C.M.G., D.Sc. (chairman of the company), 
a the course of his speech, said: —-The most gratifying feature of 
the profit and loss account is the increase in trading profit of more 
than {1,200,000, obtained at selling prices on the whole lower 
than in 1933. Decreases in the cost of distribution counter- 
alanced the reduction in selling prices and the extra profit resu!ted 
om the larger volume of products sold. 

Royalty and taxation payable to the Iranian Government in- 
creased by £374,000 owing to greater production and increased 
profit, but the higher gold premium also contributed to the in- 
rease. Increased profit has necessitated increased provision for 
mcome tax. 

The profit available for distribution amounts to £3,235,033. 
\fter payment of the preference stock dividends the sum remain- 
ing has enabled the board to recommend payment of a dividend oi 
24 per cent. on the ordinary stock, leaving £485,674 to be carried 
orward. I feel sure you will regard these results as eminently 
utisfactory. Personally, I feel that the balance sheet is the 
strongest that has yet been put before you. 

Early this year, whilst in Tehran, I had the honour of an 
audience with H.I.M. the Shah, and discussed many matters of 
mutual interest to the Government and the company. His 
Majesty exhibited a very keen interest in our activities. 

On April 29th last, we completed our second year of operation 
inder the new concession. I am happy to say that there is only 
zood to report of the manner in which the agreement is establish- 
ag a community of interest between the Government and the 
company, and that our relations with the Government are 
excellent. 

Production from Masjid-i-Sulaiman and Haft Kel rose during 
i934 to approximately 7} million tons, of which about 7o per 
cent was drawn from Masjid-i-Sulaiman. 

The process of developing the Haft Wel field continued during 
the year. Further drilling has happily confirmed the results of 
earlier wells, and the proved area has been so much extended that 
tis now approximately equal to that of Masjid-i-Sulaiman. Thx 
provision of more pipe-line facilities was put in hand towards the 
end of 1934 and has since been completed. Further additions, 
‘io meet our future market needs, will shortly be made. 

stockholders will recall that I have referred in the past to the 
tell which is bisected by the frontier between Iran and Iraq. 
la the Iranian portion, known as Naft-i-Shaw, wells have been 

mpleted to supply the new refinery in course of erection at 
kermanshah. 

The expansion of our sales during 1934 has been satisfactory, 
wut business with certain countries was hampered by exchange 
aad import restrictions. In this respect, I regret to say, there is 
little or no improvement to record. Stockholders know that these 
particular troubles are widespread and affect the whole commercial! 
and industrial situation. 

The important position which we hold in the United Kingdon: 
market has been well upheld by our distributing company, Shell- 
Mex and B.P., Limited. This consolidation of three and a-hali 
years ago is operating very efiectively. 

The Irag Petroleum Company's pipe-line from Kirkuk to the 
Mediterranean was completed in 1934 and officially opened in 
January, 1935. Regular deliveries of crude oil commenced in 
September, 1934. 

Thus ends a major phase of this company’s constructional opera- 
tions ; and Irag and the Iraq Petroleum Company have taken 
their places among the great oil-producing regions and enterprises 
ithe world. The deliveries which we are receiving are shipped 
‘om Tripoli or Haifa to our refineries in France and the United 
Kingdom. 

I do not think any of you will expect me to bind myself to a 
linite prophecy as to our results for 1935. Too many variabk 
factors exist which could exert a considerable influence during the 
Next six months for that to be practicable. 

We have, for instance, no certainty of the course which will be 
taken by the oil industry in the United States. Nor can we foretell 
the trend of world events or assess their probable effects on our 
OUsINess, 

At the moment, however, the balance of definite indication is 
favourable, and this, along with the extremely sound position of 
the company, provides at least no ground for pessimism. 

The report and accounts were unanimously adopted, and a 
‘solution was passed altering the name of the company to 
“ Anglo-Iranian Oil Company, Limited."’ 
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GENERAL ELECTRIC COMPANY, LIMITED 
RECORD NET PROFITS 

The annual general meeting of the General Electric Company, 
Limited, was held, on the 27th instant, at Magnet House, Kingsway, 
London. 

The Rt. Hon. Lord Hirst of Witton (chairman and managing 
director) said that it was a great satisfaction to know that their 
reserves and carry forward equalled their whole ordinary share 
capital, and no doubt that was the reason why they had received 
various suggestions from shareholders to make an even more liberal 
distribution. The directors felt, however, this was the first year— 
after four years of somewhat retrograde results—that they had 
returned to their previous earning capacity, and in the present 
uncertain state of the world, they felt it more in the interests of the 
company to give it added strength. In the meanwhile, they had 
increased the dividend they recommended from 8 per cent. to 10 per 
cent., which should satisfy the most exacting critic. 

Their net profits of £1,184,483 exceeded the best year they had 
ever had and in his opinion were due to three main causes: (1) the 
better conditions prevailing in the country which had lifted the 
purchasing power of the people up to its former high standard ; 
(2) better export business ; and {3} improvements within the electrical 
industry itself. Their total exports had increased over last year by 
40 per cent., but, while they compared favourably with any of the 
last four years, they were not yet back to the former high standard 
of 1929-30. 

They were paying great attention to their overseas markets, 
and their share of the total export of the British electrical industry 
had again somewhat improved during last year. The causes of a 
more flourishing overseas business, so far as their industry was 
concerned, were to be found in the abnormal activity in the gold 
mining industry and the prosperity of Palestine, in the development 
of which country they had taken a great interest. Quite apart from 
that, with the exception of China and France, where economic 
conditions had been unsatisfactory, a bigger business had been 
secured in every one of their markets. 

As regarded the improvements within the electrical industry, and 
particularly their company, he could only say that their engineers 
at their research laboratories and works were keeping a watchful eye 
on any developments in any part of the world. With regard to the 
department of communication, for many years they as a country 
had lagged behind other important countries of the world in their 
appreciation of what a widespread and efficient system of communi- 
cation meant for the nation. Under the leadership of the Post- 
master-General, however, the long overdue expansion of their tele- 
phone service had been little short of spectacular. The record 
surplus accruing to the Exchequer this last year had lent support to 
the planning of further extensions and, given normal conditions, they 
might look forward to a busy period in the telephone industry for 
some time. 

On the subject of television, the chairman said that in lighter 
engineering, with which their research laboratories were mainly 
concerned, the possibilities of television held a dominating place in 
the outlook. Technically they held a strong position in that field, 
and their developments were well advanced. They were neverthe- 
less anxious, however, that the public should not entertain exag- 
gerated expectations of television through the claims of too ardent 
enthusiasts. 

With regard to their researches into the visibility to the motorist 
at night of objects which he had to see ahead of him on the road, 
some hundreds of miles of roadway in Great Britain were now lighted 
by them on improved principles and at a relatively low rate of con- 
sumption of electricity. That way of street lighting was due to the 
filamentless lamp which they called “ Osira,’’ the demand for which 
was increasing rapi ly and further improvements had been made 
which had enabled them to find a better way of lighting big work- 
shops. The coming of the coiled-coil lamp constituted further 
progress in the efficiency of lamps. 

In conclusion, the chairman said that if the National Government 
continued their present policy and if no unexpected great political 
disturbance happened elsewhere in the world, he felt sure the country 
would progress satisfactorily during the next few years. There was 
no saturation point in view as yet. The better dividends which were 
nowadays being paid, as well as the better wages which had been 
justly conceded to the workers in many industries, would increase 
the purchasing power of the public, and the accumulated effect of 
all that had probably not yet started to affect the situation. The 
export business equally would bring grist to the mill as other coun- 
tries recovered from the depression, and signs were not wanting 
that a number of them had already begun to lift their heads again. 
He hoped, when they met again, he would have proved a good 
prophet. 

The report was unanimously adopted. 
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BANK OF BRITISH WEST AFRICA, LIMITED 
TRADE CONDITIONS IMPROVING 


The forty-first annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 27th instant, at 37 Grace- 
church Street, London. 

The Rt. Hon. the Earl of Selborne, K.G., G.C.M.G. (the chair- 
man) said that the accounts showed a net profit of £64,671, which 
was £5,905 more than in the previous year. An interim dividend 
of 1} per cent. had already been paid and it was now proposed to 
pay a final dividend of 2} per cent., making 4 per cent. for the 
year, less tax. During the last few months there has been an 
improvement in the conditions of West African Trade, due to 
higher prices for produce. They must all hope that this improve- 
ment would not only be maintained but also increased so that 
there might be greater buying power among the native producers. 
Although the price of cocoa had dropped since the season closed, 
prices were somewhat higher for a period and caused more money 
to circulate, and the values of other produce rose substantially but 
had not yet reached the levels which used to be considered uormal. 

Although the prosperity of our West African Colonies must 
necessarily be dependent mainly on agriculture, the developments 
which were taking place in connection with minerals were quite 
encouraging. 

Year after year since the world slump in prices and _ trade 
began, he had had the dismal and unpleasant task of stating that 
conditions were as bad as bad could be in West Africa, that the 
prices of West African products had fallen to an absolutely un- 
remunerative level, that consequently the purchasing power of 
West Africans was very small, that the West African Governments 
had a hard task to balance their budgets, and that the conditions 
under which the bank had had to work were necessarily difficult 
in the extreme. He had no different story to tell them about the 
year 1934. The accounts of the bank were made up to March 31st, 
consequently the improvement in the prices of some West African 
products, which had taken place in the present year, had noi 
appreciably assisted the directors in securing the slightly better 
results of the past year. They had been able to maintain the very 
modest dividend of 4 per cent. The bank was in a very strong and 
liquid position and ready to take full advantage of any improve- 
ment in trade that might occur. 

The report was unanimously adopted. 





GOLD COAST MAIN REEF, LIMITED 


INCREASE OF CAPITAL APPROVED 


An extra-ordinary general meeting of the Gold Coast Main Reef, 
Limited, was held, on the 21st instant, at Winchester House, Old 
Broad Street, London, E.C., to consider a resolution increasing the 
capital to {600,000 by the creation of 800,000 new shares of 5s. 
each. 

The Right Hon. Lord Dorchester presided, and was supported 
by Mr M. L. Innes Browne, Lieut.-Col. J. H. Levey, D.S.O., 
O.B.E., Mr W. D. Stevens and Mr A. D. C. Cawood. 

The Chairman said that the company proposed to enter into 
agreements with the Gold Coast Selection Trust, Limited, and the 
Ariston Gold Mines (1929), Limited, to purchase from the former 
the New Ekotokroo property adjoining the company’s Bondaye 
and Tuappim properties, and from the latter the Mbeasi-Nsuta 
property adjoining the company’s Tuappim property. The con- 
sideration for the sale of the New Ekotokroo property was to be 
£150,000, to be satisfied by the allotment of 600,000 shares of 5s. 
each, and the consideration for the sale of the Mbeasi-Nsuta pro- 
perty £50,000, to be satisfied by the allotment of 200,000 shares of 
5s. each. 

As part of the arrangements, the Gold Coast Selection Trust 
would take up at par 300,000 shares, and would have the right to 
appoint two directors. Major D. Gilchrist, their manager, would 
be appointed to take charge and manage the mining operations on 
the properties of the company in West Africa. Instead of the three 
companies each working separately these adjoining properties they 
would all work together through the medium of the Gold Coast 
Main Reef, Limited. 

The company would then own all the properties, together with 
approximately £175,000 cash, and all the information regarding 

the reefs would be pooled. The directors considered that the pro- 
posed arrangement would be of material benefit to the company 
and to the development of the Prestea Goldfield, in which their 
properties would cover approximately 16 square miles. 


The resolution to increase the capital was unanimously approved. 
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SELECTED LAND AND PROPERTY COMPANY, 
LIMITED 


GOOD RESULTS—STRONG POSITION 


The seventh ordinary general meeting of Selected Land and 
Property Company, Limited, was held, on the 21st instant, a 
126 Bishopsgate, London. 

Mr Harold W. Batty, F.S.A.A., F.C.I.S. (the chairman), said jt 
was a pleasure to the directors that they were able to place before 
shareholders accounts showing a larger profit than any previously 
earned (with the exception of last year, when the profit and loss 
account included an exceptional credit) and that they felt that the 
profits made and the cash requirements of the company warranted 
their recommending the payment of a dividend at the rate of 7} per 
cent. on the ordinary shares and 25 per cent. on the deferred 
shares, less income tax. The actual profit for the year, at £12,140, 
was £729 less than last year, when an item of £10,000 was included 
in profit in respect of the new arrangement made with the builder. 
Shareholders would realise that the balance sheet was a very strong 
one and that the dividend they were recommending for payment 
was a conservative one which could be paid without in any way 
impairing the strong position of the company, which had been 
built up through the forbearance of the shareholders in leaving in 
the company a large proportion of the profits previously earned. 

The company had continued to confine its attention to the Red- 
way and Kneller Hall Estates at Whitton, and the land at Straw- 
berry Hill, but, if sales continued at the present satisfactory rate, 
it might not be long before the company would consider taking an 
interest in property in some fresh district. 

It was, of course, much too early to give any indication as t 
what the results for the current year were likely to be, but he 
might say that the sales of houses for last week constituted a record, 
and if the rate of sales just recently effected was maintained, share- 
holders would certainly have no reason to be dissatisfied with the 
results for the current year, while, as regarded the more distant 
future, now that the company had been placed upon a really strong 
financial basis, there would appear to be no reason why the com- 
pany should not continue for many years to come to make satis- 
factory profits and to pay satisfactory dividends. 

The report and accounts were unanimously adopted. 





LOBITOS OILFIELDS, LIMITED 
AN ENCOURAGING RECORD 


The twenty-seventh annual general meeting of Lobitos Oilfields 
Limited, was held, on the 25th instant, in London. 

Mr H. C. R. Williamson (the chairman) said it was gratifying 
to record a considerable improvement in the results of the opera- 
tions of their tanker fleet. In 1933 there was an operating loss of 
£1,287, whereas in 1934 there was an operating profit of £23,570 
rhese better results, however, were largely offset by extra expenses 
for repairs. As regarded the refinery, it was not expected that 
profits would accrue in the early stages of this new business, and 
the preliminary operations had resulted in a loss of some £24,000. 
Their petrol had met with an exceedingly good reception, and its 
excellent quality was generally recognised. In regard to the other 
products, particularly the lubricating oils, they had found it neccs- 
sary to provide additional capacity of various kinds in order t 
meet the requirements of buyers. 

The Peruvian company had operated more successfully than in 
1933, a profit of £10,700 being shown, as compared with a loss o! 
{121,000. This better showing was due mainly to the higher avet- 
age price per ton of oil sold, which exceeded the price of ti 
previous year by some gs. per ton. The sterling receipts woud 
have been much higher but for the depreciation of the dollar, in 
which currency the greater part of its sales continued to be made 
The quantity produced was also slightly larger. The profit, how- 
ever, was by no means commensurate with the capital invested, 
and it became increasingly obvious that the scale of taxation en 
forced by the Peruvian Government was too burdensome. 

Oil and its derivatives were being put to new uses every day. 
This was to the good, but it had its disadvantages also, in that 
what was a modern refining plant to-day might be partially 
obsolete in pattern five years hence. It thus behoved them to 
look carefully into the question of depreciation and obsolescence, 
and it was to some extent with this in mind that they had de- 
cided reluctantly to recommend a reduced dividend. Their recor, 
as compared with five of the largest oil companies, was not 
a bad one, for, if the proposed dividend of 7} per cent. was 
approved, Lobitos came second on the list with a total of 52) pé 
cent., the highest being 68.7 per cent. and the lowest 20.2 pt 
cent. 

The report was unanimously adopted. 
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LISBON ELECTRIC TRAMWAYS, LIMITED 
IMPROVED PASSENGER TRAFFIC 


[he thirty-seventh ordinary general meeting of this company 
was held, on the 24th instant, at 4 London Wall Buildings, Lou- 
don, Mr F. W. Kerr (the chairman of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: The position of the company has been well maintained during 
the past year, and an improvement is shown in the number of 
passengers carried on our system. During the period under 
review 120,534,321 passengers were carried, as compared with 
118,810,509 passengers in the preceding year, an increase of 
1,723,812 passengers. The receipts from various sources have 
increased by £7,653, but expenses have also increased by /12,141, 
so that the final result shows the profit of £195,122. 

After charging interest and amortisation of the debenture issue, 
{173,032 remains, which, added to the balance at the credit of 
profit and loss brought forward, gives an available sum of £219,095 
to be dealt with. This is appropriated as follows: {£70,000 te 
general and depreciation reserve, {25,533 to the dividends paid 
on the preference shares, and £28,531 for the interim dividend on 
the ordinary shares. This leaves a balance of £95,030. 

Your directors now recommend a final dividend of 44 per cent. 
net on the ordinary shares, making 7} per cent. for the year, the 
same as last year. This will absorb £42,796, and leave a balance of 
£52,233 to be carried forward. 

Kemarkable progress has also been made in the development of 
Lisbon, new districts have been opened up, new streets laid out and 
agreat number of new houses and blocks of flats have been erected. 
We desire to make our contribution to these great schemes of im- 
provement by increasing the necessary transport service; and we 
are providing additional rolling stock during the current year to 
prevent as far as possible any overcrowding and to cope with the 
increasing traffic. It is estimated that some {100,000 will have 
to be provided to meet the proposed capital expenditure that has 

) be undertaken. 

The alterations to our method of working which arise from the 
new labour decrees must result in an increase in our working 
expenses, but in my opinion there is no need for undue apprehension 
about the future of the company. 

The report and accounts were unanimously adopted. 








SCRIBBANS AND COMPANY, LIMITED 


EXTENSION OF THE BUSINESS 


[he eighth annual general meeting of Scribbans and Company, 
Limited, was held, on the 26th instant, at the Hotel Victoria, 
Northumberland Avenue, London, W.C. 

Mr Philip E. Hill (the chairman) presided and was supported by 
Mr Louis Nicholas, Mr S. H. Swinchatt, Mr Edwin Adams, J.P., 
Mr Henry Hathaway (managing director) and Mr H. O. Wing 
general manager). 

In moving the adoption of the report and accounts, the Chair- 
man said: —Ladies and gentlemen,—The profits of £228,944 again 
show a slight increase and, having regard to the fact that the 
trade that we supply has shown no marked improvement, the 
tesult reflects favourably on the management. 

During the year we have carried out considerable extensions 
to our Smethwick factory and we have also purchased the business 
of Greig and Douglas, of Leith, in the anticipation that this will 
enable us to extend our sales in Scotland and Northern Ireland. 
Up to the present, this purchase has been fully justified. The 
trading of the company’s other subsidiary continues to give good 
results, 

Our business, as I have always told you, is a very competitive 
one, and, although the character of the business has changed 
considerably for the better since I became connected with it eight 
years ago, it is as much essential now as ever that we should pro- 
I am hopeful that in 
a few vears we shall have established our business on a much 
Wider and sounder basis, but I feel that I should be lacking in 
irankness if I did not point out to you that there are still many 
dithculties to be overcome, and before this result is achieved there 
may be reverses to contend with, but, taking it on the whole, the 
results the company has achieved since its inception are not un- 
Satisfactory, and I am convinced that ultimately we shall obtain 
the profits to which our organisation entitles us. 


ceed cautiously and conserve our resources. 


Mr Louis Nicholas seconded the resolution, and it was carned 
Unanimously. 

The retiring directors, Mr S$. H. Swinchatt and Mr Edwin Adams, 
Were re-elected. 


FORSTER’S GLASS COMPANY, LIMITED 


ANOTHER RECORD YEAR 


The sixteenth annual general meeting of this company was held, 
on the 25th instant, in London. 

Sir Sydney H. H. Henn, K.B.E. (the chairman), who presided, 
said: Last year I had the pleasure of laying before you the results 
of a record year in the history of the company. This year it is 
particularly pleasing to me to be in a similar position. The 
excellent results obtained last year have been slightly improved 
upon, and I am sure this achievement will give pleasure to all. 

The profit for the year is £41,205, after providing for all trading 
and managerial expenses, etc. he reserve account has been in- 
creased by £20,000 set aside last year at this time, and now stands 
at the figure of £60,000, which, as you will have noted from the 
proposals before you, is to be increased by a further £17,000. 

With regard to sales, while this year we have not quite reached 
the record of last year, by means of increased efficiency in the 
works we have been able to improve our profit slightly. For the 
greater portion of the year our sales were ahead of the previous 
year, but in the previous year we had two Easters falling within 
our financial year. As Easter this year was late, it did not fall 
within the accounting period, and this makes a considerable differ- 
ence to our sales. 

We have a department concerned with the designing of special 
attractive forms of containers for any product suitable for sale 
in glass, and many customers have found to their advantage that 
our aid in this direction has led to increased business, owing to 
their being able to offer to the public some old and some new pro- 
ducts in a more attractive form. We should like this part of our 
activities to be more widely known, as we feel confident that a 
greater number of firms would take advantage of our services tq 
our mutual benefit. 

We have recommended in the report that a dividend of 5 per 
cent. and a cash bonus of 5 per cent., both less income tax, be 
paid. The directors feel that the time is now opportune to raise 
the ordinary dividend to a more proportionate level. At the same 
time the directors are still anxious to strengthen further the cash 
resources of the company, and of the balance, as previously men- 
tioned, £17,000 has been transferred to reserve. 

The report and accounts were unanimously adopted. 





GLOBE TELEGRAPH AND TRUST COMPANY, LIMITED 


INCREASED RECEIPTS 


The sixty-second ordinary general meeting of the Globe Telegraph 
and Trust Company, Limited, was held, on the 27th instant, at the 
Incorporated Accountants Hall, London. 

The Rt. Hon. The Earl of Midleton, K.P. (the chairman) said 
that their receipts for the year amounted to £207,087 against 
£153,983 for the preceding year, an increase of £53,104. They had 
already paid three interim dividends of 14 per cent. on the preference 
shares and Is. net per share on the ordinary shares. They proposed 
a final dividend of 14 per cent. on the preference shares, making 
6 per cent. for the year, and 4s. per share net on the ordinary 
shares, making 34 per cent. net forthe year. They were in a position 
in the present year to contemplate an increase in the interim 
distributions of 6d. per share, making Is. 6d., owing to the larger 
sum received from Cable and Wireless, Limited. 

They were still without any return on their holdings in the two 
American communication companies, the Western Union and the 
International Telephone and Telegraph Corporation. The diffi- 
culties of those companies reflected the world-wide depression in 
cable and telegraph operations, and they could not but feel some 
measure of satisfaction at the results shown by Cable and Wireless 
during this period, which had proved so difficult to communication 
companies in America and elsewhere. 

The greater part of the increases in their receipts this year com- 
pared with last year was due to the increased dividend from Cable 
and Wireless, Limited. The figures of that company for the 
present year so far published enabled them to look with some 
confidence to the results for 1935 

During the year they had made new investments to the extent 
of about {98,000 as against which they had suffered various 
redemptions amounting with sales to about £37,000, it being 
desirable to take advantage of shares offering on reasonable terms. 
Four of the London electric companies had made arrangements 
to pool their interests and those companies which appeared in the 
report under the old titles would in future be shown as the London 
Electricity Supply Undertakings. Such should 
show improved results from which they might hope to benefit. 

The report was unanimously adopted. 
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GEORGE NEWNES, LIMITED 


DIVIDEND MAINTAINED AT 15 PER CENT. 


The thirty-eighth annual general meeting of George Newnes, 
Limited, was held, on the 25th instant, at 8 Southampton Street, 
Strand, London, W.C.2. 

The Secretary read the notice convening the meeting and the 
report of the auditors. 

Sir Frank Newnes, Bart. (the chairman), presiding, said:— 
This is the first meeting of the shareholders of this company since 
the death of Lord Riddell, its chairman. There have been many 
warmly appreciative tributes paid to his memory, and from every 
quarter. The passing away of such a man, and such a personality, 
as Lord Riddell, is a loss indeed ; we admired his outstanding 
ability, his initiative, his rare judgment, his boundless energy, and 
no less his personal character and kindly disposition. We wus a 
never-failing source of advice in every difficulty, and no one was 
ever more qualified, and ever more ready, to give it. 
rare personality ; his work in the public service, and his generosity 
in the cause of philanthropy speak for themselves. 

The company also sustained a loss of an old esteemed fnend in 
the death of Mr H. Greenhough Smith, a director of the company 
and for thirty-eight years editor of The Strand Magazine, a position 
from which he retired seven years ago. 

Proceeding, the Chairman congratulated the shareholders on the 
result of the year’s trading and the sound financial position of the 
company and its subsidiaries. After referring to the rebuilding 
operations which are now in active progress, he continued: 

You will not expect me to speak in detail about the various pub- 
lications of Newnes and its subsidiary companies. Since they 
number over forty that would be a tedious task und unnecessary. 
I hope, but I can hardly believe, that you read them all. Among 
George Newnes’s monthly publications are The Strand Magazine, 
Wide World Magazine, Grand Magazine, and Happy Magazine 
they are among the oldest of the company’s publications and 
still hold a leading place amongst English magazines. 

Among the weekly periodicals 7it-Bits in its own class still 
leads the field ; John o’London’s Weekly as a literary paper is 
unsurpassed both in interest and circulation. 
tinues a prime favourite. 


His was a 


The Humorist con- 
To name one or two of Pearson’s publi- 
cations, Peayson’s Magazine and Pearson’s Weekly maintain their 
popularity, and Home Notes is just as prosperous <s ever. A new- 
comer amongst the monthlies since last year is Mine, a title chosen 
by its begetters. If any of you have not seen this delightful and 
friendly, and I may add, unique magazine, I commend it to your 
notice. The editor is Commander Stephen King-Hall. Home 
Gardening is doing well, so also is that very useful weekly The 
Smallholder. Leach’s publications all cater for the ladies. They— 
I mean the publications—have had a prosperous year, and in par- 
ticular I would name Modern Woman, Modern Home, Miss 
Modern and, among the weeklies, Lady’s Companion and Woman’ s 
Own. 

Recently Country Life celebrated the issue of its 2,000th number, 
and the occasion called forth warm tributes from many eminent 
people, all expressing their great appreciation of Country Life 
and testifying to its continued excellence. 
expect, but very gratifying, all the same. Homes and Gardens, 
also published by Country Life, Limited, has again had a_pro- 
sperous year, and continues to add to its laurels. 

Amateur Gardening, 


That is as one would 


published by our subsidiary company, 
W. H. and L. Collingridge, Limited, is the widest read gardening 
paper in the country. 

The Chairman concluded by moving the adoption of the report 
and accounts and that a dividend of 10 per cent., making 
with the interim dividend already paid, 15 per cent. for the vear, 
be paid. 

This was seconded by Sir Neville Pearson, Bart., and carried 
unanimously. 
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BARCLAY, PERKINS & COMPANY, LIMITED 


INCREASED PROFIT 


The fortieth ordinary general meeting of Barclay, Perkins and 
Company, Limited, was held, on the 27th instant, at Southern 
House, Cannon Street, London. 

Lieut.-Colonel Robert Wyvill Barclay (the chairman of the com- 
pany) said:—Ladies and Gentlemen,—The gross profit shows an 
increase of £8,469 11s. Sd. and the net profit an increase of 
£8,934 8s. 2d. Bearing in mind that. the cost of materials was 
substantially higher than in the previous year, | venture to think 
that, in all the circumstances, the result may be considered to be 
satisfactory. 

I referred last year to the policy of your directors in connection 
with the improvement of public houses. As you will remember, I 
mentioned that, as a result oi the increased duties imposed in 
1931, we had been forced to curtail our expenditure on repairs 
and improvements. Our programme was resumed last year, and 
during the year under review has been greatly accelerated. 

Your board look on it as essential that the convenience and 
comfort of their customers should be studied in every direction, 
and those of you who have seen some of the houses we have 
recently rebuilt will agree that they mark a very definite advance 
in comfort and atmosphere as compared to the older type of house. 
We shall continue to press forward with this policy in order to 
meet the standard of comfort required by the general public to- 
day, but I must emphasise that, in many cases, the extra expendi- 
ture does not necessarily mean penny of increased profits to 
your business. 

Our bottling store, which is considered one of the finest and 
most economical in the country, is getting to very near the limit of 
its output. Plans are now in hand for rebuilding and enlarging 
the remaining section of the old bottling store. Looking to the 
future, this expenditure is essential for dealing with our increasing 
bottled trade. 

I should like to say a few words on the policy of having uniform 
hours in the Metropolis. Some districts have come into line with 
their neighbours, but not all. The old fallacy that extended hours 
ot opening (especially in the evening) is a cause of greater 
drunkenness has been refuted during the past year. 

During 1934 several concessions were made in the extension 0i 
hours, the most noticeable ones being the occasions of the Duke 
of Kent's wedding, Christmas Eve and New Year's Eve, and it 
is very satisfactory to read the report of the Commissioner of Police 
for the Metropolis, in which he says, ‘‘ The concessions did not 
result in any increase of drunkenness.”’ 

Phen, again, after the Jubilee celebrations (which, of course, do 
not come into the year under review) came similar reports, which 
were confirmed when the late Home Secretary summed up the 
situation in the House of Commons by saying that the Commis 
sioner of Police for the Metropolis informed him that ‘‘ he had 
received no reports of any difliculties due to the grant of extended 
hours.’’ (Applause.) 

This statement, in addition to the reports from all over the 
country, is proof that Englishmen can be trusted to behave them- 
selves even during a‘time of national rejoicing, and I am sure 
must influence those in authority on the question of uniformity 
and extended hours. 


rhe report was unanimously adopted. 
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GABAIT GOLD MINES, LIMITED 


INTERIM DIVIDEND OF 15 PER CENT. 


The second ordinary general meeting of this company was held, 
on the 21st instant, at Winchester House, London. 

Mr Edward Hooper, M.Inst.M.M. (the chairman), said that the 
working profit for the year under review, including sundry re- 
yenue, amounted to £11,395. They had written off the whole of 
the preliminary expenses, £1,039; the development expenditure 
incurred during the year, £4,327 ; as well as £2,777 for income tax, 
making a total of £8,143 written off, leaving to be carried forward 
£1,904. 

They estimated that for the four months to May 31st last the 
mine had made a profit of £8,500, and they had, therefore, de- 
cared an interim dividend of 15 per cent. actual, less tax. In 
declaring that dividend he believed they had been conservative. 

During the first year’s operations 5,751 tons of ore had been 
treated by amalgamation process only, which had _ yielded 
3,620 oz. of gold. In the second year, i.e. the year under review, 
there were two distinct metallurgical methods in operation. Up to 
September 4,594 tons had been treated by amalgamation only for 
2,380 oz., and after that date the new cyaniding plant had come 
into operation, as a result of which a further 2,923 tons of ore had 
been treated by amalgamation as well as by cyanidation for a yield 
of 1,822 oz. Thus, a total of 7,517 tons had yielded 4,202 oz. of 
gold. 

In March of the current year, as a result of installing a pipeline 
about 44 miles long, they had tapped a fresh source of water and 
had obtained sufficient to commence at last the treatment of the 
accumulated tailings, so that for the first four months of the 
current year (February to May) 3,393 tons of ore had been both 
amalgamated and cyanided, producing about 1,462 oz. of gold, 
and, in addition, 2,697 tons of dump tailings had been treated by 
the cyanide process for a yield of about 566 oz. Besides the 
foregoing, 32 oz. had been obtained from a clean-up of ore of the 
tube mills, and {1,000 had been received recently from the sale of 
certain accumulated gold slags. With their additional supply of 
water, they should be in a position to treat up to 100 tons of tail- 
ings daily in the plant, in addition to, say, 20 tons of ore per day 
from the mine. 

The report was unanimously adopted. 





THE BRITISH EMPIRE TRUST COMPANY, LIMITED 
INCREASED REVENUE—RECOVERY IN CANADA 


The thirty-fourth ordinary general meeting of this company was 
held, on the 24th instant, in London, Mr J. Davidson (chairman 
and managing director) presiding. 

The Chairman, in the course of his speech, said that the ordinary 
revenue for the year was £78,148 as compared with {£75,779 last 
year. For 1933 and 1934 the directors were able to bring into 
profit and loss account additional income totalling £36,878, repre- 
senting profit on investments. This year there had on balance 
been a slight setback in the aggregate market value of investments, 
and there had to be provided {6,138 to bring the investments down 
to the lowest market values. He thought that it would be regarded 
as satisfactory that, after providing this £6,138 out of profits, the 
board was able to recommend dividends of 6 per cent. on the 
preferred and 8 per cent. on the deferred shares, and to increase 
the carry forward to £31,739 as compared with £30,330 last year. 

It would be seen from the report that 61 per cent. of the invest- 
ments, which was an amount representing approximately seven- 
tighths of the company’s capital, was invested in the highest class 
of British and Empire securities. 

Since the formation of the company in 1902 the directors had 
followed with close attention the development and progress of 
Canada and had been largely interested in that Dominion as a field 
for investment. Last year he was able to show that some recovery 
had taken place in 1933 from the economic depression. During 
1934 further improvement generally was recorded. For the fiscal 
year ended March 31, 1935, exports from Canada were $659,000,000 
as compared with $579,000,000 in 1934. The gross earnings of 
Canadian railways had increased from $262,000,000 in the year 
1933 to $290,000,000 in 1934. In 1934, as compared with 1933, 
Steel production had increased by 86 per cent., newsprint production 
by 29 per cent., and value of building permits by 24 per cent., 
while the output of electricity showed an increase of 20 per cent. 

The production of minerals in 1934 was $277,000,000, as compared 
With $221,000,000 in 1933, an increase of 25 per cent. The output 
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of gold, copper and nickel constituted new records in these in- 
dustries. 


A PROTEST 


Canada was already rich in developed resources. In the develop- 
ment of these resources the savings of the people of Great Britain 
had played an important part. 

The Chairman then referred to the proposal made by the city 
of Vancouver to reduce interest on its obligations and to the action 
of the Province of Ontario in arbitrarily cancelling its contracts. 
He said that the people of this country had always been willing 
to invest their savings in Canada and take the fair risks attendant 
upon the investments they made, but they were not willing to lend 
money and lose it as the result of unjust actions on the part of 
borrowers. It was a pleasure, however, to record that the 
Dominion Government was totally opposed to the actions of these 
factional interests; and he trusted their opposition could be made 
effective by constitutional means, as undoubtedly the misdeeds 
of the parts affected the credit of the whole. He was happy to say 
that, while the directors never anticipated such events as those 
referred to, the company was not involved in the securities affected 
by these happenings except to the extent of approximately 1 per 
cent. of the total investments, and the directors had never been 
more confident about the position of the company than they were 
to-day. It had been kept in a strong position, as they necessarily 
must when acting as trustees for over £50,000,000. They could only 
hope to secure new trusteeships, and the business that comes from 
such, by maintaining their strong position, and when times im- 
prove and the field of investment broadens he was confident that 
their income would substantially increase. 

The report and accounts were unanimously adopted. 





GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended June 22, 1935 
amounted to 9,913,000, against ordinary expenditure of 
£6,756,000. After allowing for an increase in Exchequer Balances of 
£516,698, the operations for the week, as shown below, decreased the 
gross National Debt by £2,641,000 to approximately £8,104 
millions.* 

(000’s omitted) 





£ £ 
\ gg ee + 1,770 | Public Department Advances... — 4,440 
National Savings Certificates... + 50 | N. Atlantic Shipping Issues ..... — 21 
+ 1,820 — 4,461 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt on March 31, 1935, appeared in the Economist for April 6th. 





Total Receipts into the Exchequer 








REVENUE April 1, April 1, Week Week 
1935, to 1934, to ended ended 
June 22, June 23, | June 22, | June 23, 
1935 1934 1935 1934 
ORDINARY REVENUE £ £ £ £ 
Inland Revenue— 
Income Tax 12,111,000} 12,283,000} 189,000 10,000 
ES 3,900,000} 5,300,000} 210,000] 210,000 
Estate, etc., Duties.. -- | 21,820,000} 20,940,000} 1,380,000] 1,650,000 
I ietinccucsencaesanonerecsesscsseosseseres 2,870,000} 3,340,000 140,000 150,000 
Excess Profits Duty and Corporation 
I UND Caccinvncsiseccnsscdecesasacosese me ies ais 
Land Tax and Mineral Rights Duty..... 100,000 100,000 10,000 


Total Inland Revenue ...............+ 40,801,000] 41,963,000] 1,929,000} 2,020,000 





























Customs and Excise— 
CN gc icscccsocannedbanionesenensssdesasnne 43,569,000} 42,997,000} 4,037,000} 4,113,900 
BERD cccssesevsccccccccccsenecosseoscscsccscscs 25,500,000} 23,800,000} 5,900,000} 5,200,000 
Total Customs and Excise............ 69,069,000} 66,797,000} 9,937,000] 9,313,000 
Motor Vehicle Duties (Exchequer Share) 682,000 895,000] Dr 153,000' Dr 302,000 
Post Office (Net Receipt)...........----0+-.0. 4,400,000] 5,550,000 Dr1180000D7r1550000 
IIIS Scccraninecsonsesaccendacsonenssacss 230,000 230,000 ad os 
Receipts from Sundry Loans ............++++ 262,772 532,796 . 7,168 
Miscellaneous Receipts .............seeeeeeeee 4,382,522] 3,690,503 467 56,535 
Total Ordinary Revenue.............. 119,827,294 119,658, 299| 9,913,467] 9,544,703 
SELF-BALANCING REVENUE 
PE Riise eserineesceeiesenecsccescssnemens 12,250,000} 11,350,000} 2,550,000) 2,400,000 
Motor Vehicle Duties apportioned to Road 
 icthiansncdhiivemmenstenccexaisnsestioones 3,637,000} 4,100,000} 153,000} 302,000 


15,887,000} 15,450,000} 2,703,000) 2,702,000 





FO aennccesseccccencccscsssencednasansace 135,714,294) 135,108,299) 12,616,467) 12,246,703 


ee ea UnEInNEInREENENEnEREIRREEEERREREEEEEEEEEEEEREEEEEEEEeEEEeeeemenml 
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Fotal Issues out of the Exchequer 
to meet payments 





EXPENDITURE 


April 1, 
1935, to 
June 22, 

1935 1934 1935 1934 


April 1, Week 
1934, to ended 
June 23, | June 22, 


Week 
ended 
June 23, 





ORDINARY EXPENDITURE 


/ / 4 


4 
Interest and Management of National Debt | 72,507,099) 73,548,389} 702,019] 739,549 
Payments to Northern Ireland Exchequer 921,571} 1,094,497 os : 
Other Consolidated Fund Services ......... 372,435 692,109 53,750 53,751 


Post Office Fund .................... : 


soenreensvenpeces 755,769) 793,300 


sai .. | 73,801,105] 75,334,995 


acti 


97,339,000} 90,889,000) 6,000,000) 4,300,000 





Total (excluding Self-Balancing Ex- 


NE Guntsscsbocexssncrncoeses . cares 166,223,995} 6,755,769} 5,093,300 
SELF-BALANCING EXPENDITURE | 
SIN jctibousnbbhechimeeebseanibonenennteh 12,250,000] 11,350,000] 2,550,000] 2,400,000 





Sy i ikkchhnensonacnsavensberesaosbbonneneben | 3,637,000] 4,100,000 153,000] 302,000 


Total Self-Balancing Expenditure | 15,887,000] 15,450,000) 2,703,000) 2,702,000 





BD eiskcceererensninveosen 181,673,995) 9,458,769] 7,795,300 





iuebnenke pon 








The aggregate revenue and expenditure to June 22 
shown below :— 


, 1935, is 


FINANCIAL YEAR, 1935-36, ApriL 1, 1935, TO JUNE 22, 1935 
(000’s omitted) 


£ £ 
Expenditure. ve BPR DED § PRSUGIED cocecccccsccccccccncssnsescoesese .. .- 119,827 
increase in balances ........ 443 | Gross increase in borrowing £52,905 
Less 
New Sinking Fund ... 1,149* 
Net borrowing . 51,756 
171,583 171,583 


* Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 


Movement 
week ended 


POSITION OF THE FLOATING DEBT 


June 23, 1934 Mar. 31, °35 June 22,35 June 22, °35 

Ways and Means Advances Outstanding i £ £ £ 
Advances by Bank of England . — 2,000,000 
Advances by Public Department 25,750,000 34,060,000 = 17,100,000 2,440,000 


Treasury Bil!s Outstanding . 852,440,000 799,320,000 882,750,000* + 1,770,000 


Total Floating Debt 878,190,000 833,380,000 899,850,000 — 2,670,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 Treasury bills were opened on June 21, 
1935, and the total amount applied for was £54,655,000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday at 499 15s. 10d., about 16 per cent., and above in full; 
Saturday at £99 15s. 11d., and above in full. The average rate per 
cent. was 16s.0°69d. The amount allotted was £40,000,000. The 
following table shows the weekly record at various dates :— 








Date Amount Total Amount Average 
Offered Applications Allotted Rate % 
1933 £ £ £ = ee * 
DaRMAY S..0000000cceeccencc0e 45,000,000 73,830,000 45,000,000 0 16 10-84 
BUT OD veresssesovevsnenescvees 45,000,000 83,890,000 42,000,000 010 4°85 
RNS 45,000,000 100,450,000 45,000,000 012 9-98 
1934 
ED Bivsvecccsesveesenes 35,000,000 76,260,000 30,000,000 018 11-5 
OO” | ae 40,000,000 80,390,000 38,000,000 017 9-01 
7 a 35,000,000 62,745,000 32,000,000 016 4:14 
ST Diisccstasseeseeinseniy 35,000,000 65,260,000 31,510,000 015 9-702 
1935 
GB cncncsconsovsevesees 30,000,000 49,560,000 27,500,000 0 6 1-64 
40,000,000 76,095,000 40,000,000 010 2-93 
35,000,000 116,215,000 35,000,000 010 0-03 
35,000,000 62,805,000 35,000,000 010 2-95 
40,000,000 57,885,000 40,000,000 010 5-90 
40,000,000 52,950,000 40,000,000 010 5-70 
40,000,000 46,830,000 40,000,000 O11 2-49 
40,000,000 47,865,000 40,000,000 0 13 10-46 
40,000,000 54,655,000 40,000,000 016 0-69 








NATIONAL SAVINGS CERTIFICATES 














Total Sales of Savings Certificates Cc han i on | Value 
£ 
RID IND Be ID scnscecsccnccvcconcccossscesesess 775,2: 581,426 
Week ended June 8, 1935..............0.0.00000 - 596,551 447,413 
February, 1916, to June 8, 1935 1,228,053,915 967,478,274 








At the end of April, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£392,830,064. 





Mr C. F. S. Taylor has been appointed a director of Rhodesian 
Anglo American, Ltd., to fill the vacancy caused by the death of 
Mr F. L. Oppenheimer. 


Mr J. Bryan Hall, who was for many years closely associated with 
the sales administration of the Vacuum Oil Company, Ltd., has 
joined the executive of Seager, Evans and Company, Ltd. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, June 26, 1935 


ISSUE DEPARTMENT 




















£ i 
Notes Issued :— Government Debt ............... 11,015,100 
In Circulation................... 396,859,702 | Other Government Securities... 246,930,15] 
In Banking Department ... 55,856,639 | Other Securities .................. 260,666 
MDOP MIEE  scvpontonceessatsecieens 1,794,033 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,716,341 
452,716,341 452,716,341 
BANKING DEPARTMENT 
£ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... o0,1he.04 
TNE écckconsninehbnenesinanenianinnns 3,407,355 | Other Securities :— 
Public Dapodkts? .......cccoscscee 16,163,416 Discounts and 
Other Deposits :— Advances ...... £10,165,226 
Bankers ........ £102,360,761 Securities ......... £12,425,655 
Other Accounts £38,755,148 — 22,590,881 
—- ee De IR iinsicacnctsssanunimeneeneecscans 55,856,639 
Gold and Silver Coin ............ 606,116 
175,239,680 175,239,680 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


— hw 


Both Departments Amount, | Inc. or Dec. on | Inc. or Dec. on 





























June 26, 1935 Last Week Last Year 
£ £ / 
I icsniicscmnaiaenteesinn 396,859,702 1,129,897 + 15,169,812 
SD MENIIIED -cuscsncsvectonssescnescess 16,163,416 2,568,596 — 1,466,838 
Bankers’ deposits 102,360,761 1,664,862 + 6,051,657 
Other deposits 38,755,148 1,750,005 + 2,238,055 
Seven-day ED ‘pebasincinevinsenessonnases . 6,955 
Total outside liabilities.................. 554,139,027 3,783,636 21,985,731 
CRTNED GRE BESE ccecccccccecccccsccseseses 17,960,355 41,545 19,938 
Government debt and securities....... 354,131,295 1,300,832 + 18,226,135 
Discounts and advances................. 10,165,226 4,370,307 4,085,622 
SIN ccisinicneuascahwonenneens 12,686,321 1,759,754 + 146,917 
Silver coin in issue department ...... 1,794,083 2,283 — 1,671,425 
Coin and bullion (bank’s reserves) ... 193,322,457 88,487 1,178,544 
Reserves of notes and coin in banking 
I csc cicianiubuniahieniiestit 56,462,755 1,218,384 13,991 268 
Proportion of reserve to outside lia- - niin 
bilities— 
(a) Banking Department only 
‘ge gg 35°8°,, 1-5 11-0 
(0) Gold stocks to deposits and 
notes (*‘ reserve ratio ’’)..... 34-95 0-20) 1-2 
(000’s omitted) 
en 
Issue Department Banking Department s 
Gold in or | 3 
Date . . out of x 
Notes Circula- Public Bankers’ Other Bank a 
Issued tion Deposits | Deposits | Deposits 3 
1935 t i i z t t % 
May 29 | 452,639 390,406 23,077 88,041 35,989 Nil 2 
June 5 | 452,664 395,891 7,612 102,592 36,110 24 in 2 
» 12) 452,664 398,761 7,789 101,740 35,942 Nil 2 
” 19 | 452,716 395,730 13,595 104,026 37,005 52 in 2 
= 26 452,716 396,860 16,163 102,361 38,755 Nil 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
iain cin eat 
Date | Govt. Gold Coin ae Dis- 
Debt and Dinar and Bullion = t. counts &| Other Reserve and 
Securi- | “ies | and Reserve “ies, | Advan- Securi- | the “ Pro- 
ties Ratio - ces as portion 
1935 £ £ £ % £ £ 9 
May 29| 258,043 162 193,411 | 36 85,421 5,254 aoe 63°005 sat 
June 5) 257,936 273 193,455 | 3544] 89,976 5,380 | 11,226 | 57,564 | 39 
»» 12] 257,998 208 193,419 | 354 | 92,346 5,872 | 10,463 | 54,657 | 37 
»» 19} 257,889 319 193,411 | 35.4] 94,941 5,795 | 14,127 | 57,681 | 37% 
»» 26) 257,945 261 193,322 | 34%! 96,181 10,165 12,426 | 56,463 | 354 


BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 


























| Town Metropolitan | Country | Total 
1935 £ £ £ £ 
January 1 to June 5............ 14,668,843 844,811 1,425,198 | 16,938,852 
Week ended June 19............ 680,058 36,249 62,894 779,201 
Week ended June 26............ 591,666 33,659 58,442 683,767 
Total to date, 1935) ............ 15,940,567 914,719 1,546,534 | 18,401,820 
Total to date, 1934 ............ 15,242,770 856,976 1,453,776 | 17,553,522 
Increase or decrease in 19352 | + 697,797 | + 57,743] + 92,758 | + 848,298 
in 19959 | 455% | = 67% | =m 64% | om  4°8% 
Total for year 1934 ............ 30,740,117 1,759,528 2,984,512 | 35,484,157 
Total for year 1933 ............ 27,714,480 1,656,675 2,766,471 | 32,137,626 
: +3,025,637 | + 102,853 | + 218,041 3,346,531 
Increase or decrease in 1934{ oe 10-9% oa 6-2% on 78% + 10°4% 
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June 29, 1935 








PROVINCIAL 
(000’s omitted) 
s Aggregate Totals, 
"_ 22 Month of May “January Ito 


June 22 














1934 | 1935 | 1934 | 1935 | MC °F | 934 | 1935 

No. of working days : 26 26 
i £ £ £ £ % £ £ 

BIRMINGHAM....... 1,943 | 2,450] 9,535) 9,888 | +°3-7] 58,619 | 58,001 
BRADFORD ......... 631 | 622 | 3.532] 31552] + 0-5 | 23,420 | 21,633 
BRISTOL 1,080 | 1,351 | 5,373 | 5/584 | + 3-9] 291844 | 28,762 
DUBLIN 6314 | 6139) res 11317450 | 1347134 
HULL ... | ‘586 ] 631} 2943 | 3,066 | + 4-1 | 18/240 | 18,222 
naman 1,006} 919 | 3'826| 3/536 | — 7-5 | 23/712 | 22/203 
LEICESTER ......... 494 | 568 | 2'510| 2'710] + 7-9] 16,134 | 16,425 
LIVERPOOL® ....... 5,342 | 5,218 | 24,907 | 22'900 | — 8-0 | 150,131 | 143,005 
MANCHESTER ...... | 8,507 | 7.756 | 38,062 | 40,782 | + 7-1 | 241,153 | 241,933 
NEWCASTLE ........ 1,525 | 1,622 | 6,472 | 5,560 | —14-0 | 38/030 | 33.715 
NOTTINGHAM ...... | 383 | ‘439 | 1.805 | 2'005 | 411-0 | 11,147 | 11.497 
SHEFFIELD ......... 831] 750| 3,448] 3,372 | — 2-2] 20/858 | 20,813 

28,642 | 28,465 | 102,413 | 102,955 | + 0-5 | 762,738 | 750,343 





® Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Roumania, Egypt, in May 25. Canada, 
in June 1. International Settlements, New Zealand, Austria, Japan, Jugoslavia, 


inJune 8. Portugal, Estonia, in June 15. Greece, Finland, Latvia, Danzig, Java, 
in June 22. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


june 29, ; June6, ; June 13, | June 20, | June 27, 
RESOURCES 1934 1935 1935 1935 1935 
Gold Certificates on hand 
and due from the Treasury} 4,781,750 | 5,909,300 | 6,019,470 | 6,119,490 | 6,126,490 
Total reserves .........0..0.- 5,044,520 | 6,154,530 | 6,274,770 | 6,375,360 | 6,388,690 
Total cash reserves ......... 237,800 222,980 233,430 234,020 239,610 
Total bills discounted ...... 27,010 8,080 7,730 6,880 7,140 
Bills bought in open market §,220 4,700 4,710 4,720 4,690 
Total bills on hand ......... 32,230 12,780 12,440 11,600 11,830 
Industrial advances ......... daa 27,020 27,280 27,390 27,520 
Total U.S. Govt. securities | 2,430,270 | 2,430,210 | 2,430,260 | 2,430,240 | 2,430,230 
Total bills and securities ... | 2,463,020 | 2,470,010 | 2,469,980 | 2,469,230 | 2,469,570 
ee 8,209,170 | 9,238,340 | 9,386,470 | 9,517,820 | 9,437,140 
LIABILITIES 
Federal Reserve notes in 
actual circulation ......... 3,055,990 | 3,182,050 | 3,178,450 | 3,188,280 | 3,197,900 
Federal Reserve Bank notes 
in circulation ............ 46,350 
Deposits — Memberbank— 
reserve account ......... 3,836,540 | 4,914,240 | 5,049,180 | 4,995,670 | 5,029,490 
Government deposits ...... 134,400 95,440 65,780 126,030 80,300 
Fetal GepOslts § ......cc00.ce0s 4,195,980 | 5,206,150 | 5,329,110 | 5,423,040 | 5,415,390 
Capita) paid in and surplus 285,510 311,590 312,000 311,970 311,960 
Total liabilities ............... 8,209,170 | 9,238,340 | 9,386,470 | 9,517,820 | 9,437,140 
Ratio of total reserves to 
deposit and _ Federal 
Reserve note liabilities 
| eee 69-6% 73-4% 73-8%, 74:0% 74-2% 
YEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 
June 29, June 6, June 13, | June 20, June 27, 
1934 1935 1935 1935 1935 
Total gold reserves ......... 1,730,280 | 2,283,080 | 2,357,570 | 2,453,770 | 2,449,340 
Total bills discounted ...... 14,420 4,370 4,620 4,140 3,780 
Bills bought in open market 1,950 1,810 1,810 1,830 1,800 
Total U.S. Govt. securities 780,250 744,320 744,320 744,320 744,320 
Total bills and securities ... 796,660 756,870 757,170 756,880 756,620 
Deposits — Memberbank— 
Teserve account ......... 1,597,030 | 2,122,290 | 2,211,270 | 2,160,490 | 2,163,460 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 71°5% 77:0% 776% 78-4% 78°4% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
June 13, | May 15,| May 22,} May 29,; June 5, | June 19, 
1934 1935 1935 1935 1935 1935 
i aaa 8,080 7,598 7,599 7,612 7,495 7,567 
Investments .........+++ 9,281 10,844 10,880 10,859 10,919 10,933 
Reserve with Federal 
Reserve Banks 2,881 3,634 3,663 3,662 3,732 3,916 
Demand deposits ° 16,661 14,794 14,937 15,003 15,041 15,332 
Time deposits ......... 4,450 4,549 4,529 4,497 4,424 4,398 
Government deposits 906 814 781 725 732 728 
Due from banks ...... 1,621 1,872 1,837 1,792 1,777 1,826 
Due to banks ......... 3,770 4,417 4,363 4,307 4,394 4,388 


AUSTRALIAN COMMONWEALTH BANK—In /’s (000’s omitted). 
ane ee ree 


May 20, May 27,; June 3, | June 10., June 17,) June 24, 
ASSETS 1935 1935 1935 1935 1935 1935 


Gold and English sterling ... | 15,994 | 15,994 | 15,994] 15,994 | 15,994 | 15,994 
Other coin, bullion and cash 5,878 | 5,921 6,195 6,090 | 6,443 | 6,407 
Money at short call—London | 20,103 | 19,751 | 19,157 | 18.777 | 20,475 | 20.285 
Short-term loans .......s.s000 6,836 | 6,826 | 7,415 7,200 | 7,659 5,710 
= 68,637 | 68,637 | 70,506 | 70,509 | 70,509 | 70,763 
Discounts and advances 6,440 | 6,405 | 6.472] 6.431 | 6,298] 6,505 
I rc cancceiscseuees 8,475 | 8,373 | 6448] 6,252 | 7,012| 7,098 

_ LIABILITIES 
I EIEE ceceresseresseenosene 47,050 | 47,050 | 47,050 | 47,050 | 47,050 | 47,050 
éserve premium on gold ... 3,896 3,896 3,896 3,896 3,896 3,896 
TEE, asipansansesmemnnsnns 85,149 | 84,673 | 72,610 | 71,668 | 74,684 | 72,924 
Other liabilities ........e0cc0e. 2,951 2,974 } 3,023 | 3,023] 3,179 | 3,276 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted). 
Sebi ee ee eee Sy: 





June 15, | May 17, ;May 23, | May 29, June 7, | June 14, 
_ ASSETS 1934 1935 1935 1935 1935 1935 
Gold coin and bullion ......... 19,232 | 26,571 | 26,988 | 27,100 | 27,837 | 28,417 
_ discounted : Foreign ... | 22,420 5,995 5,994 6,034 5,440 5,068 
INE cs vucichasehreeieen ices 1,726 1,726 1,726 1,726 1,726 
eae 13,326 | 13,321 | 14,276 | 14,040 | 14,650 
F LIABILITIES 
(cbital pera tera ncassscuciees : 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
Norve += sachenae eeeseesscssscees 1,000 1,000 1,000 1,000 1,000 
Aotes in circulation 11,964 | 11,921 | 13,539 |12,740 | 12,243 
erament deposits 2,703 2,839 2,677 1,686 1,843 
Kers’ deposits...........00+8 30,152 | 26,216 | 25,671 | 25,063 | 26,870 | 28,441 
tio of cash reserves to ; 
liabilities to public ......... 39-9% | 59-0% } 59-2% | 58°5% | 59-6% | 59-9% 
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RESERVE BANK OF INDIA.—In rupees (000’s omitted). 









May 31, June 7,; June 14, | June 21, 
1935 1935 1935 1935 
Gold coin and bullion ...............eeeeee 44,42,13 44,42,17| 44,42,17 44,42,32 
I aidstncnteishindiandaaseannninenneten 50,40,92 50,01,97} 50,60,29 51,37,29 
Balances abroad 17,51,40 17,28,38| 17,48,71 17,84,98 
Sterling securities* 50,62,02 52,19,77| 53,19,27 53,19,27 
Indian Government rupee securities* 41,06,10 39,48,39|] 38,48,91 33,48,92 
Is cbrinsevckvanmineesseresnrania 5,49,92 5,59,98 6,01,34 6,04,09 
LIABILITIES 
IN oicsiccitrcctrccceiisenncecion 1,64,32,18 |1,67,15,84| 1,66,76,75 | 1,64,19,91 
Deposits :— 
Government 19,99,05 19,13,89} 18,16,77 21,25,20 
IIE curs cg sneces bacuadausioagenndnaseniaie 14,42,49 12,75,40} 15,62,16 16,37,83 
Ratio of gold and sterling to liabilities 51-0% 51-9% 52-3% §2-1% 
* Held against notes. 
BANK OF FRANCE.—In francs (000’s omitted). 
June 22, May 31, June 7, | June 14, June 21, 
ASSETS 1934 1935 1935 1935 1935 
OO iiisistnirrbctissocsivn 79,200,554 | 71,778,729 | 70,725,183 | 70,753,112 | 70,770,122 
Sight balances abroad 18,560 975,918 72,893 2,725 4,030 
Bills discounted ...... 4,522,207 7,359,821 8,352,199 7,785,944 | 7,337,743 
Negotiable bills abroad 891,038 950,530 950,530 950 530 950,530 
Advances against sec. 
To the State ...... 3,200,000 3,200,000 3,200,000 3,200,000 | 3,200,000 
Other advances ... 3,067,569 4,308,183 4,244,258 4,104,969 | 4,020,423 
Negotiable Bonds, 
Sinking Fund Dept. | 5,928,683 5,804,930 5,804,930 | 5,804,930 | 5,804,930 
Other assets (exclud- 
ing forward exch.) 4,494,504 5,491,089 5,022,892 | 4,874,399 | 4,812,342 
LIABILITIES 
Notes in circulation 79,969,655 | 82,775.905 | 82,124,920 | 81,373,372 | 80,702,562 
Public deposits ...... 3,307,928 2,770,534 2,809,478 2,888,194 2,936,057 
Private deposits ...... 16,366,518 | 12,106,295 | 11,054,791 | 10,821,660 | 10,914,114 
Other liabilities ...... 1,679,615 | 2,216,366 2,383,695 | 2,393,384 2,347,387 
Ratio of gold reserve 
to sight liabilities 793% 73 -4%, 73 -5% 74°3% 74-7% 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 
June 23, June 7, | June 15, | June 22, 
ASSETS 1934 1935 1935 1935 
eine cc ceonecanemearadueutankes 72,487 83,104 84,035 84,741 
Of which deposited abroad................. 24,127 22 039 22,074 22,109 
Reserve in foreign currencies ............ 4,005 4,021 3,980 4,001 
Bills of exchange and cheques ............ 2,982,352 | 3,708,216 | 3,550,747 | 3,396,764 
SNE BI GUO CUED decceisievececesececccoese 284,124 127,445 187,699 229,513 
Notes of other German banks ............ 14,916 9,053 13,788 13,872 
I inisicctcanzonseeinn ietedsdidanenien 80,701 47,112 38,247 35,276 
I sii cacinitennminatinasecmeaein 669 394 661,607 661,245 660,908 
Other assets 595,479 653,848 659,296 666,066 
LIABILITIES 
i ancctictadcacccsseuceucecetnnss 150,000 150,000 150,000 150,000 
PITT binds Riishicn Gi gdlenemindeeuabiassmets 472,797 471,184 471,184 471,184 
IRIN... ccacsccuccsaameacns 3,397,778 | 3,732,281 | 3,594,567 | 3,502,279 
Other daily maturing obligations ........ 512,094 735,113 771,934 754,302 
NE IN incsccscscccesmenssseseseenas 140,789 205,828 211,352 213,376 
Cover of note circulation ...............+.. \ 2-3% 2-34% 2:44% 2°54% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


June 21,,; May 23, | May 29, ; June 5, 1; June 13,) June 20, 
ASSETS 1934 1935 1935 1935 1935 1935 
I aettcatnenmncmens 2,665,296|3,250,182 |3,427,650 |3,525,627 |3,607,392|3,609,433 
Silver and other coin 66,369} 66,716 63,849 62,884 61,815] 63,956 
OIIIOD casececcaccscse 664,893) 1,307,979 |1,402,605 |1,449,342 |1,496,614|1,478,779 
SE okcscantnsowes 43,245} 117,758 | 116,823 | 115,011 108,404} 112,915 
LIABILITIES | 

Notes in circulation... |3,465,518|3,918,716 |4,031,382 |4,076,087 |4,071,869)4,044,156 
Deposits : Govt. ...... 85,234] 20,252 34,950 29,793 23,241 44,226 
Other ...... 266,149) 996,681 [1,137,406 [1,240,120 11,372,156] 1,369,921 


NETHERLANDS BANK.—In florins (000’s omitted). 








June 25, | May 27,; June 3, { June 10,; June 17,{ June 24, 
ASSETS 1934 1935 1935 1935 1935 1935 
nn 841,512 646,201 621,253 618,323 619,852 627,062 
TE. annensacmmnenennn 24,033 21,874 20,877 20,938 21,848 22,595 
Home bills discounted 27,954 39,147 38,651 39,182 37,381 34,813 
Loans and advances 
in current account 149,687 | 146,476 | 197,651 175,280 | 162,616 | 148,190 
LIABILITIES 
Notes in circulation... | 881,602 | 837,601 858,987 | 833,065 | 820,146 | 808,503 
REE epeiccsscnscons 173,112 48,798 44,541 | 44,231 45,527 47,967 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


June 23, | May 23, | May 31,/ June 7, | June 15,| June 22, 
ASSETS 1934 1935 1935 1935 1935 1935 
Sa 1,636,911 |1,208,200 |1,192,673) 1,162,486 |1,162,684 |1,168,873 
Of which held abroad | 106,674 87,393 86,377 55,159 55,356 55,356 
IE airctccctarccnes 36,991 | 131,084 | 168,694) 171,037 | 151,799 | 146,944 
Bills of the Confedera- 

BE, iikenctnnsaweeons 23,247 47,982 52,833 55,129 56,229 56,929 
IIE esccscccecccse 78,942 84,086 112,413 114,732 97,224 99,474 
IIE esicccccvcceres 56,113 60,476 60,465 60,465 60,452 60,431 

LIABILITIES 


Notes in circulation... {1,301,153 |1,234,207 |1,302,074| 1,269,396 [1,244,002 |1,235,009 


Deposits ........eceeeee 480,477 246,315 | 244,145| 247,137 248,402 | 265,578 
BANK OF ITALY.—In lire (000’s omitted). 
June 10, | May 10, ; May 20, | May 31, | June 10, 
ASSETS 1934 1935 1935 1935 1935 
Gold, coin and bullion ............ 6,627,200} 5,828,200] 5,828,900} 6,829,200) 5,829,300 
Foreign bills and balances abroad 33,700 53,600 54,200 54,400 54,800 
SS eee 313,600} 308,300; 320,100} 330,000} 330,800 
Gold deposited abroad due by the 
State 1,772,800} 1,772,800} 1,772,800} 1,772,800} 1,772,800 
Discounts 3,913,300} 3,410,800! 3,381,000} 3,409,000} 3,390,300 
Advances 714,300} 1,343,700} 1,265,300} 1,425,100} 1,510,600 





Credit with ‘“‘ Institute for In- 
dustrial Reconstruction ”’ ...... 


1,172,300} 967,900} 964,500) 964,300) 963,500 
Government securities ............ 


1,384,600} 1,382,800) 1,383,500} 1,382,900} 1,382,700 


LIABILITIES 
Notes in circulation .............+. 12,817,700] 12,787,000} 12,668,800} 12,877,500) 12,918,400 
Public deposits .........cecsseeeeees 1,372,500] 1,236,700} 995,400} 784,700} 981,500 
Other deposits and drafts ......... 1,232,100} 708,200} 754,400} 983,900) 823,800 
Ratio of reserve to note and sight 
liabilities combined..........-..-- 46-42% | 42-64% | 42-87% | 41-55% | 41-90% 
BANK OF NORWAY.—In kroner (000’s omitted). 
June 22,; May 31, | June 8, ; June 15,1; June 22 


ASSETS 1934 1935 1935 1935 1935 





Coin and bullion—Gold _......... 118,390 | 118,831 | 118,831 118,831 | 118,831 
Balance abroad and foreign bills 6,997 48,419 48,756 50,923 60,855 
Funds provisionally placed in gold 
not included in the gold reserve 16,379 26,323 26,323 26,323 26,323 
Norwegian and Foreign Govern- _ 
Ment securities ...........ccceree 31,239 34,074 34,200 34,387 34,594 
Discounts and loans 282,098 | 211,968 | 211,509 | 214,268 | 205,950 
LIABILITIES 
Notes in circulation ........-..0+++ 316,328 | 321,585 | 318,760 | 321,008 22,948 
Deposits at sight — ....---+s++++-+e: 80,074 68,033 67,005 72,083 70,169 
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BANK OF SWEDEN.—In kronor (000’s omitted). 





June 23, ; May 31,| June8, ; June 15, | June 22, 
ASSETS 1934 1935 1935 1935 1935 

I a imanatnenl 274,215 | 349,079 | 354,053 354,063 | 354,794 
Government securities—Swedish 151,062 137,099 137,149 | 137,149 137,149 
Foreign 37,236 47,769 47,769 47,769 47,769 

Gold abroad not included in the 

MUD nsnccccopesnsakcescscoss 94,986 5,018 seis _ ins 
Bills payable in Sweden............ 12,028 9,444 9,492 9,222 8,946 
- EOE. crccascunsonsed 351,549 405,171 414,169 | 414,142 414,140 
Balance abroad ...... - 55,832 168,633 158,922 152,502 150,026 
BID cnnnsndoncnenqecesensenevenens 34,984 34,336 34,304 44,721 43,781 
LIABILITIES 
Notes in circulation .............+. 589,641 682,930 | 657,431 657,647 | 663,726 
Government deposits ...........++++ 221,729 | 327,577 | 333,765 | 329,116 | 314,879 
a 234,548 172,317 180,292 180,270 194,218 
BANK OF SPAIN.—In pesetas (000’s omitted). 
June 16, | May 18, ; Ma , | June l, June 8, , June 15, 
ASSETS 1934 1935 1935 1935 1935 1935 
ES aiicnctnieiieniaiiie 2,263,211 | 2,269,500 |2,269,519 |2,269,508 |2,269,504 |2,269,518 
ST deniensesapeseeipenety 680,060 | 696,726 | 699,983 | 701,981 698,051 699,258 
Loans and Discounts. [2,431,328 |2,491,277 |2,442,631 |2,478,888 |2,461,400 [2,425,242 
Spanish 4% stock...... 344,475 344,475 344,475 344,475 344,475 344,475 
Advances to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES 

Notes in circulation .. |4,577,679 |4,614,536 |4,560,082 |4,583,319 |4,640,072 |4,581,171 
SRIEEEED naceesoncceocevee 981,903 836,224 | 971,420 | 957,938 | 950,084 | 967,944 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengéd 
(000’s omitted). 


ASSETS June 15,| May 23, | May 31, | June 7, ; June 15 
Metal reserve— 1934 1935 1935 1935 1935 


Gold coin and bullion .................. 78,890 | 78,935 | 78,935 | 78,935 | 78,935 

ind ccnaiaticesetis 11,062 | 21,161 | 20,342 | 22,294 | 21,149 

Silver coin and bullion ................ 14,516 15,582 | 12,710 12,619 | 14,028 

Inland bills, warrants and securities ... | 530,957 | 488,283 | 521,335 | 511,551 | 498,086 

Advances to Treasury ............000000008 49,217 | 60,422 | 60,422 | 60,398 | 60,398 
LiaBILITIES 

Share capital (gold crowns 30,000,000") | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 


Notes in circulation .............0c..0:0000 308,091 | 304,762 | 359,328 | 342,163 | 326,041 


Current accounts, deposits, etc. ......... 82,529 | 124,552 | 98,138 | 107,672 | 112,834 
OE 117,722 | 109,651 | 109,065 | 109,065 | 109,065 
EIT. ssscosccntnecsshpinebebeons 178,768 | 168,006 | 169,650 | 169,331 | 167,454 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 


June 15, | May 23,| May 31, | June7, June 15, 
ASSETS 1934 1935 1935 1935 1935 

I i tiki hoaebhadiabebein® 2,662,483 | 2,686,779) 2,686,970 | 2,686,947 | 2,687,891 
Balances abroad and foreign 

ET cnciensstinessuapvens 24,064 309,842}; 302,763 312,009 324,464 
Discounts and advances 1,550,687 | 1,048,748; 981,768 | 1,070,744 | 1,095,186 
State notes debt balance 2,129,641 | 2,076,859) 2,076,540 | 2,076,087 | 2,073,616 
Oe 630,795 | 1,145,075) 1,151,287 | 1,110,832 | 1,119,841 

LIABILITIES 

Bank notes in circulation ... | 5,305,493 | 5,353,610) 5,567,405 | 5,918,076 | 5,616,218 
Check account balances...... 947,022 | 1,079,916] 782,210 $29,330 855,407 
Other liabilities ............... 293,145 365,190! 381,125 340,625 360,785 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 





June 7, May 15, May 23, May 31, June 7, 
ASSETS 1934 1935 1935 1935 1935 
Gold and silver holdings ... | 1,546,675 | 1,568,175 | 1,568,175 | 1,582,875 | 1,582,875 
Balances abroad and foreign 
ID ceniciaucines itibh 105,661 491,375 462,489 437,054 428,248 
Discounts and advances ... | 1,034,920 623,357 633,184 884,179 888,354 
Advances to the Treasury... | 2,782,898 | 2,697,819 | 2,697,819 | 2,697,819 | 2,697,819 
LIABILITIES 
Capital paid up ............. 500,000 500,000 500, 500,000 500,000 
iain amas 1,236,844 | 1,259,803 | 1,259,825 | 1,259,506 | 1,259,559 
Bank notes in circulation... | 2,624,328 | 2,105,707 | 2,072,566 | 2,123,008 | 2,141,282 
Siget abilities .............0. 1,608,830 | 2,096,738 | 2,119,629 | 2,308,801 | 2,248,887 
Se 145,500 129,459 129,432 129,148 129,081 
CENTRAL BANK OF TURKEY—In {T (000’s omitted). 
June 14, | May 23, May 30, ; June 9, June 15, 
ASSETS 1934 1935 1935 1935 1935 
Gold coin and bullion ...... 18,438 22,450 22,487 22,504 22,534 
Other coin and notes ....... 13,545 10,664 8,688 9,954 12,443 
Free foreign exchange ...... 3,446 11,089 10,973 1,620 1,411 
Treasury bonds .............. 149,369 148,269 148,269 148,269 148,215 
Te ac ini 30,889 $5,131 35,126 35,116 35,113 
LIABILITIES 
PE Risrinusenpseansancebontnts 15,000 15,000 15,000 15,000 15,000 
Note Issue :— 
IIE is cniinteenentine 149,369 148,269 148,269 148,269 148,215 
Supplementary ............ 8,688 10,000 10,000 10,000 10,000 
Sight liabilities ............... 20,973 29,163 22,142 24,597 26,899 
BANK OF POLAND.—In zloty (000’s omitted). 
June 20, May 20, , May 31, | June 10, | June 20, 
ASSETS 1934 1935 1935 1935 1935 
I iin ccisiehacianelianinensdaiieite 489,011 509,172 509,275 509,379 510,077 
Foreign exchange and bal 
See 43,482 16,313 14,960 16,534 13,416 
Bills discounted............... 573,090 608,596 629,939 634,971 632,510 
Loans against securities 59,292 51,600 60,724 54,691 44,926 
Reserve fund securities. 92,106 89,268 89,266 89,266 89,266 
Advances to State ........... 90,000 90,000 90,000 90,000 90,000 
LIABILITIES 
ED cnsccsnentahenoss 150,000 150,000 150,000 150,000 150,000 
Reserve funds ................ 114,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 880,926 926,969 951,881 946,687 918,482 
Sight liabilities. .............. 215,734 245,926 219,453 209,848 220,823 
BANK OF LITHUANIA.—In It. (000’s omitted). 
June 15, ;Apr. 15, j;Apr. 30, |May 15,)May 31, | June 15, 
ASSETS 1934 1935 1935 1935 1935 1935 
55,249 46,501 46,233 44,769| 44,077 | 43,397 
4,070 3,335 3,453 3,585; 3,606 3,626 
9,851 5,578 6,373 5,818} 6,061 7,271 
68,311 93,690 | 91,994 | 89,199} 88,879 | 85,216 
10,777 11,863 | 11,830 | 11,875) 11,961 | 11,411 
12,000 | 12,000 | 12,000 | 12,000; 12,000 | 12,000 
2,230 2,300 2,300 oor 2,300 2,300 
Bank notes in circulation 79,841 | 99,347 | 99,500 | 95,782! 96,909 | 92,608 
Current accounts .............+ 33,411 | 34,108 | 23,913 | 28,845] 25,016 29,300 
IIIS nvvrcepnoccncnseusecgesents 29,493 | 20,506 | 29,457 | 23,778! 25,459 | 22,290 


LONDON MONEY RATES 





June20, 
1935 


June21, 
1935 


Jane22,| June24,| june25, 
1935 1935 1935 


June26, 


Jun 
1935 =, 


1935 























Bank rate (changed trom % % % % % % % 
24% June 30, 1932) . 2 2 2 2 2 2 

Market — of discount — » 

60 days’ s’ drafts. - 

3 aude = of anaes : tt i # HR # f 

: ——, = inant 3 #- H-i Hh H +3 # 
Oy - - 

Discount Treasury Bills— : = - . . . # 
ee & th qh ” th +k ° 
BEGIN ossnncssceccocsccses + +t + + + ik + 

Loans—Day-to-day.. om 4-1 4-1 ri 4-1 +1 +-1 +1 
oe cceacis 4-1 3-1 = +1 $1 4-1 | 

Deposit allowances: Bank + + + + + } t 

Discount houses at call .... i + + + j 

Ds ceuninieressevents ; 3 2 i i 
Comparison with previous week— 

Short Bank Bills Trade Bills 
Koans| 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1935 % % % % ‘% % 

May 30 M1 tt % + 2-24 oy “24 23-3 

June 6] 4-1 4 a i-t 2-24 2t-2$ 24-3 
» 13] $-1 § &-t 8-3 2-24 7 at as 
» 20] $-1 3 3 2 2-24 2 2 


LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
















Par of = 
June 21, | June 22, | June 24, | June 25, | June 26, oo 27, 
London | vac | 1935 "| 1935] ~ 1995 "|" 1935’ | "1935." | “1995 











New Vork,$| $480] 4-93-94 |4-O3}-O4 [4 93}-94}/4-94}-954)4-93}-944)4-9 
Montreal, § | ~4-86§ |4-93-94 |4-93}-943/4-93}-94}|4-94}-953/4-94-943 
Paris, Fr.... | 124-21 | 744-9 | 745-# | 744-8 | 743-14 | 748-8 | 744-2 
Brussels, Bel 35-00(a)29 10-18 29-19-18 [29°15 90 [29°23 30 [29-17-28 | 29-19-28 
aes : 594- 598-2 | 598- 59}-# | 593-% | 59. 
Milan, Li..... 92 46 30-921 | so-42i | s0-92s | sb-dei | so-Ors | ster 
Zurich, Fr... | 25-22} |15-05-10 |15-06-10 15-07-11 [15-07-11 |15-05-10 |15-05-09 
Athens, Dr.. | 375 514* 514* 514* 514* 515* | 514° 


Hels’fors, M.| 193-23 |226}-2273|2263-2278|2263-2278|2268-227§|2268-2278 226)-207 
Madrid, Pt.. | 25-22} |35 4-36 4 |35 4-36 4 |35 4} -36 | 355-364) 355-36 [3544-36 
Lisbon, Esc. | 110 1094-11003] 1095~1 108] 109§~1 108] 1095 —110§| 1094-1108] 1094-110) 
Amst'd’m, Fl.| 12-107 {7-24-27 "|7-25-26} |7-244-26}|7-24-26 | |7-234-254|7-234-25 
Berlin, Mk. | 20-43 |12-20-26 |12-21-26 |12-20-26 |12-21-26 |12-20-25 |12-20-25 

istered 

Morks..| (ec) | 4449 | 44-49 | 45-50 | 44-49 | 44-49 | 43-49 
Vienna, Sch. | 34-584 | 25}-273 | 253-273 | 25}-27} | 254-274 | 254-274 | 25}-274 
Bu’pest, Pen.| 27-82 | 16}% | 163% | 163% | 16)%> | 16% | 165% 
Prague, Ke. | §164$  |117}—-118}/117§—-118$|117}—118}|117}-118 |117}-118 1174-118 
Danzig, Gul. | 25-00 (3) (9) (3) (3) (7) 253° 
Warsaw, Zl. | 43-38 | 253-26} | 253-263 | 253-26} | 252-26} | 253-263 | 259-26} 
Riga, Lat.... | 25-22} | 14-154 | 144-154 | 144-154 | 144-154 | 144-155 | 144-15} 
Buchar’st,Lei| 813-6 473-495 | 475-495 | 475-490 | 475-490 | 475-490 | 475-490 

: 610 610* 610* 610* 610" | 610° 
Const’ple,Pst.| 110 618k | 618k | 618k | 618k | 618k | 6I8b 
Belgrade,Din.| 276-32 "| 211-221 | 210-220 | 211-221 | 210-220 | 210-220 | 210-22 
Kovno, Lit. | 48-66 | 28§-29} | 233-298 | 289-299 | 283-293 | 283-298 | 283-293 
Sofia, Lev.... | 673-66 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 
Tallinn,E.Kr.| 18-159 | 173-18} | 173-183 | 173-183 | 173-183 | 173-183 | 173-193 
Oslo, Kr. ... | 18+159 |19-85-95 [19-85-95 [19-85-95 [19-85-95 |19-85-95 |19-85-95 
St’boim, Kr.| 18-159 |19-35-45 [19-35-45 |19-35-45 ]19-35-45 |19-35—~45 |19-35-45 
Cop’h’gen, Kr] 18-159 [22-35-45 |22-35-45 [22-35-45 |22-35-45 [22-35-45 |22-35-—45 
Alex’dria, Pst va 9739-§ | 978-8 | 978-8 | 978-8 | 978-8 | 9784 
Bombay, Rup.|t ISA-& |18Q-% [18A-% [18A-& [154-4 [184-4 
Calcutta, Rup.|f I8h-% [18A-A [1SH-A [188-H [184-8 iste 
Madras, Rup.!|t 18d. I8a-% [184-4 IS—f 184-4 |18Ah-& |188- 
Hong Kong,$/t .... | 274-28 | 274-284 z-28 26-278 | 263-275 | 264-27 
Kobe, Yen.” |124-58d. |I44—f [14 4- “} l4a-h [M4d-& 4d-4 
Shanghai,$ |t ... | 198-¢ Be 18j-193 | 19-195 194, 
Singapore, $ |+ 28d. | 275-284 2 $34 274-28] 274-28 | 275-28 4] 274-28 
Batavia, F. | 12-11 (7-21-25 |7-21-24 |7-21-24 |7-20-24 |7-18}-23 |7-19-24 
A dt all Nia ht 

3 s . g' ° F . . g' -70- ° g 
B. Aires, $ | 11 as{ 17h 17h 17h 17h 17h 17h 
Valparaiso,$| 40 118e 118 | 118¢ 11iee 118¢ 1186. 

= 194-20 | 194-20 | 194-20 | 19}-20 | 19}-20 | 19}- 
M'video, §... | Sid.q | “3535 son 393d 393) 3930 393° 
Lima, Sol... | 17-38 | 20°55 | 20°55 | 20°55 | 20-55 | 20-55 | 20-75 
Mexico, Pes. | 9-76 | 174-18 | 174-18 | 174-184 | 174-184 | 174-184 | 173-184 
Manila, Pes. |t24-66d. |244-& |244-f | 24-248 | 246-4 | 244-% | 24 
Moscow,Rbis| 9°458 |5°68}- |5-66j- Pr 5°674- —|5- 
7040 68 ss 635 ca 

Bngkok, Baht|t21-82d. | 214-228 | 21g-22§ | 214-223 | 217-223 | 21¢-22§ | 213-22 


Usance : T.1., except Alexandna (Sight); Kio de jaueiro, Lima, Vaiparatso (9v days). 

¢ Pence per unit of local currency. ¢ Par, 8-23% since dollar devaluation oo 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on April 2, 1935. (6) Official Rate, (c) Per cent. discount. 
(e) Latest ‘‘export”’ rate. (f) * ticial rate is 44d. sellers. (g) Official rate is 
$15 sellers, (h) Average remittance rate for importers, (s) Rate for 
conversion of lire into sterling for payments to the Bank of England in respect of 
debts due to persons in Italy for goods and freights. (j) Nominal. {r) Rate for 
conversion of Turkish currency into sterling for payments to the Bank of England in 
respect of debts due to persons in Turkey for Turkish goods. (*) Sellers, 


Il.—Forward Rates (Closing quotations) 




























June 21,} June 22,) June 24,) June 25,| June 26,| June 27, 
London on 1935 1935 1935 1935 1935 1935 
Per £ Per £ Per £ Per £ Per £ Per £ 
rMooth | at | aa | 13 “i 
New York, ceat{ 7. er 1g-14 1j-l4 itt 
Si TN |S) SHS te 1g 
(b) (b) i) (d) 
: 1 Month 4-8 +-3 +4 +t 
Paris, frs. ...... {ae Liy-Tie | Ub-J8 | e-18 elt 
3 | A -2 a | - 2. 
~o | (0) 
1Month | 4-5 | 3}-44 | 34 2 
Holland, cent... Sw 8-10 7-9 6-8 54-7 
3 eo 11-14 10-12 9-11 84-104 
(a) (a) (a) (a) 
1 Month 74 7-5 7-4 7-4 
Brussels, cent... 2 os 14-11 13-10 15-10 15-11 
3 - 22-17 22-18 22-17 
£) (d) (0) 
1 Month 7-9 6-9 12}-10} 
Zurich, cent. ... ie 20-24 | 16-20 20-25 
3 = 35-40 34-38 43-47 
(b) (b) 2) 
1 Month 1} | 1 
Italy, lire ...... a: tae 2-2) | 24-2 —2; 
3, 3-33 | 3}-32 2 


(a) Premium, i.e. “‘ under spot.” 
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OVERSEAS BANK RATES 





Changed From To Changed From To 
Yo Yo % % 
albania ...... Nov. 16,1933 $8 7 | Madrid ...... Oct. 29, 1934 6 54 
Amsterdam June 26,1935 5 4 MD. dsecsaies May 24, 1933 4 34 
Athens ...... Oct. 14, 1933 74 7 une 20,1935 6 5 
Batavia ...... June 3, 1934 33 4} ee — 25, 1933 4} 34 
Belgrade ... Feb. 1, 1935 6) 5 Pretoria ...... May 15, 1933 4 3¢ 
a. ese —_ = 1932 5 4 . eee Jan. 28, 1932 6} 5+ 
Brussels May 14, 1935 2 2 . “ 54a 
Bucharest ... Dec. 15, 1934 e 4 | Riga see Jan. 1, 1933 6 {3} 
Budapest ... Oct. 17, 1932 5 44 ae Mar. 25, 1935 4 34 
Calcutta...... Feb. 16, 1933 4 3h BS cricain scien Jan. 3, 1934 8 7 
Copenhagen Dec. 1, 1933 3 23 Stockholm ... Dec. 1, 1933 3 2 
_ May 2, 1935 4 6 Swiss Bank 
Helsingfors.. Dec. 3, 1934 4} 4 places May 2, 1935 2 24 
Kovno ...... Jan. 1, 1934 7 6 Tokio ... July 2, 1933 4-38 3-65 
Lisbon ...... Dec. 13, 1934 5$ 5 Vienna Feb. 23, 1935 44 4 
New York Fed- Warsaw . >t. 26, 1933 6 5 
eral Reserve Feb. 1, 1934 2 1} = June 30, 1932 34 3 


— 

Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7% (a) 54% applied to banks and credit institutions. (b) 6% applied 
to private : persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


June 27, May 29, June 5, June 12, June 19, June 26, 
1934 1935 1935 1935 1935 1935 
0. 0 























° ‘o /0 % ° % 
iia accicecidanlaceel l j t t 
Time money (90 days’ mixed coll.) 1 é j 2g 
Bank acceptances :-— - Selling Rates——_——___, 
Members—eligible, 90 days ...... t A te a tk 
Non-mem.—eligible, 90 days ... i * wy tr ts a 
Ineligible, 90 days.................. van aos “ bes ee eae 
Commercial accept., 90 days........ 1 4 & a i 2 
Rates of Exchange, Par |June 27, |June 12,|June 19, | June 26, 
New York on— Level 1934 1935 1935 1935 
London— 
60 days ......... Old par | 5-0387| 4-9237] 4-9175| 4-9237 
Dollars for {1 New par} 2°0550) 4:9425) 4-9362} 4-9425 
Cheques ......... 8.2597} 5°0550| 49425) 4-9362] 4-9425 
Paris ......cheques |Cents for 1 franc 6-63 6-60 6-58 6-6075} 6-63 
Brussels Cents for 1 Belga | 23-54 | 23-40 | 16-96 | 16-93 | 16-92 
Switzerland ,, Cents for 1 franc 32-67 | 32-54 | 32-55 | 32-70 | 32-80 
SP iecsies 9 Cents for 1 lira 8-91 8-5625) 8-24 8-25 8-28 
Berlin...... » Cents for 1 mark 40-33 39-35 40-40 40-32 40-44 
Vienna.... 4, Cts. for Austrn.shig.| 23-82 18-95 18-95 18-95 19-00 
Madrid..... ,, Cents for 1 peseta | 32-67 | 13-69 | 13-67 | 13-69 | 13-75 
Amsterdam ,, Cents for 1 guilder | 68-06 | 67-94 | 67-58 | 67-99 | 68-24 
Copenhagen ,, 22-58 | 22-07 | 22-03 | 22-07 
SD ceeeene “i Cents for 1 kroner | 45-374 | 25-40 | 24-83 | 24:80 | 24-84 
Stockholm ,, 26°07 | 25-48 | 25-45 | 25-49 
Athens.... ,, Centsfor1drachmaj 1-29} | 0-943 | 0-94, | 0-943] 0-94% 
Montreal. ,, Cents for Can. $1 |169-31 101} 99 99 #4 99 # 
Yokohama ,, Cents for 1 yen 84-40 | 29-99 | 29-08 | 29-04 | 29-09 
Shanghai ,, {Cents for 1 dollar w  | 34°25 | 41-25 | 40-87 | 39-75 
Calcutta... ,, Cents for 1 rupee | 61-80 | 38-03 | 37-35 | 37-28 | 37-35 
Buenos Aires ,,  |Cents for 1 peso ... | 33°65 | 32-93 | 32-90 | 32-94 
Rio de Janeiro,, {Cents for 1 hnilreis 11-96 8-51 8-33 8-32 8-33 





SOUTH AFRICAN EXCHANGE RATES 


(Buytnc Rates PER £100 Srer_inc) 


























: 30 days’ 60 days’ 90 days’ 
| TT. | Sight as 1 aa) (Uf cn 
London on :— 

Rhodesia...... £100 5 Of] £10017 6 | £101 7 6 | £10117 6 | £102 7 6 
South Africa | £100 17 6 | £101 7 6 | £101 17 6 | £102 7 6 | £10217 6 
(SELLING Rates PER £100 STERLING) 

| Sight | Telegraphic 

London on :— : oe. : &/ 
Rhodesia ....... | 99 15 0 | 99 15 0 
South Africa 100 2 6 100 2 6 








THE ANGLO-SOUTH AMERICAN BANK, LTD., has received tele- 
graphic advice from the Madrid branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
period June 2lst to 30th at 138-79 per cent. The previous rate 
was fixed as from 11th instant at 139-89 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


THE ANGLO-SouTH AMERICAN BANK, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 


Bolivia.* Official market : 
£ sterling on May 8, 
80 bolivianos per /. 

Sight rate, 184} pesos per 100 United States dollars 
on June 12, 1935. This rate applies to holders of 
permits buying in the “‘ open ”’ market. 

‘‘Free’’ market sight rate on April 30th, 10-50 
sucres per United States dollar. 

Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 

per 100 United States dollars on November 26, 
1934. 


Sight rate, 20-26 bolivianos per 
1935. Export selling rate 


Colombia.* 


Ecuador.* 


Guatemala. 


Salvador. Sight rate on June 12, 1935, 2-51 colones per United 
States dollar. 
Venezuela. Sight rate on New York is at present maintained at 


3-914 bolivares per United States dollar. 
* Exchange controls are operative in these countries. 





OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND 


Australia and New Zealand 
on London* 


London on Australia and 
New Zealand 











Buying Selling Buying Selling 
Aus- | New | Aus- 
; : New tralia | Zea- os New | tralia} New 
Australie Zealand | (any | land Australia Zea- | (any | Zea- 
Mail) | (any land | Mail) land 
Mail) | 
ecco eo = 125 | 124 125 }124 |1253 | 1244 
Air ; Ord.| Air | Ord. Air | Ord. | 
Mail | Mail | Mail | Mail Mail | Mail | 
Be ieceses 138 1268 | 1259 } 1254} 1254 ates 1244 | 1244 | 1234 125) 124% 
30 days .. | 1268 | 126% | 125% | 126 ia 1244 a | 1234 125 f5| 12445 
60 days... | 127% | 127§ | 1268] 1264)... eee 1124 | 124% | 123 [125%] 124% 
90 days... | 1279 | 127% | 126% | 127 ae a 124% 


123} | 1228 1254 


* All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended June 27, 1935, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain 
and Northern Ireland, week ended 
June 27, 1935 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
June 27, 1935 

















From | Bullion* Coint To | Bullion* | Coint 
£ £ £ £ 
British South Africa | 1,596,035 Germany............ 71,240 ete 
Tanganyika Terri- Netherlands ...... 482,890 27,690 
ME dccnetnaantecie 4,403 a 46,903 90,405 
PE iiesecscacicsens 3,220 Switzerland ...... 682,638 200 
Anglo - Egyptian Venezuela ......... Zi 21,858 
Se cictucienctens 3,101 Other Countries 249 225 
Aden and Depend- 
BI ssnincienanens 525 
British India ...... 230,310 
British Malaya 20,789 ion 
British Guiana...... 9,302 80 
Netherlands ....... 253,885 47,238 
MIE © ccacacveence a Z ,000 
UN icdcgsesisecwes 36,111 30,226 
Switzerland ......... 4,507 26 847 
RE ititscnedednienes on 24,480 
ee cas 1,747 a 
Venezuela 20,267 ini 
Other Countries ... 2,749 1,018 
octet 2,186,951 137,889 acdc 1,283,920 140,378 
* At current market price. t At par. 


IMPORTS AND EXPORTS OF SILVER 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
June 27, 1935 





Silver Imported into Great Britain 
and Northern Ireland, week ended 
June 27, 1935 























From | Bullion*® Coint To | Bullion* Coint 
& a £ £ 

Anglo - Egyptian Bengal, Assam, 

Sudan ...... 4,300 Bihar & Orissa 1,650 
Aden and De pend- CK dirwcessseese 15,154 

I cinicccscens = 6,132 | Sweden ............. 3,800 
British India ....... 23,553 4,000 | Denmark ........... 1,460 
British Malaya ..... 1,475 ae Fe ii cncveses ' 7,497 
Hong Kong ......... 55,400 334,400 | Libewia .......<...... 4 10,000 
Australia ...... ane 7,556 -_ Se eaneee 146,310 a 
PE NED kccnccces 4,565 | Other countries ... ; 691 838 
Soviet Union ....... 113,586 aaa 
Netherlands ......... 22,844 
DE icvsccccceconen 111,039 13,299 
ER icdancsvncwokee 25,160 430 
PE tanisssctssewse 4,150 sla 
BE eimiacersesennes 6,200 51,282 
Paiiadidninesaciche 508 20,765 
BR iecsinsccccses oss 5,416 
pS ere 230,823 dy 
Othker countries ... 1,835 1,215 

OO 608,429 241,504 ee citenee 176,562 10,838 


* At current market price. 


GOLD MOVEMENTS: BANK OF ENGLAND 


t At par. 





1935 ARRIVALS £ 1935 WITHDRAWALS 
June 21 : June 21 

o aa o a 

» 24 so 2 

mae - e 

» 26 — 

9 2a -_ ae 

I istiaiatenteanadeds Nil ? 

Movement June 21, 1935, to June 27, 1935 (inclusive) ..................... Nil 
Movement during year 1934 .............cscscseesecseeceseeees £1,570,994 in 
Movement during 1935 (January 1 to June 27, 1935, inclusive) . £412,222 in 
Movement April 29, 1925, to June 27, 1935 (inclusive).. £24,353,363 in 


Movement September 21, 1931 (gold standard suspended), ‘to = 27 
FIO secciicqnccesccnsccoosictdosenessatedeatseccicasnvcsnesanencinceaes 4 


GOLD MARKET 

Messrs Samuel Montagu and Company write on June 26, 1935, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£192,716,335 on the 19th instant, as compared with /192,663,934 
on the previous Wednesday. 

In the open market about £3,000,000 of bar gold changed hands 
at the daily fixing during the past week. Prices have included 
only small premiums over gold exchange parities and movements 
have again been within narrow limits. 


£56,758,815 in 





1518 


THE ECONOMIST 


June 29, 1935 





Quotations during the week : 


Equivalent value 


Per fine ounce of £ sterling 


BE IED wecicwknsoeoarnperscccssees 141s. 14d. 12s. 0-47d. 
EEE cL SRS CenSx ene spenbesenehees 141s. 23d. 12s. 0-39d. 
Se 141s. ld. 12s. 0-52d. 
SME SpeLiNScESHSSNSSESHSbAEEEh 140s. 11}d. 12s. 0-65d. 
EMD Licks nbaesshenehensishens’s 141s. O§d. 12s. 0-56d. 
SEE 5s by ohbceskobcaebaneesabens 141s. 2d. 12s. 0-43d. 

NED i nni ab ehubbeoeneeneeesks 141s. 1-17d. — 12s. 0-50d. 


The s.s. ‘‘Comorin,’”’ which sailed from Bombay on the 22nd 


instant, carries gold to the value of about £487,000 consigned to 
London. 


SILVER MARKET 


The market developed a very weak tendency during the second 
half of the week and there was a sharp decline in prices. This 
was due mainly to heavy re-selling by the Indian Bazaars, but 
there was also re-selling by China and speculators generally. At 
the lower rates, substantial purchases were made presumably for 
the American Treasury and there has also been some buying on 
China account. 

The bull position still remains large, but the liquidations made 
during the week should make for healthier conditions. The 
immediate outlook is uncertain and depends largely upon whether 
the Indian Bazaars continue their re-sales; America is showing 
no inclination to press, but it seems likely that further support 
from this quarter will be forthcoming, especially if prices seem 
inclined to sag. 

Quotations during the week : 

In Lonpon In NEw YORK 


Bar silver per oz. std. Cents per 


Cash Two Months’ Ounce 
delivery delivery -999 fine 

(err 32 $d Sew. June 8D ...........> 72 

pe MA sen sven 324d 323d. ere 72} 

Seno neeenbse 32 4d 32 &d. (EL esbebarienss 72} 

5 cu savenis 314d. 313d. sb ED eepeenenenss 72} 

pe ccksneccs 31 4d. 31 yd. jp Sevesesnenes 704 

aa 31d. 313d. 5p RED Resnbessanes 69} 
Average ...... 31-719d. 31-969d. 


The highest rate of exchange on New York recorded during the 
period from the 20th instant to the 26th instant was $4-95} and 
the lowest $4-92id. 


Stocks in Shanghai on the 22nd instant consisted of 280,000,000 
dollars and 44,600,000 ounces in bar silver, as compared with 
279,000,000 dollars and 44,600,000 ounces in bar silver on the 
15th instant. 


GOLD AND SILVER PRICES 








Silver 
— Per Ounce Dat Silver 
— ———— — Cash 
Ounce Cash | Forward 
1935 s. d. | d. | d. d. 
June 21... | 141 24] 32) | 323 | July 4,1929| 24% 
» 22... | 141 1 | 32%) 32% » 3, 1930 | 15% 
» 24...] 140114] 313 | 313 » 2,1931] 132% 
» 25... |] 141 OF | 314 | 314 | June 30, 1932 | 163 
» 26..| M1 2 | 31 | 314 » 29, 1998 | 18; 
» 27... 1 141 34| 311 314 » 28, 1934 | 203 





COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Keceipts, 
week ended June 23, 





Aggregate Gross Receipts 1935 
compared with 1934 











(b) Week ended 1935 25 weeks 
( eek en ; 000 000) 
June 21, 1935 | Miles . oe . (£000) 
c) Week ended | Open| s cleci3 /_ 2 ss esi — oat 
une 22, 1935 Es\ SS) se\az 2¢ Be £2) Se 33 32 
BslSS/8S\6Slee |] SEES) 8S) eS] cs 
a wlSsS | wi eeisg) S % 
Great 1935) 3,749 | 216) 193 951 288} 504} 4,446] 4,483) 2,492) 6,975] 11,421 
Western | 1934) 3,749 | 206} 183) 85) 268] 474]} 4,397) 4,461) 2,530) 6,991) 11,388 
(c) L. & N. £1935] 6,336 | 337] 320] 204) 524) 861|| 6,999) 7,674) 5,663] 13,337] 20,336 
Eastern | 1934| 6,339 | 334) 302} 191] 493] 827|| 6,808] 7,754] 5 


810) 13,564] 20,372 
10,736} 11139) 5,942] 17,081) 27,817 
10,493) 11135) 5,931} 17,066] 27,559 


L. M. & 1935} 6,926}) 518) 452) 207} 659) 1,177 


Scottish (1934) 6,926}) 503) 451) 178) 629] 1,132 











1935) 2,171 | 335) 64) 25] 89) 424]} 6,700) 1,490) 762) 2,252) 8,952 

Southern 11934 2'176 | 330] 67| 24] 91{| 421/| 6,567] 1,595] soi] 2'396| 8/963 
eensd 1935] 191823|1406|1029| 531]1560] 2,966|| 28,881|24786| 14859! 39,645] 68,526 
otal ...... 1934|19190}|1373] 1003] 478]1481| 2'854|| 28,265]24945| 15072) 40,017] 68.282 

(b) Belfast £1935} 80 | 2-7 0-5} 3-2l] 50-8 12-3) 63-1 
& Co.Down 1934} 80 | 3-1 0-5} 3-6] 50-4 13-2] 63-6 
(b) Great [1935| 562 |10-7 9-6} 20-3|| 223-6 295-9] 449.5 
N 1934| 562 |11-4 8-9] 20-31] 206-3 217-2} 423-5 

(b) Great [1935| 2,158 |27-4 31-8] 59-2|| 530-3 862-511392-8 
Southern {1934} 2158 |28-7 31-3) 60-0]| 523-7 $06 -311330-0 





COMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 


(000's omitted) 
Great rE 
| worst, | Lats. | LN.E.R. | Southem 
First half-year 1934, compared 
with first half-year 1933 : £ £ £ £ 
Gross increase or decrease...... + 399 + 1,422 + 1,479 + 232 
Net increase or decrease® ...... + 370 + 1,000 + 688 + 0 
Second half-year 1934, compared 
with second half-year, 1933 : 
Gross increase or decrease...... + 148 + 659 + 528 + 168 
First half-year 1935, compared |}——————— eae reenter 
with first half-year 1934: 

25 weeks to June 22, 1935 ... + 33 + 258 —- 36 - ht 
Weekly average first half 1935... + sy + 10.5, — It - 
Latest week 1935 compared with : 

EEE csnsecevehesdsescoramsenessnauiess + 30 + 45 + 84 +- 3 


* Including receipts from ancillary businesses. 


LONDON TRANSPORT 
Compared with corre. 


sponding period of 
*Takings last year 
Week ending June 22, 1985  ..............cscccscececeee £546,200 - 900 
Aggregate 51 weeks ending June 22, 1935. ......... £27,449,100 + 571,400 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 

Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures forthat year have been adjusted 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross Aggregate 















3 ~ <& tor Week Receipts 
Name ¢| 5s |&& 
= c Ps 
Q as 1935 + or — 1935 + or - 
INDIAN 
1935 Rs. Ks. Rs. Rs. 
Assam Bengal ...... | 9 [May 31/ 1,330] — +4,51,000]—1,29,164] 26,12,800|— 6,75,808 
Basal 12. Ky. ...... 9 31] 292 $54,800 23,500 3,11,600]— = 82,000 
Bengal & N.Western] 10 {June 10} 2,113 $9,62,401]— 94,607] 71,63,592]— 5,66,442 


Bengal-Nagpur .... 7 |May 20) 3,269 
Bombay, Bar.& C.I. | 11 | June 20] 3,072 
Madras & S. Mahr. 9 |May 31) 3,: 


$25,64,000) + 
$31,22,000] + 
$23,41,000 


45,837] 1,22,26,000] 4- 5,90,190 
16,000] 2,60,09,000] +- 
4,48,559} 1,28,27,000] — 19,13,784 





























Rohilk’d & Kumaon | 10 [June 10) 572 $1,84,6638 2,757] 14,69,286]— 1,09,389 
South Indian ....... 9 {May 31] 2,526] $16,35,863]—2,01,613] 92,05,767|— 4,62,112 
tll days. ¢ 10 days. 

CANADIAN 

1935 $ $ 3 $ 
Canadian National. | 25 | June 21}23735 3,368,789 + 120,156] 75,891,593) 4- 877,329 
Canadian Pacific... | 25 21417211 2,373,000] +- 230,000) 53,339,000 367,000 
SOUTH AMERICAN 
Antofagasta (Chili 1935 £ £ £ £ 

and Bolivia)...... 24 |June 23) 830 11,250;—- 9,070 308,040|— _—‘15,910 
Se ee f $140,900/— 8,000) 6,568,000! + 369,100 
Argentine N.E. .... | 51 22; 753 1 “98,288 _ 274 384,738)— 35,083 
. = oe $1,503,000] + 106,000) 69,655,000) +- 4,237,000 
B.A. and Pacific ... | 51 22) 2,806 { °£88,412) + 8,078] 4,084,905|— 253,959 
f §115,100}+ 10,200) 5,291,000/+ 188,100 
B.A. Central ........ 47 a *£10,048) 4+ 890 461.906|4 16,419 
7+ OS 9 $1,866,000) — 654,000) 123,494,000) + 5,765,000 
B.A. Gt. Southern 51 22) 5,085 */109.765 — 35.146]  7,241.787|— 619,68 

os ° ~740,000|— 62,000) 39,702,000|— 126, 
B.A. Western ...... 51 22/ 1,930 \ *(43;820|— °2 se) °23o7os|— Souza 

: ° $2,083,900) — 320,600) 106,210,200) +-6,011, 
Central Argentine . | 51 22) 3,700 \'*£122'582|— 15,687) 6,222,327|— 487,888 
Central Uruguayan | 51 | 22 273) 9,746|— 5,346 679,248)— 154,336 
C. Urg. (East Ext.) | 51 | 22}; 3il 1,974;— 1,069 98,691|\— 74,39 
C. Urg. (N. Ext.) .. | 51 | 22} 185) 1,261;— 1,180 58,414;— 40,518 
C. Urg. (W. Ext.)... | 51 | 22! at 602|— 257} 37,729] 39,919 
' | ‘ f %£538,000)— 92,000) 24,513,000) 4- 378,000 
Cordoba Central.... 51 22) 1,218) *31,650) — 4.580} 1'434,560| ~ 390'640 
. . | i al | * $187,900 8,100) 10,511,900) +- 1,516,400 
Entre Rios .......... | 51 22) 810 *£11,052) 4 713; 615,927) 4 7,272 
G. Westn. of Brazil | 24 | 22) 1,082 £5,500) - 900 207,300) 4 3,900 
Leopoldina........... | 24 22) 1,918) £20,780 3,072 538,393. 4 9,186 
Leopoldina Termnl. | 24 22... | Ms. 303,000)+ 9,000) 7,280,000|— 126,000 
rr Sit 15, 401i £8,179)4+ 5,629) 67,104) — 4,730 
Paraguay Central.. | 51 22) 274) $1,710,000) 4. 256,000) 61,611,000) + 22133000 
| SR | 51 22) 100! Col. 11,750)+ 3,638) 1,046,082) 4 2,687 
se a i a Ms2370000) + 392,000) 47,110,000!) +. 2,524,000 
a 25 16) 1531 o £25,675 3.995) 805,167] s 63.251 
United of Havana. | 51 22) 1,365 £22,841\+  5,749| 1,184,063| + 214,810 


SoSeaeeacntea aia eseappmemenmemninegeneatintia tie aiancania age aateninsnan tame capeaae 
* Converted at average othcial rate during week ended June 22—17 pesos to the {. 
n Nominal. o Free market rate. + Months. > Receipts in Argentine Pesos. 
§ Converted at average official rate during week. 
a Comparative figures for 1934 converted at official rate ruling in 1935. 








OTHER OVERSEAS 
Egyptien Delta 1935 £ £ £ £ 
Light Railways.. | 10 |June 10] 622 $5,162] — 70) 36,573] + 134 
Egyptian Markets.. | 25 20) .. 1,225 155 42,065 1,668 
Gr.Southn.of Spain | 24 15] 104] Ps. 43,110]4- 3,857] 1,129,709 178,651 
Mexican Railway... | 25 211 483 $316,300] + 96,900) 5.998,70014 332,700 
¢ 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
IMs 
Anglo-Argentine ... 25 hu e 24 328| $589,668 2,196] 15,771,772 556,644 
ee 47 | , f $67,743) + 3,207] 3,260,626 6,289 
B. Aires Lacroze ... a | d , \ (5.914) 4 os 293/373 549 
Burnley, Colne and ! 
Nelson Jt. Trspt. 1] 22 76 £4,666 48 
Calcutta Tramways i 24) Rs.1,16,685 4,608 ae : 
Isle of Thanet Elec.} 23 2 £3,604] 4 747 68,951 4,168 
Liverpool Corp...... 10 19 £28,350 871 334,462] 4 8,936 
Madras Electric ... | 5}+ 15 Rs. 52,099] + 1,929 584,323] + 10,205 


+ Months. 


MONTHLY TRAFFICS 






las 4 De- Receipts for Month Receipts to Date 
company = | Ending] scrip- _———— 
3 tion os . 
“ 1935 + or — 1935 + or - 
Brazilian Traction ... | 5 |May 31] Gross ; $2,598,992]-+- 69,635)12,629,212) + 786,582 
Net | $1,418,979]-+ 113,577] 6,759,425] + 808,381 
Canadian National ... | 5 |May 31} Gross |$14,047,172]— 720,682/66,429,716) + 848,416 
Net $656,318] — 1,162,716] 2,673,396] — 716,850 
Imperial Airways .... | 1 ]April 30] Gross £147,189) + 34,950 si “os 
Manchester Ship Canal] 5 |May 31] Gross £92,771) + 3,521 474,066] + 6,698 
Mashonaland Rly. .. 1 {April 30] Gross £132,251 38,693 oe aon 
Province of Santa Fe | 1 [May 31] Gross £121,349] + 7,334 es . 
Rhodesia Rlys. ....... 1 }April 30] Gross £205,519] 4- 50,699 ee ons 
Zafra and Huelva..... | 5 |May 31] Gross | Ps. 271,204] - 5,838] 1,384,958 8,110 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
. | Net Profit Appropriation | Corresponding 
Diden After Amount Period Last 
e — ime Payment | Available Dividend | Year 
ompany . of for Carried to 
Ending — t Deben- Distri- Prefce Oudion Reserve, | Balance || 
ccous ture bution |j/_ ty Deprecia-} Forward Net Divi- 
_ Interest Amount] Amount Rate tion, etc. | Profit | dend 
~ | 
Banks f f c. 4 f % Z £ | 1% 
National Bank of N. Zealand | Mar. 31 106,416} 132,950) 239,366) Ks 80,000 4t 44,000} 115,366 | 135,674] 4t 
- @ p.and O. Banking............ Mar. 31 52,196} 113,442) 165,638) 105,496 5 5,000} 55,142}} 112,393) 5 
Breweries | 
». 9 Oblsson’s Cape Breweries .. | Mar. 31 53,060} 111,248) 164,308); 11,500 52,500 10 35,000} 65,308)| 78,137) 9 
Canals and Docks | 
Mountstuart Dry Docks Mar. 31 |Dr. 26,269 2,278| Dr. 23,991) me ‘si Dy23,991\|Dr. 6,128)... 
Prince of Wales Dry Dock.. Apr. 30 7,484 4,851 12,335 sae 4,000 4 ne 8, "335|| 2,977| 2% 
Financial Land, etc. | 
ot British Overseas, &c., Inv... | May 13 8,919 107 9,026 eae ns ae er 9,026 1,837}... 
to @ Alliance Property Sauacacnn sn Mar. 25 2,330 16,658 18,988}} 9,625 4,500 5 2,800 2,063) 14,194 4 
ed @ Ceylon Estates Investment Mar. 31 1,042 1,555 2,597 aes 1,828 74 i 769| 3,159} 12} 
Con. London Properties Mar. 25 18,543 44,926 63,469)! 13,200 26,400 8 6,009 "50 oe 48,417 8 
Sterling Securities Inv. ...... May 31 323 683 1,006 557 1} 100 349|)|\Dr. 291 
Montevideo Gas. ............... Dec. 31 72,334 54,604] 126,938 20,250 3t 28,771} 77, oil } 43,955) Nil 
- Iron, Coal and Steel 
. Allen (Edgar) and Co. ...... Mar. 31 38,283 38,283}| 11,625 26,658} 10,703 
a Beardmore (William) & Co. | Dec. 31 Dv732, 946| Dr. 64,810| Dr797,756 Kes ane ‘ia — Dyv797 756||Dr164024 ae 
Carlton Main Collierv......... Mar. 31 38,766} 191,248) 230,014); 6,000 50,491 3 130,000} 43,523); 116,287; 3 
~ @ Greenwood and Batley ...... Mar. 31 14,012 36,795 50,807 7,028 13,936 4 10,000} 19,843)) 32,173 34 
= Grovesend Steel, etc. ........ Mar. 31 88,268} 213,068 16,250} 150,000 30 46,950 88,136 167,382] 22% 
42 @ South Hetton Coal............ Mar. 31 14,464 21,663 36,127|| 11,000 4,500 1 1,150} 19,477) 5,586] Nil 
9 @ Thomas (Richard) and Co. Mar. 31 596,636} 447,733) 1,044,369)| 405,644) 129,761 6 84,700} 424,264|| 263,063) Nil 
m Jf Motor Cycle and Aviation | 
g9 @ Hawker Aircraft............... Mar. 31 10,909} 145,885) 156,794)/| 14,887 65,875 20 65,165} 10,867|| 118,877) 15 
12 Rubber, etc. 
Kepong (Malay) ............ Dec. 31 8,900 30,597 39,497 ies 31,022 5 8,475) 6,253) 10(p) 
Matale Ceylon................0. Dec. 31 |Dr. 1,192|Dr. 790\Dr. 1,982 ie is Dr. 1,982\|\Dr. 519)... 
~ @ Mount Austin (Johore) ...... Mar. 31 25,190 26,118 51,308; 24,000 4 27,308)| 24,435] Nil 
Parana Plantations .......... Dec. 31 |Dr. 7,709\Dr. 4,945|Dr. 12,654) oe ae ; Dri7, 654) Dr. 5,349 
ER incase sspesenicsiensebes Dec. 31 17,089 22,080 39,169 fe oa 28,887} 10,282 2i| 4,747)... 
sai SE isi nconsdnnbewocsednnves Mar. 31 1,566 2,448 4,014 “a 2,261 23 — 1, 753) 515} Nil 
1° Way-Halim (Sumatra) ...... Mar. 31 |Dr. 4,208 3,586|Dr. 622) bas oes es aus Dr. 622| 160} 
Shipping “| 
tH] { 1} a 
2 Burns, —— Rsnscenen Mar. 31 28,083| 211,006) 239,089); ... mn 10 50,000} 39,089)) 203,257) 10 
ea | 
S.A Dec, 31 3,874|Dr. 1,553 2,321 600} 2 | 1,721) 6,055} 15 
19 MB Budla Beta .................0... Dec. 31 4.414] 12,130, 16,544! 12,000; 4 | 4,544|| 14,754] 6 
- OS ee Dec. 31 10,456 9,931 20, 387| 9,375] 123 2 2000 : 012], 25,235) 25 
SB Corramore ........ essen, Dec. 31 515] 1,282} 1,797) ... | 1600) 4 | 197] 6,895} 10 
28 ei catches cAdapnes Dec. 31 14,558 38,092 52,650) 5,250 24, 570| 74 8, 600; = 14,230) 83,431} 15 
) Bi Makum (Assam)................ Dec. 31 3,794 5,617 9411}... 4440/4 4 971} 17,012} 10 
36 ee Dec. 31 11,534 9,353 20,887)| 1,960 7,000) 123 4, 546) 7,381) 22,570} 30 
m0 Textiles | | 
= Cohen and Wilks ............. Dec. 31 24,791 23,652) 48,443)| 21,853 10,656) 5 | a, 12 asl 21,239] 5 
00 Shields (John) and Co. ...... Dec. 31 |Dr. 48,504|Dr. 6,485) Dr. 54,989) | | Dr: oa 989) Dr 7,796 re 
40 Trusts | 
00 @ Dominion and General ...... Apr. 30 18,831 18,502 37,333|| 10,603} 4,700) 2 6311 a 399)| 15,152 2 
00 Globe Telegraph and Trust May 31 105,090 193,734) 298, 824) 84 :790) 82,390) 3h+ 15 to 116,644) } 138,319 23t 
86 Pentland Investment ........ May 31 7,599 16,082 23 '681) 11 875} 1,600 1 | 10) 10,196)| 10,382 Nil 
= Scottish Cities Investment May 31 14,184 10,425 24 609) 8,719 a “a 4 15, 4,406]... 
9 Scottish Tea & Rubber Trust | May 31 3,700 7,207 10,907|| —... 6,319 5 | 4.588)| 3,093) 4 
387 : 
00 Other Companies | | ° , iy 
s1 ff Albion Greyhounds .......... May 31 3,317} 7,847) 11 64 os oe oN 2,591)| 14,676 {ies 
ND C5. WH) ccscncsseces0. Mar. 31 143,566 31,591} 175,157|| 16,666 12,500 74 | 2,425) 143, _ 27,755 7% 
. Pp Boake (A.) Roberts ......... Mar. 31 76,851} 35,792} 112,643)| 5,000} —-16,000 s+ | 21,300} 70, 343|| 58,694] 10t 
Callender’s Cable, etc ...... Dec. 31 294,230) 276,730 570,960 56,000 168,588 15 40,000; 306,372)} 267,887) 15 
NE ceiiscinteaned Mar. 31 17,184} 142,617} 159, 801| 9,000 75,582 2 45,000 30,219) 141,174} 20 
— @ Palestine Potash .............. Dec. 31!Dr. 3,129|Dr. 12,384\Dr. 15, 513| al | bhi peas | ..  |Dv15,513||—... ie 
134 Phosferine, Ltd. .............. Apr. 30 9,582 41,680 51,262)| 34,000) 4,000) e | 5,000 8,262|| 47,769 4 
568 ee ainitataeeciciaeds Mar. 31 67,469 118,676 29 876] 75,373) 223 ea | 80,896|| 106,358} 20 
SS) @ Sentinel Waggon Works ... | Dec. 31 |Dy. 45,100) Dr. 38,623|Dr. 83.723) re 16,151|Dr99,874\| 'Dr26,219| ... 
Be IE GREE onceccsscscenscocesce Dec. 31 |Dr. 16,238) (d)3,842| Dr. 12,396) en ie ...  |Dr12, 396| Dr. 4,767 
I TIN saninicsanenennnen Mar. 31 1,125 4,755 5 880) wn 1,978 23 2008 l, ane 7,165 5 
— United Kingdom Tobacco... | Mar. 31 112 20,871 20 1983) 10,000 9,600 4 1 oo ) 7,612) Nil 
344 @ Vyman and Sons ............ Dec. 29 2108) 1,590 3, -_ 5914 Dr. 5,006) 2,781 [" 2,049) ... 
289 l 
549 eS ee 
t Free of income tax. (a) Ordinary shares. (b) Deferred shares. (c) 22-1245 per cent. = 21 months.  (e) 88-249 per cent. 
(g) Nine months. (p) Paid on a smaller capital. 
168 
936 
205 OIL OUTPUTS TRINIDAD LEASEHOLDs, Ltp.-—Oil produced during May, 36,292 
_ tons; oil purchased during May from other companies, 51,570 tons. 
ANGLO-PERSIAN O1L Company, Ltp.—Production in Iran for The mail confirmation of cabled advices shows the quantity of oil 
~~ @ the month of May, amounted to 561,000 tons, making a total of purchased during February amounted to 52,205 tons instead of 
e 3,059,000 tons for the first five mnenths of 1935. 42,072, as published on receipt of cabled information. 
- BritTIsH CONTROLLED OILFIELDS, Ltp.—Production for the este Rea > ees : 
~ B} week ended June 15th : Venezuela, 15,469 barrels; Trinidad, 37,178 uu tees ee 
, : c ; ‘ 35, was: , 632,2 : 
582 els; total, 52,647 barrels. Production for the week ended Maracaibo District, 32,054 barrels; total, 664,344 barrels. Produc- 
gsi ff June 22nd :—Venezuela, 16,031 barrels; Trinidad, 36,467 barrels; tion for the week ended June 8, 1935, was: Bolivar district, 
yy 2! 52,498 barrels. 639,202 barrels; Maracaibo district, 31,570 barrels; total, 670,772 
THE Mexican EaGLe O1r Company, Ltp.—Production for the barrels. Production for the week ended June 15, 1935, was: 
698 week ended May 18, 1935, was 445,000 barrels. Production for Bolivar District, 634,580 barrels ; Maravaibo District, 31,720 barrels; 
the week ended June 1, 1935, was 428,000 barrels. Production total, 666,300 barrels. Production for the week ended June 22, 1935, 
for the week ended June 8, 1935, was 431,000 barrels. Production was :—Bolivar District, 645,033 barrels; Maracaibo District, 30,695 
0 § ‘or the week ended june 15, 1935, was 431,000 barrels. barrels; total, 675,728 barrels. 
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REPORTS AND NOTICES 


Mr John W. Freeman has been elected to a seat on the board of 
directors of the Provincial Bank of Ireland, Ltd. 


The Rt. Hon. the Viscount Wakefield of Hythe (hitherto deputy- 
chairman) has been elected chairman of the general court of North 
British and Mercantile Insurance in succession to the late Sir 
Alexander D. Kleinwort, Bart., and Sir Arthur Worley, Bart., 
C.B.E., the managing director of the company, has been elected 
deputy-chairman. 


Mr Colin Ronald Malcolm has been appointed a director of 
Coutts and Company, the bankers, and Mr Charles Augustus 
Phillimore, a director, has retired. 


It is officially announced that Lord Burghley, M.P., has been 
appointed a director of the National Provincial Bank, Ltd. 


RAILWAYS 
THE BALTIMORE AND OHIO RAILROAD CO.—The annual report 


of the president and directors for the year 1934 has been issued. 
This report shows the operating results as follows: Condensed 
Income Account :— 
Compared with 
Year 1933 
1934 (+) Increase 
(—) Decrease 


$ 
+ 3,747,142-30 
+ 8,968,083-71 


$ 
Operating revenues ...............++ 135,539,395 -28 
Operating expemses ..............+0+8 99,337,784 -12 
Net operating revenue ........... 36,201,611-16 — 5,220,941-41 
Taxes, equipment and joint 
facility rents, etc. ..........e0eese. 


12,523,671-70 — 49,679-73 





Net railway operating income... 23,677,939-46 — 5,171,261-68 


Other income from interest, rents, 





a tala lontntatien 5,109,571-47 +  38,669-78 
Income available for fixed interest 7 . 

and other charges .........+...+++. 28,787,510-93 — 5,132,591-90 
Interest and other fixed charges 32,613,262-96 — 1,102,067-92 





Net income or deficit ............ 3,825,752:03 — 4,030,523-98 


THE OTTOMAN RAILWAY FROM SMYRNA TO AIDIN.—SALE 
AGREEMENT RatiFiED.—Special general meetings of the share- 
holders and debenture holders of the Ottoman Railway from 


Smyrna to Aidin were held on June 25th at Winchester House, 
London, E.C., at which the agreement for the sale of the line dated 
May 1, 1935, made between the Government of the Turkish 
Republic and the company was approved unanimously and duly 
ratified. The chairman, Lord St. Davids, announced that the 
scheme of arrangement dated May 22nd was duly sanctioned by 
the court on June 24th; also that the scheme will become operative 
as soon as the £1,825,840 74 per cent. Turkish Debt Bonds, 1935, 
shall have been deposited with the Ottoman Bank in London. 
By the agreement this is to take place not later than September 30, 
1935. He further announced that the Grand National Assembly 
of Turkey had duly ratified the sale agreement on May 30, 1935. 


MISCELLANEOUS 


DAVY BROTHERS, LTD.—The financial interests responsible for 
the reorganisation have now assumed control, and have appointed 
Mr William Reid as general manager. The board is being re- 
constituted, and the first three directors are Mr E. J. Fox (chairman), 
Mr Albert Peech, and Mr R. F. Norland. 


CABLE AND WIRELESS, LTD.—Index Numbers.—Working-day 
average of comparable receipts, 1929=100. Index number, May, 
1935=72-5, against 74-6 for April, 1935, and 73-1 for May, 1935. 


KEPONG (MALAY) RUBBER ESTATES.—Net profit for 1934, less 
£4,938 against £1,170 for depreciation, £30,597. To this should be 
added £8,900 against {25,257 brought in, making £39,496. Ordinary 
divide nd 5 per cent. against 10 per cent. on smaller capital, less 
tax, £31,022, leaving £8,474 comparing with £7,760. A considerable 
part of £620,437 of issued capital, amounting to £113,750, was 
issued in June and £101,207 in October. The company did not 
receive the full benefit of the production of rubber from the estates 
acquired. Crop 4,048,485 lbs., against 1,915,385 Ibs. This figure 
includes crops in respect of estates purchased in Selangor. Average 
gross price 6-45d. per pound (4-09d. per pound). Standard pro- 
duction for 1935 8,294,697 lbs.; f.o.b. cost of production 3-50d. 
per pound (2-21d.). Meeting will be held at Abercorn Rooms, 
Great Eastern Hotel, Bishopsgate, E.C.2, July 3rd, noon. 


a 

PROTECTIVE COMMITTEE FOR POSTAL TELEGRAPH PREFERRED 
STOCKHOLDERS.—In connection with the bankruptcy and proposed 
reorganisation of the Postal Telegraph and Cable Corporation, a 
Preferred Stockholders Protective Committee has been formed to 
act for the7 per cent. non-cumulative preferred stockholders, under 
the chairmanship of Mr Joseph P. Ripley, president of Brown 
Harriman and Company, Inc., New York, U.S.A., to whom stock- 
holders should notify their addresses. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


A SUBSTANTIAL part of the increase in the prices of primary 
products during April and May was lost during June, but 
the fairly general downward movement, noticeable in 
recent weeks, gave way to a more irregular tendency 
during the past week. 

Copper prices continued to decline, but as the advance 
following the conclusion of the restriction agreement earlier 
this year was scarcely justified by the terms of the scheme, 
the fall in quotations following the lapse of N.R.A. is 
scarcely surprising. The market in other non-ferrous 
metals was steadier and lead, spelter and tin registered a 
slight increase in price. Although demand for house-coal 
is experiencing the usual seasonal decline, consumption 
of industrial fuel, especially by the heavy industries, 
remains at a fairly high level. New business in iron and 
steel materials continued to expand, but a seasonal decline 
in new orders must be expected in the near future. The 
market in rubber was quiet and prices were slightly lower 
than a week ago. Business in vegetable oils and oilseeds 
was slow. 

Among textile raw materials, cotton registered a further 
decline in price, but the previous increase in the price of 
wool was well maintained. Flax, hemp and silk are 
scarcely changed on the week, but quotations for jute 
were marked down a little. 

There was no improvement in the wheat market, but 
quotations for raw sugar were a shade firmer than a week 
ago. The market in tea was quite steady. Meat prices 
were lower, probably because of the ‘‘ heat wave,’’ but 
quotations for bacon are scarcely changed on the week. 
Eggs were a little cheaper and potatoes were sharply 
marked down in price following an increase in supplies of 
new crop varieties. 

The trend of commodity prices in the United States was 
slightly firmer. Moody’s index of the dollar prices of staple 
commodities, based on December 31, 1031, stood at 156.3 


on Wednesday, compared with 156.0 a week earlier, 161.2 


a month earlier and 140.9 on the corresponding day last 
year. 


COAL 


SHEFFIELD.—The outlook for the export market is improving. 
While current business continues slow, there is a spurt in inquiries 
relating to future contracts and best steams are decidedly scarce. 
Prices are firm, best steams being quoted at 16s. 6d. to 17s. f.o.b. 
Inland trade for manufacturing fuel continues brisk; works are 
taking heavy tonnages, especially of boiler smalls. House coal is 
experiencing the summer quietude. Coke is in excessive supply, 
with prices weak. 

WORKINGTON.—The coal trade is dull, and as production is almost 
at winter level, some stocks are being accumulated. The decline 
of demand is chiefly in the Irish and landsale markets. Cross- 
Channel shipments have dropped to between 6,000 and 7,000 tons 
weekly. On the other hand, industrial fuel is in brisk request. 
The coking plants are taking all the supplies of smalls that are 
available. 

Prices are shaded. Nominally, best round is 21s. 6d.; washed 
doubles, 20s.; washed singles, 18s., all f.o.b.; smalls, 15s. 6d. per 
ton; best house coal, 30s. 8d.; and house nuts, 29s. at station. 
Gas coal, 27s. per ton. Local coke, 15s. 6d. to 16s. 6d. per ton. 


NEWCASTLE-ON-TYNE.—The screened steam coal market is firm 
and there does not appear to be any likelihood of a scarcity of trade 
this summer. Other grades of steam coal remain steady. Trade 
in Durham prime bunkers is good, but second classes are quiet. 
Coking and gas coals are offered freely for any position. There 1s 
no scarcity of patent oven coke; inland trade is brisk, but there 
is a poor inquiry from abroad. 

Current f.o.b. prices for export: NoRTHUMBERLAND.—D.C.B. 
screened, 14s. 3d.; smalls, 11s. 6d.; Howards, Bentinck, New- 
biggin, screened, 14s.; smalls, 11s. 6d.; Tyne Prime, large, 13s. 64.; 
smalls, 1ls.; Hartley Main, large, 13s. 6d.; smalls, lls. DURHAM. 
—Lambton/South Hetton screened steam, 15s. 6d.; smalls, 12s. 6d.; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon, unscreened 
gas, 14s. 6d.; second-class gas, 13s. 2d.; coking, unscreened and/or 
smalls, 13s. 2d.; Prime unscreened bunkers, 14s.; second-class 
unscreened bunkers, 13s. 3d.; Prime foundry coke, 19s.; Newcastle 
and District gas coke, 20s. 


GLASGOW.—The Scottish collieries are relatively well placed for 
this season of the year and, on the whole, higher prices than usual 
are being obtained. Large coal is quite plentiful, but in the 
shipping districts a good clearance of output, at least of the better 
qualities, is assured until the holidays next month, while in Lanark- 
shire industrial requirements are offsetting to some extent the 
contraction in household consumption. Navigation fuel is strong. 
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Shipment prices f.o.b. district ports: LANARKSHIRE.—Ell best, 
15s.-15s. 6d.; splint best, 17s.; splint second, 13s. 9d.—14s. 6d. ; 
navigation, screened, 14s. 9d.-15s.; navigation, unscreened, 13s.— 
13s. 9d.; Hartley, 16s.; steam, 13s.-13s. 6d.; trebles, 13s.; 
doubles, 12s. 6d.-12s. 9d.; singles, 12s. 3d.-12s. 6d.; pearls, 
10s. 9d.-Ils.; dross, 10s. Fire.—Best unscreened navigation, 
13s. 3d.-13s. 6d.; unscreened navigation, 12s. 9d.—13s.; first-class 
steam, 13s. 6d.-14s.; third-class steam, 12s. 6d.—13s.; trebles, 
13s. 6d.—15s. 6d.; doubles, 13s.-14s. 6d.; singles, 12s. 9d.; pearls, 
10s. LotTHIaANs.—Prime steam, 12s.-13s. 3d.; secondary steam, 
lls. 9d.-12s.; unscreened navigation, 12s. 6d.-12s. 9d.; trebles, 
12s. 9d.-13s.; doubles, 12s. 6d.; singles, 12s.—12s. 3d.; pearls, 10s. 
AyRSHIRE.—Best unscreened navigation, 14s. 6d.; steam, 13s.; 
trebles, 13s.; doubles, 12s. 3d.—12s. 6d.; singles, 12s. 6d.; pearls, 
12s.; dross, Ils. 


CARDIFF.—Business on the Cardiff coal market this week has 
been practically featureless. The collieries have been dependent 
almost entirely on their contract commitments, but the shipping 
position at the docks has been less favourable than it was last 
week, and on Wednesday only 46 tips were working and 30 idle. 
Sized coals have been scarce and fairly firm, but large classes have 
been a glut in the market. Prices are nominally unchanged, and 
with few exceptions have been ruling at the minimum schedule 
figures. The demand for pitwood has been weak and a cargo of 
French wood this week has been sold at Cardiff at an ex-ship price 
of 19s., although the current c.if. price fixed under the Anglo- 
French coal-barter agreement is 24s. 10d. Portugal, however, has 
taken steps to raise the price level of its own timber, and quotations 
have slightly hardened up to 20s. per ton for delivery next week. 
Shipments of coal at the South Wales ports last week totalled 408,600 
tons, compared with only 297,300 tons the previous Whitsun week, 
and with 360,700 tons in the corresponding week last year. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Eastern Valleys, 17s. 3d. to 17s. 74d.; 
best small steams (washed), 13s. to 13s. 6d.; coking smalls, 13s. 6d. 
to 14s.; second steams, 12s. 6d. to 13s.; anthracite, best large, 
36s. to 39s. 6d.;: Red Vein, large, 22s. to 27s.; machine-made 
cobbles, 35s. to 48s. 6d.; French nuts, 35s. to 48s. 6d.; stove nuts, 
34s. to 45s.; rubbly culm, 11s. 6d. to 12s.; special foundry coke, 
35s. to 37s. 6d.; patent fuel (Crown), 21s.; pitwood, ex ship, 
24s. 104d. French; Portuguese, 19s. 6d. to 20s. 


IRON AND STEEL 


MIDDLESBROUGH.—There is a steady demand from local 
foundries and from Scotland for Cleveland foundry pig iron, and, 
as part of the production is used by the manufacturers themselves, 
there is no surplus available and stocks are decreasing. So far as 
East Coast hematite is concerned, the position is statistically 
strong. At the end of March ten furnaces were in operation in 
the North-East area on hematite, whereas now the number in 
operation is only seven. It is understood that two further furnaces 
will very shortly be relighted and should be producing pig iron 
towards the end of July. Prices are maintained on the official 
minimum basis, as follows: No. 3 Cleveland foundry iron, 67s. 6d. 
per ton; No. 1 East Coast hematite, 69s. per ton; delivered 
Middlesbrough. Shipments of all classes of pig iron from the 
Tees between June Ist and 25th amounted to 6,865 tons, against 
8,265 tons for the first 25 days of May. 

Manufacturers of blast furnace coke are anxious to sell ahead, 
but works are not buying extensively, and it is understood that 
the present price of 19s. per ton delivered at the furnaces would be 
reduced for fair quantities. Buyers of foreign ore are well covered 
for their immediate requirements and only odd cargoes are changing 
hands. Best Bilbao rubio ore is quoted at 17s. 6d. per ton c.i.f. Tees. 

Although small quantities of semi-manufactured steel continue 
to arrive from abroad, imports are now limited, and local producers 
of this class of steel are booking further orders. Manufactured 
steel is in good demand and higher outputs are expected during the 
current quarter. Prices are all unchanged. Heavy steel melting 
Scrap is rather firmer, the price being 52s. 6d. per ton delivered at 
the works. 


_ SHEFFIELD.—Conditions at the steel works continue very active 
in most departments and some authorities predict further expansion 
of production during the second half of the year. Substantial 
orders are said to be in the offing. Prospects for export trade are 
believed to be improving. A revival of buying from Argentina 
18a notable feature. Pig iron is less progressive than steel. Build- 
Ing activity, however, is consuming a substantial tonnage of 
foundry products. Makers of the highest grade special steels are 
well booked for some months ahead. American competition in 
our home and some overseas markets has developed since the United 
States abandoned the gold standard. This is noticeable in motor 
Cars and mechanics’ tools among other products. Heavy imports 
of motor cars from Canada and the United States have been an 
outstanding feature of this year’s trade. Rolling mills and forges 
are fully employed. Some of the tool makers are behindhand 
With deliveries, so great is the pressure on their resources. The 
Market for steel scrap is quiet with prices easier. The cutlery and 
electro-plate branches are far from busy. 


_WORKINGTON.— Business in the North-West Coast hematite 
Pig-iron trade at the half-year-end is of little extent, but as makers 
are sold two months ahead, they can await forward buying with- 
out anxiety. There is hardly any doubt that Midland and 
South Walian needs will continue to be sufficient to absorb the 
Steater part of the surplus left after local users’ requirements 
have been met. There is some indication that Scottish trade will 
also show an expansion, but little is hoped for from the Continent. 
At present the make of the seven furnaces that are in blast between 





Workington and Barrow is barely adequate to satisfy needs. The 
relining of the big furnace at Workington is expected to be com- 
pleted in early autumn and output will then reach its normal 
level. Half of the production is absorbed as hitherto by the 
steelworks at Workington and Barrow. 

Prices are firm. Bessemer mixed numbers are quoted at 
£3 12s. 6d. per ton at Glasgow; {3 18s. 6d. at Manchester; 
£4 3s. 6d. at Sheffield; and £4 4s. 6d. at Birmingham, with an 
additional 2s. 6d. to 5s. per ton for special qualities. Malleable 
iron, at £5 15s. per ton delivered at Birmingham, is a good trade 
in the Midlands, and ferro-manganese is a firm trade at from 
£10 15s. to £11 5s. per ton home. The steel trade is only fair and 
replacement orders are required. Workington, rolling rails, 
billets, bars and slabs, has shipped this week 2,500 tons of rails 
to Finland. Barrow is busy on rails, hoops and strip. Native 
ore, at from 13s. 6d. to 14s. 6d. per ton, is in steady local request. 
There are, however, few sales to East Coast or Scottish smelters. 


GLASGOW.—Practically all branches of the iron and steel in- 
dustry are busy at the moment and the amount of work on hand is 
considerable. But owing to the near approach of the holidays 
and of the annual stocktaking, which in many establishments 
in this part of the country takes place at the end of this month, 
new business has not been so plentiful within the past few days. 
Conditions are, however, satisfactory in many trades. Steel 
makers are very busy and makers of semis, tube manufacturers 
and steel bar re-rollers all have a fair amount of work on hand 
and are able to keep plant well employed. The rate of production 
at the sheet mills is maintained at recent levels, business being 
still largely confined to home buyers. But inquiries from overseas 
are more numerous and bookings slightly higher. Manufacturers 
are nearly all working to capacity. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday there 
was a decidedly firmer tone in the tinplate market as the result, 
chiefly, of better export inquiries. Actual shipments last week 
were considerably below the recent weekly average, totalling only 
46,127 boxes compared with 75,534 boxes the previous week and 
93,550 boxes a year ago, but much larger exports are likely to be 
recorded during the next few weeks. Prices are unchanged on the 
schedule f.o.b. basis of 18s. 2d. per box. Galvanised steel sheets 
remain quiet and are quoted at {11 5s. per ton for 24 corrugated 
in bundles, while steel sheet and tinplate bars are still at the 
minimum of £5 2s. 6d. per ton. The outstanding event of the week 
has been the publication of the report of Richard Thomas and 
Company, showing a net profit for the parent company of £363,033 
compared with £263,063 the previous year, and for the whole of the 
combine a net profit of £432,224 as against £392,612. These 
profits are arrived at after making provision for depreciation, 
for which the allocations for the past year totalled £249,795 com- 
pared with £210,543 a year ago. 


OTHER METALS 


COPPER.— During the past week, the price of copper has undergone 
a further decline, and Wednesday’s quotation for standard cash, at 
£29 5s. per ton, was the lowest since last March. But there has 
been no significant change in the market position. Uncertainty 
regarding the future of the American situation again led to the 
liquidation of certain bull positions. It is now generally believed 
in London that the United States producers will not observe the 
limitation on exports agreed to under the restriction scheme. 
Support is lent to this view by the further decline in the New York 
export price to 7.30 cents per lb. (against 8.50 cents three weeks 
ago), which serves to indicate the growth in the pressure to export. 
Moreover, it was learned on Wednesday that co-operation between 
the various branches of the United States copper industry would 
not be continued. Such development would be to the advantage 
of the European market, since it would remove the distinction 
between two classes of copper, one of which (formerly described as 
“non blue eagle’’ copper) could not be sold within the United 
States. At the moment, however, it is the psychological influence 
of the situation in the U.S.A. which exerts a depressing effect upon 
market sentiment in Europe. Moreover, consumers who are well 
supplied with copper in consequence of their huge purchases from 
March to May will be cautious for the time being, since they lost 
money in the recent slump. The immediate outlook is therefore 
not very bright, and it would not be surprising if prices declined 
even further. 

Sales on the London Metal Exchange: 3,700 tons on Monday, 
against 2,650 tons last week; 1,800 tons on Tuesday, against 5,800 
tons last week; 4,500 tons on Wednesday, as against 3,000 tons last 
week. Domestic spot was quoted at 7.07} cents per Ib. in New York 
on Wednesday, against 7.22} cents a week ago and 7.874 cents a 
month ago. Wednesday’s official closing price for standard cash 
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in London was {29 5s. to {29 6s. 3d., compared with £30 2s. 6d. to 
£30 3s. 9d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 67,810 tons, show a reduction 
of 139 tons, while stocks of rough copper, at 11,409 tons, show a 
reduction of 50 tons on the week. 


TIN.— The cash price has remained steady during the period under 
review, but the three months’ quotation rose by £3 per ton, thus 
reducing the backwardation to {9 10s. Dealings have been on a very 
small scale, and the period of summer slackness in tin consuming 
industries appears to have set in already. The undertone of the 
London market has undergone a considerable deterioration in recent 
weeks and, after the backwardation widened to over {12 last week, 
the fear that the present price policy may collapse gained ground in 
certain quarters, At the moment, however, the International 
Committee retains a tight hold on the market by means of the artifi- 
cial scarcity which it has brought about. 


Sales of tin on the London Metal Exchange : 270 tons on Monday, 
against 130 tons a week ago; 430 tons on Tuesday, against 215 tons 
last week; 110 tons on Wednesday, against 330 tons last week. 
The New York quotation on Wednesday was 51.62} cents per lb., 
against 51.10 cents a week ago and 51.40 cents a month ago. Wed- 
nesday’s official closing quotation in London for standard cash was 
£229 15s. to {229 17s. 6d. per ton, compared with £229 10s. to 
£229 15s. last week. Stocks of tin in London and Liverpool at the 
end of last week totalled 3,016 tons, a decrease of 149 tons on the 
week. 


LEAD AND SPELTER.—The undertone in both these markets 
improved during the past week, but only spelter enjoyed any 
significant rise in price. The improvement in sentiment was 
partly due to the psychological influence of better spelter statistics 
in the United States, although the statistical position of lead suffered 
a deterioration. American zinc production declined during May by 
737 short tons to 34,597 short tons. Stocks were lower by 1,055 
short tons at 107,625 short tons, the lowest recorded since September 
last. On the other hand, the output of lead in the United States 
rose by 5,000 short tons during May, and amounted to 37,400 short 
tons. Shipments fell in the same period from 40,900 to 32,300 
short tons, despite a considerable demand by producers of ammuni- 
tion. The deterioration in the United States’ statistical position 
had no direct effect on the European market, since America is not 
an important exporter of lead. But the psychological effect may 
be sufficient to prevent any important rise in the price of lead for 
some while to come. 


Sales of lead on the London Metal Exchange: 1,000 tons on 
Monday, against 250 tons last week; 250 tons on Tuesday, against 
600 tons last week; 700 tons on Wednesday, against 800 tons last 
week. The New York quotation on Wednesday was 4.00 cents per 
Ib., against 4.00 cents a week ago and 4.35 cents a month ago. The 
official closing quotation in London for soft foreign for shipment 
during the current month was {13 13s. 9d. per ton, compared with 
£13 11s. 3d. a week ago. 


Sales of spelter on the London Metal Exchange: 600 tons on 
Monday, against 250 tons last week; 500 tons on Tuesday, against 
350 tons last week; 700 tons on Wednesday, against 950 tons last 
week. Wednesday’s quotation in East St. Louis was 4.30 cents per 
Ib., against 4.30 cents the week before and 4.30 cents a month earlier. 
Wednesday’s official closing quotation in London for “ good 
ordinary brands” for shipment during the current month was 
£13 17s. 6d. to £13 18s. 9d. per ton, against £13 3s. 9d. last week. 


OTHER NON-FERROUS METALS. — Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at £200 to 
£205 per ton, remains unchanged. Quicksilver, on the spot, was 
again quoted at {11 12s. 6d. to £11 15s. per flask of 76 Ibs. Chinese 
antimony was quoted at £70 to £71 per ton ex warehouse, against 
£68 to 469 per ton last week. Chinese wolfram for June-July 
shipment was quoted at 29s. 6d. to 30s. per unit c.i.f., the same as 
last week. Platinum remains unchanged in price at {7 per ounce. 


TEXTILES 


COTTON. — Manchester. —- Since a week ago there has not been 
any distinct favourable development in the market, and although 
business has not been at a standstill, practically all the contracts 
have been for small lots. Only minor fluctuations have occurred in 
raw cotton prices. Increasing interest is now being taken in the 
weather reports from the American belt and some improvement in 
the outlook for the plants can be recorded as warmer and drier 
conditions are now being experienced. The Government acreage 
estimate will be published on July 8th. Reports are to hand that 
the Washington Government is considering the question of an export 


subsidy. Action of this kind would, of course, mean a sharp fall in 
prices in Liverpool. 


Manufacturers of piece goods have not been able to make any 
progress. A feature of interest, however, has been the increased 
demand for India and some substantial buying has taken place in 
mulls for Karachi. Fancies for India generally have also moved off 
a little more freely. Some special sales have been mentioned in 
poplins for China. Rather less favourable reports have been given 
out with regard to the trade passing for South America, but a steady 
business has been done for the Crown Colonies and the Dominions 
in printed and dyed goods. As a result of the warmer weather, a 
more cheerful feeling has prevailed in home trade circles. Manu- 
facturers of dress goods have received delivery instructions on a 
freer scale. A rather dragging state of affairs has prevailed in the 
yarn market. Only a limited trade has been done in American 
counts. There has been a little more activity in fine Egyptian 
qualities for home use and export. 
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COTTON PRICES 
























s Correspondin 
1935 Date * 
une | June | June | June 
Je | Ji" | 29, | 26 | 1933 | 1934 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per Ib. | 6-79 | 6-81 | 6-79 | 6-73 | 6°53 | 6-78 
Sakellaridis Fully Good Fair i 
Egyptian canes ’ vedain per Ib. | 7-99 | 8-14 | 8-05 7°96 | 8-55 | 8-37 
IE orresvecisecscnseseens perlb. | 10 10g | 10g] 10% M 1 
go IB IEEE wrescncsccccecescccseses per Ib. 10 10} 10} 10} 103) 1 
»  60’s twist (Egyptian)......... perIb. | 15 15 15 15 16 | 1 
32-in. Print ds., 16 by 16, 32’sand | s. d.]s. d.J s. d.Js. djs. djs. d 
ee centienn . pskawanbmbbeaneels 17 6 |17 6 j17 43/17 43/17 O18 
-in. Shirtings, 75 yds. , 32’s and 
FES anes: 75 yds., 19 by 19, 32's and log 0 l24 0 \24 0 [24 0 [21 3 [23 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 10 4|10 4/]10 4]10 4 ]10 7 1011 
39-in. ditto, 374 yds., 16 by 15, 8$ Ib.......]9 2]9 2})9 2/9 2/9 5/)9 9 





JUTE.—Dundee.—The jute industry has improved to a marked 
extent during the past week or two, and buyers of both jute yarns 
and cloth have purchased much more freely, with the result that 
better prices are being obtained. These were badly required to meet 
the increased cost of production following the big advance which has 
taken place in raw jute prices from the lowest points ruling this 
season. The fibre market has been quieter during the past few 
days, and some little business has been done at slightly reduced 
limits, but on the whole there is a tendency to await the first forecast 
of the acreage. This year, the Bengal Government are departing 
from their usual practice of issuing the figures in consolidated form 
on a given date, and they will now be issued in districts as they are 
received in Calcutta. This has been done with a view to restricting 
gambling operations in Calcutta. The first of the districts estimates 
will be published in Calcutta on Friday, June 28th, and daily reports 
wil be received until the official total is declared on July 10th, 
with the remarks of the Director of Agriculture and his district 
officers as to the weather conditions, etc. Private forecasts state 
that the acreage this year will probably be 25 per cent. lower than 
last year, when the estimate was 2,497,000 acres. It was forecast 
in September last year that that area would yield 7,963,800 bales, 
but the outturn for the first eleven months of the season to the end 
of May was 9,300,000 bales, once again demonstrating that the 
calculations of yield have been very far out. It will be remembered 
that the Government aimed at a restriction of sowings of 31} per 
cent. for the next crop, in order to reduce stocks which had been 
carried forward from previous crops, and which were so large that 
they had an adverse effect on prices of the fibre, and kept them ata 
very low level, creating dire distress amongst growers. As it has 
long been anticipated that the jute crop of the season 1935-36 will 
be a short one, it may be that prices of raw jute have already been 
forced up to a level commensurate with the situation. 

Daisee-2/3 has been sold at £19 15s. for both old and new crop, and 
Tossa~-2/3 is quoted at £20 7s. 6d. for June/July, and £20 15s. for 
October/November. Good First Marks are offered at £23 17s. 6d. 
and Lightnings at £22 10s., with Hearts at from £21 2s. 6d., August/ 
September. Spinners have bought little jute for some weeks past. 
Jute yarns are very firm and dearer, with spinners refusing orders at 
less than 2s. 2d. for common 8 Ib. cops and 2s. 3d. for 8 Ib. spools. 
All other yarns are fractionally advanced. ; 

Jute cloth is in fair demand, and manufacturers have obtained 
better prices. For 10 oz. 40 in. 2}{d. has been paid and for 8 oz. 
24d. and sometimes jd. more is now quoted. Linoleum hessians 
are strongly held, and makers are very busy, while heavy goods are 
steady. Calcutta goods have wavered a little, but a very steady 
undertone prevails, 


GRAIN MARKETS 


WHEAT.—-Trading in this country has been only moderate 
during the past week, with Manitoba prices again a shade easier. 
Reports concerning the progress of spring wheat crops in North 
America continue satisfactory, but there is less optimism regarding 
the United States winter wheat belt, where rainfall is delaying 
harvesting operations. 

According to the Corn Trade News, total shipments during the 
past week were 933,000 quarters, against 1,057,000 quarters in the 
preceding week. On Wednesday last, ‘‘ July ” futures were quoted 
in Chicago at 80} cents per bushel, against 80 cents the week before 
and 83% cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 31s. 6d. per 496 Ibs., 
against 32s. 9d. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 30s., against 3ls. a week ago. 

FLOUR.—Demand continues quiet and prices are mainly un- 
changed on the week. Shipments from North America in the past 
week totalled 89,000 sacks, compared with 100,000 in the previous 
week. Wednesday's London quotations (excluding quota pay- 
ments) were: Straight run, delivered country, 26s. per 280 Ibs., 
against 26s. a week ago; delivered London, 25s., as compared with 
25s. a week ago. Manitoba patents, ex store, 24s. 3d. to 26s. 3d., 
against 24s. 3d. to 26s. 3d. a week ago. Australian, ex store, 
20s. 6d. to 21s., against 20s. 6d. to 21s. a week ago. 

BARLEY.—Trading in imported feeding barley remains on 4 
very small scale, quotations being unaltered. ‘‘ July” futures 
were quoted at 37{ cents per bushel in Winnipeg on Wednesday, 
against 39} cents last week and 40] cents a month ago. Quotations 


per 448 Ibs. in London on Wednesday were: ‘‘ English malting,” 
at farm, per 488 Ibs., 30s. to 35s. (nominal) and ‘‘ English feed 
at farm, 23s. (nominal), these prices being unchanged on the week. 
OATS.—On Wednesday, ‘‘ July’ futures were quoted at 36} 
cents per bushel in Chicago, against 348 cents a week ago and 
35 cents last month Quotations in London, Wednesday : “‘ English 
Black ’’ at farm, 22s. to 24s. per 336 Ibs., against 22s. to 24s. a week 
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ago; “ English White,”’ at farm, 22s. to 24s., against 22s. to 24s. 
jast week; ‘“‘ Chilean White,” landed, 26s., against 26s. a week 
earlier. 


MAIZE.—Quotaticns in London are a shade easier this week. 
“July ” futures were quoted on Wednesday at 82 cents per bushel 
jn Chicago, against 814 cents a week ago and 83 cents last month. 
Quotations in London, Wednesday: “ Plate,’’ landed, 18s. per 
480 Ibs., compared with 18s. 3d. a week ago; “‘ Plate,’’ ex ship, 
(new), 17s., as against 17s. 3d. a week ago; ‘‘ Plate,” “ July,” 
17s. 3d., against 17s. 44d. a week ago. Yellow maize meal, ex 
wharf, was quoted £4 17s. 6d. per ton, against £4 15s. to £5 a week 
ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 





| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 














Estimated sales of home - grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
DE OP PND BR vive secenciccecccece 67,779 47,859 83,862 116,452 
43 weeks to June 22................4+ 3,775,050 | 8,358,572 {10,533,929 |13,436,639 
Average price of English wheat per s. d. a <4 . & s. d. 
iE, cbiaineetuiauestecshnihindosdévensnerese 6 5 6 5 5 6 5 6 











The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934. 





Qvuantitirs SOLD AVERAGE PRICE PER CwrT. 
Week ended 


Wheat | Barley | Oats Wheat 





Barley | Oats 








Cwts. Cwts. Cwts.  &@ s. d. S. &. 
june 20, 1931........... 69,281 5,352 10,951 6 0 6 3 6 8 
= *) 67,779 3,625 9,433 6 5 7 1 8 1 
June 24, 1933........... 47,859 15,578 8,746 6 5 6 11 5 9 
June 23, 1934........... 83,862 6,564 21,985 5 6 7 6 6 3 
June 15, 1935.......... 176,498 24,934 15,953 5 6 7 2 7 6 
June 22, 1935.......... 116,452 18,432 11,719 5 6 7 0 7 § 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1933 and 
1934 :— 


























a =e Jan. 4, | Jan. 3, | June 27,| Jan. 2, | June 19, | June 26, 
Neasesr Furuas 1933 | ~ 1934’ | 1934 "| ~ 1935" | 1935 "| ~ 1935 
Winnipeg (No. 1, Manitoba) 
—Cents per G0 Ib. ......... 46} 658 76 82} 825 814 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 46} 84} 92 988 80 80} 





The visible supply of wheat in Canada, at 110,998,000 bushels, 
shows an increase of 2,015,000 bushels on the week. Supplies a year 
ago amounted to 93,706,000 bushels. 


OTHER FOODS 


BACON.—The market has continued firm during the period under 
review. The official quotations (per cwt. for No. 1 Sizable) which 
formed the basis for dealings on the London Provision Exchange 
this week were : English, 97s. to 99s.; Canadian, 90s.; Danish, 97s., 
the same as last week. Arrivals in London last week included 
Danish, 14,212 bales; Canadian, 4,358; Dutch, 2,442; Lithuanian, 
1,432; Polish, 2,579, against 13,581, 4,178, 2,514, 1,460 and 2,989 
bales, respectively, in the previous week. 

BUTTER.—Shipments of Southern Hemisphere butter are now 
lighter than at this time last year. Supplies of Colonial descriptions 
onthe London Market have been further,reduced this week and, with 
demand well sustained, prices show a rise over those recorded a week 
ago. Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were: New Zealand, finest salted, 90s. ; Australian, choicest 
salted, 87s. to 88s.; Danish, 102s., compared with 88s. to 89s., 86s. 
and 102s. to 104s., respectively, last week. 

CHEESE.—-Cheese has been a firm market, with New Zealand a 
shade dearer on the week. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were : English, finest farmers’, 
82s.; Canadian, June to September make, finest coloured, 61s. to 
64s.; New Zealand, finest coloured, 45s., against 82s. to 90s., 62s. 
to 64s. and 44s. to 44s. 6d., respectively, a week ago. 

COCOA.—The ‘“ spot’’ quotation in New York on Wednesday 
was 44% cents per lb., against 4} cents per Ib. last week. The 

ndon quotation for Accra, ‘‘ June-July,”” was 22s. per 50 kilos, 
Cif. Continent, as against 21s. 9d. per 50 kiloslast week. Last 
week’s movements of cocoa in London were as follows : Landed, 
2,968 bags; delivered, for home consumption, 6,135 bags ; exported, 
332 bags; stocks, 185,612 bags, against 268,609 bags a year ago. 

COFFEE.—A temporary firmness on the New York market gave 
Way to an easier tendency and prices are unchanged on the week. 

tading in London has been steady. In New York on Wednesday, 
Rio No. 7 (cash) was quoted at 6] cents per Ib., as compared with 
8} cents per Ib. last week and 7 cents per Ib. a monthago. Move- 
ments of coffee in London last week were as follows: Brazilian, 
landed, 5 bags; delivered, for home consumption, 36 bags; exported, 
nil; stocks, 16,631 bags, against 29,226 bags a year ago. Central 
American, landed, 3,562 packages ; delivered, for home consumption, 
2,248 packages ; exported, 942 packages; stocks, 115,346 packages, 
‘gainst 119,119 packages last year. Other kinds, landed, 940 
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packages; delivered, for home consumption, 2,192 packages; 
exported, 1,775 packages ; stocks, 120,375 packages, against 113,652 
last year. 

EGGS.—At the London Egg Exchange on Monday, trading was 
quiet, with prices a shade lower all round. Quotations also eased 
at Smithfield, and on Wednesday English (ordinary packing, 
Grade I, about 15-154 lb.) realised 9s. 9d. to 10s. 6d. per 120, against 
10s. to 10s. 9d. a week earlier, while Danish (15} lb.) made 8s. 3d. 
to 8s. 9d. per 120, against 8s. 3d. to 9s. last week. 


FRUIT.—The Fruit Grower states that the sudden change in the 
weather has caused a rush for salads and essential summer lines. 
At Covent Garden the general tone of the market has been good, 
with heavy supplies of all lines. Demand for strawberries has been 
exceptionally good, better weather having improved the flavour 
of the fruit. English cherries have been in rather limited supply 
with prices firm; peaches have been steady in price on increased 
supplies, but apricots are plentiful and cheap. Both apples and 
pears have been a strong market, but gooseberries are easier. 
Oranges are a little cheaper, grapefruit steady, and lemons dearer 
on small supplies. At Spitalfields apples and pears have been in 
active demand. Increased arrivals of grapefruit have caused some 
decline in prices, while oranges have shown a similar tendency. On 
the other hand, warmer weather has stimulated the demand for 
lemons, which have risen in price. Spanish apricots, peaches and 
plums have been in demand, and Italian cherries maintained recent 
rates. South African grapes are dearer, and home-grown cherries 
a good line. Gooseberries weakened in value. 

MEAT.—Mainly owing to the hot weather, trading at Smithfield 
has been dull this week, with prices largely nominal. On Wednesday 
last, Argentine chilled hindquarters were quoted at 3s. 2d. to 3s. 6d. 
per 8 lbs., as compared with 3s. 7d. to 3s. 10d. last week. New 
Zealand frozen mutton was 2s. 6d. to 3s. 4d. per 8 lbs., against 2s. 8d. 
to 3s. 6d. a week ago. According to the Smithfield Market official 
report, supplies during last week amounted to 9,267 tons, a decrease 
of 1,605 tons on the corresponding week last year. Beef and veal 
accounted for 4,682 tons, mutton and lamb 3,396 tons, and pork 
and bacon 744 tons, as compared with 4,057, 2,659, and 450 tons, 
respectively, in the same week of 1934. 

PEPPER.—Wednesday’s spot price for Lampong was 3d. per Ib., 
against 3d. last week. Movements of pepper in London during 
the past week were as follows : Black, landed, nil; delivered 25 tons ; 
stocks, 2,143 tons, against 329 tons a year ago. White, landed, 
nil; delivered, 108 tons; stocks, 18,775 tons, against 6,015 tons a 
year ago. 


POTATOES.—With heavier arrivals of new potatoes, and a some- 
what reduced demand, prices for both main crop and new have 
declined substantially during the past week. At the London 
Borough Market on Tuesday, best light soil ‘‘ King Edward ”’ realised 
6s. to 6s. 6d. per cwt., as against 7s. to 8s. last week, while Jersey 
new potatoes were quoted at 12s. to 14s. per cwt., compared with 
23s. to 24s. a week ago. 

RICE.—The “spot ’’ price of Burma No. 2, cleaned, new crop, 
was 8s. 74d. per cwt. on Wednesday, as compared with 8s. 7$d. per 
cwt. a week ago, while the forward quotation, at 8s. 1}d. per cwt., 
remains unchanged. Movements in London during the past week 
were as follows: Landed, 625 tons; delivered, 194 tons; stocks, 
9,835 tons, against 821 tons a year ago. 

SUGAR.—The markets in both London and New York have been 
steady, and quotations are a shade higher on the week. The spot 
price in New York on Wednesday was 3.29 cents per lb., as com- 
pared with 3.28 cents per Ib. last week and 3.35 cents per lb. a month 
ago. Wednesday’s sales of raw sugar in London included ‘‘ August 
delivery ’’ at 4s. 7d. to 4s. 74d., against 4s. 53d. last week. The 
movements of raw sugar in London and Liverpool last week were 
as follows : Imports, 15,426 tons, against 8,405 in the previous week 
and 15,476 in the same week of last year; deliveries, 14,828 tons, 
against 13,809 and 23,437 respectively; stocks, 108,159 tons, 
against 107,561 and 223,808 tons respectively. 

TEA.—The following table shows the average prices (compiled by 
the Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account in recent weeks :— 























Week ending — a“? Ceylon Java | Sumatra — Total 
d. d. d. d. d. d. d. 

June 21, 1934 ...... 12-93 12-01 13-21 11-18 10-75 12-38 12-86 
May 16, 1935 ...... 11-88 13-42 15-25 10°17 9-44 10°51 12:74 
eer 11-61 13-23 14°51 9-88 8-70 10-01 12-93 
WN GIN og: casvensee 11-38 | 12-35 | 13-90 9°45 8-22 | 10-03 | 11-93 
46. sesnctee 11-37 11-98 13-27 9-68 8-36 10°04 11-77 
FU Ty ca ecceenee 11-59 11-82 13-11 10-05 8-82 10°15 11-84 


The quantities catalogued for this week’s auctions included 49,548 
packages of Indian and 25,943 packages of Ceylon tea. Demand for 
Indian grades was good and well distributed, recent rates being 
about maintained. Low-priced varieties were a strong feature. 
Quotations for Ceylon were irregular, Pekoes for export being rather 
easier in price. 
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MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Trade is very slow and markets 
generally lack buoyancy and an easier tone is to be noted. There 
has been a little buying of linseed, principally Plate, and Indian 
quotations are still above buyers’ ideas. Plate linseed is offered 
freely at £9 2s. 6d. per ton, delivered terms to Hull, for all positions 
to September and Calcutta June—July is quoted at {11 10s. without 
attracting buyers. Argentine shipments are not so heavy, and the 
quantity afloat for Europe has been reduced to 158,000 tons (in- 
cluding 9,400 tons from India), or 17,900 tons less than last week. 
The quantity on passage to America is 30,000 toms, as against 
11,500 tons a year ago. Cottonseed, on better Alexandrian 
advices, advanced sharply, and for Egyptian, to Hull, July loading, 
£6 8s. 9d. was paid; shippers are now asking {6 10s. New crop 
October-November is quoted around {6. 


Vegetable oils have a decidedly easier tone. Demand for linseed 
oil is only small, but prices are maintained in anticipation of a higher 
import duty on foreign oil. The current quotations for raw oil, 
ex Hull, are: June-August delivery, £21 7s. 6d.; and September-— 
December, {21. Cotton oil is in very poor demand, but is steady 
in sympathy with seed. Egyptian crude ex Hull is available at 
£23 10s., and refined at £26 10s. prompt. Demand for oilcakes is 
restricted but is about normal for the time of year. 


TIMBER.—The market for the European and Canadian sawn 
softwoods—the largest section of the timber trade—continues 
weak both on the spot and for forward business. This is believed 
to be in great part due to the large production this year, whilst 
consuming countries on the Continent are using and buying so 
little. British imports from January to May totalled 948,308 loads 
(of 50 cubic feet), a decrease of 237,197 loads compared with the 
very large receipts during the corresponding period last year, but 
consumption was larger this spring than a year ago. The low prices 





of Finnish and Swedish lower grades, however, have created such 
nervousness in distributing circles here that importers continue to 
purchase sparingly from abroad, and show weakness in the selling 
of their spot stocks and those coming forward on their account, 
There are suggestions in shipping circles to reduce output this 
year; it is not only late in the season to think of doing so, but 
difficult also at any time to induce competing export countries to 
participate. The price situation, however, seems to be improving 
on the spot, but what is most needed is an increase in Continental 
demand. 


Hardwoods are in steady demand and imports of sawn wood 
generally (mahogany excepted) are upward. There were larger 
shipments of United States oak to the United Kingdom last month, 
and mid-Europe and Japan are sending more. In other sawn 
hardwoods, Canadian shipments are of good volume. Large 
arrivals of plywood have to be reported, with a good spot con- 
sumption, the only branch showing little activity being the choice 
and fancy woods. 


RUBBER.—tThe tone of the market has been dull, with prices 
showing a sagging tendency. American buyers are inactive and 
operators have been content to adopt a waiting attitude. As 
from July Ist the permissible exportable percentage from Malaya, 
and other restricting countries except the Dutch East Indies, 
will be reduced from 70 to 65. From that date new provisions 
regarding the carry-over of export rights from one quarter to the 
next will also come into operation. Rights unused at the end of 
the quarter in which they were issued will, in future, automatically 
lapse. In New York the spot price on Wednesday, at 124 cents 
per lb., compared with 12% cents per lb. a week ago. Wednesday’s 
official closing price for standard ribbed smoked sheet in London 
was 543d. per lb., as against 64,d. on the corresponding day last 
week. In forward positions, business has been done at 64d. to 
6 4d. for October-December, 1935, as against 6}d. to 63d. a week 
ago. 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


THE prices in the following are revised with the assistance of an eminent firm in each department. 


LONDON, “y 26th POTATOES— s da 8s. dh 
CEREALS MEAT Good English, percwt. 6 0 6 6 
GRAIN, Erc.— SPICES— 
Wheat— s. ds. d, Pepper, per Ib.— 
No. 2, N. Man. 496 Ib. 30 0 Black Lampong ......... 0 3 
Eng. Gaz. av., percwt. 5 6 Cinnamon—lIst sort, perlb. 0 7% 
Barley, Eng. Gaz. av...... 7 0 Cloves—Zanzibar perlb. 0 6% 
Oats, a — +. 2 Gi —per cwt.— 
Maize, La Plata, landed, Rsv recnnncsscesnepse 36 «(0 
EES ctsocsenessnnsvcnnces 18 0 Jamaica, ord. to good.. 67 6 95 0 
Flour, Lon. stan. ex mill, ____ eee perlb 12 2 2 
idiistabiceennns 23 9 Nutmegs, 65/= ............. 1 0 
Rice, No. 2 Burma, percwt. 8 1} SUGAR— 


Tapioca, per cwt.— (Duty, 11/8 per cwt.) 
Fair Flake, Singapore.. 12 0 Centrifugals, 96°, prpt. 
MEAT— shipm.,c.i.f.U.K./Cont. 4 7} 






Beef, per 8 lbs.— B.W.I., crystallised..... 17 6 18 9 
English long sides...... 3 8 410 Java, white, c. & f. India 
Argentine chilled hinds 3 2 3 6 May-June.............. 6 4: 
Mutton, per 8 Ibs.— Rerinep—London— 
> a mange ae Yellow Crystals ......... 17 9 
TD: a. sensseste SE civcsticisnrseesnciens 2110 22 4% 
Lamb, per 8 Ibs.— loi iain ieee 19 7} 20 14 
Fi ND tesccsssecnsece SNES Sitnthasensenes 18 14 21 7} 
Pork, English, per 8 Ibs. nominal Home Grown ...........+ 17 o 18 1% 
BACON— OTHER FOODS — in bond ...... 1 3 
English ........ rewt. 97 0 99 0 EA— 
ee mineiee 97 0100 0 Indian—per lb.— 
SS ee 97 0 — eminence 0 9 O11} 
, oan... omar 
0 95 0 oa —— Pekoe.. 0 10 2 3} 
0 92 0 ylon—per lb,— 
| SS eee 0103} 1 5 
0 8s 0 Broken Pekoe ........... 0103 1 3 
0 Orange Pekoe............ 0 10 1 64 
0 Broken Orange ......... O11 21 7} 
CHEESE— TOBACCO— 
Canadian ...... -. 61 0 64 0 (Duty, 9/6-10/64 per Ib., 
New Zealand 45 0 Empire growth, 7/54- 
English Cheddars ...... 82 0 90 0 8/3¢ per Ib.) 
ee 30 0 3% 0 — —, ee 
COCOA— mmon to fine ......... 
(Duty, British grown, ae —_ Seneescoonese : ° : 
11/8; foreign, 14/- cwt.) Nyasaland leaf.............. 
Accra, f.f.......... percwt. 22 9 23 0 » - StFIPS .......44. 08 26 
 wineivebecscevsencses 38 0 46 0 East Indian leaf ........... 04 #1 . 
SU iccsseibbectesesiees 32 0 36 0 ” strips........ 0 5 1 
COFFEE— 
(Duty, British grown, 
Pa foreign, 41 cwt. - TEXTILES 
tos supr. c. & f. cwt. < 0 
Colombian, good .......... sca Se ~~. * 
Costa Rica, med. to good 48 0 70 0 Sake MeTiCaN ...... per tb. 
; akellaridis, f.g.f. ......... 7°96 
East Indian ,, ,, » 50 0 70 0 a 5 
Kenya, medium ........... 38 0 52 0 Yarns, on a so ist 
Salish . peri2 9 9 10 6 FEAX— £s £s.d 
Deskh._____. 8 3 89 eee = seni per ton e 0 
aebecee ee ermau pppepeaeeoonopoese 0 
oe Te 8 0 12 9 _ Slanetz Medium Ist sort 93 094 0 0 
NCUA «22.2004. HEMP— 
Brazilian ......... » » 12 0 18 0 Italian P.C. ...... perton 79 0 
Lemons, Malaga ... cases 5h Manilla, Feb.-Apr. “J”. 15 0 
Sicili ne 30 0 39 Manilla, Feb.-Apr. | i 
” icilian ... boxes © = Sisal, African ............... 15 016 126 
Apples : Amer. (var.) bris. awe JUTE— 
. (var.) boxes “ ive Ist mks. ...per to: 
2s Australian ...... 11 0 16 6 a cil. HARB 
Valencia, ease... sove 22 airs: (2 
Egyp Jan, Dags ......... 1S) 
Grapes, Lisbon, } boxes — d 
» Almeria bris, 5076 
RD— 30 40 
Irish bladders, percwt. 68 0 74 0 § 9 69 
U.S. 56 Ibs. boxes ,, 62 6 65 9 69 79 











WOOL— d. sda sd 

English Southdown, greasy, perlb. 12 NED scnistipesbbncniiineniinenn 0 40 4 
» Lincoln hog, washed ........ 7 Dry and Drysalted Cape... 0 ef 0 

Queensland, scd. super cmbg. ...... 23 Market Hides, Manch’tr— 

N.S.W. greasy, super cmbg. ......... 134 Best heavy oxandheifer 0 5 0 6 

N.Z., grsy., balf-bred 50-56 ......... 10 Best cow .... mm See 

Tops— . Crossbred 40-44 6} DEEL: cckiniemienenes 0 5§¢ 0 & 

a INDIGO 

gg ngal, gd. .-vio. to 

Crossbred oo - me ee perlb. 5 6 

MINERALS LEATHER— 
COAL— s. d.s. d. Sole Bends 8/12 Ib.— 

Welsh, best Ad’ty ... ton 19 6 BRET. sincscccosocesccce 010 111 

Durham, best gas, f.o.b. Bark Tanned Sole ...... 21 36 

Rss cans 148 Shoulders fm DS Hides 0 64 0 10 

Sheffield, best house, at Do. Eng.orWSdo. 010 1 4 

he tea peaee ea 22 0 Bellies from DS do. 0 5 0 6 
IRON AND STEEL— Do. Eng.or WS do. 0 6 0 9 

Pig, Cleveland No. 3, d/d. Dressing Hides............ 11 19 

ton 67 6 Ro. Eng. Calf, 20/30 lb. 3 3 4 3 

Bars, M’brough............. 192 6 _ Aust. Bends ...........--+ 0 10g 1 3} 

Steel rails, heavy........... 170 0 VEGETABLE OILS— { s. d. 

Tin plates ......... per box 18 2 Linseed, naked, p.ton net —.20/12/6 
METALS— {s.a fs. d. TOTO, GOEREE oo ccccrsccceree 33/0/0 
Copper, Electrolytic, ton 32/10/0 33/5/0 | Cotton-seed, crude ......... 23/10/0 

heets (strong)........... 62/0/0 Coconut, crude............... 23/10/0 

IED caxppenpsianndions 29/5/0 29/6/3 Palm........... seeescccsesseesse 17/15/0 
Lead Eng. pig ... per ton 15/5/0 Oil Cakes, Linseed, Eng., 

Soft foreign «........00.0 13/15/0 ee ae 7/12/6 
Spelter G.0.B. ......c000+ 13/17/6 Seeds—Linseed— 5 
Tin—English ingots ...229/15/0 La Plata, p. ton, June 9/5/0 

Standard cash ......... 229/15/0 229/17/6 Calcutta—per ton ...... 11) " 0 

s. d. 
CHEMICALS— us ee Turpentine, per cwt......... 43 6 
Acid, citric, per lb.,less5% O 114 1 O PETROLEUM PRODUCTS— 
ere 0 23 0 4 Motor Spirit, No. 1, Lon- 

SRLIIRE ssnccnnscvesneee 0 5 A as 

Tartaric, English,less5% 1 0 1 O§ Petroleum, Amer. rfd. 

Alcohol, Plain Ethyl........ 12 0 bri. London...per gal. 0 9% 
s £ & Fuel oilt, in bulk, for 

Alum, lump ...... perton 815 9 0 contracts, ex instal., 

Ammonia, carb....... ton 27 10 28 0 Thames— 

SIND so csscbcucisnscores 7/5/0 Furnace... per gall. 0 3 
Arsenic, lump...... per ton 35 0 Diesel ..... per gall. 0 4 
Bleaching powder, parton 9 0 910 

s. da s.d, ROSIN— _— 
Borax, gran. ..... perewt. 13 0 American ...... per ton 12/0/0 —15/5/ 

Do., powder ............00- 14 6 RUBBER— sd sd 
Nitrate of soda... percwt. 7 9 St. ribbed smoked sheet 
Potash—Chlorate, net..... 0 44 0 5 perlb. 0 5Si 

Sulphate ...... percwt. 12 3 12 6 Fine Hard Para perlb. 0 5 
Soda Bicarb. ... percwt. 10 0 11 0 
a percwt.5 0 5 3 SHELLAC— 

Feiotest Coan, per ton =? 16 0 TN Orange ... percwt. 49 0 54 0 
2MENT, best Eng. Portland, d.d. site, 

London area, jute sacks, 11 to ton SHELLS— £ Ss. f ° 

(charged and credited at 1/6d. each) or W. Aust. M.-o.-P. ,, 210 

paper bags 20 to ton (free, non-return- TALLOW— 3 42 

able)— “London Town cwt. 27 

4 ton loads and upwards 40/- per ton ae . 

1 and up to 4 ton loads 42/- per ton TJTIMBER— £3. 4 
COPRA— £ s. d. Swedish u/s3 x8 ... perstd. 18 15 @ 
S.D. Straits c.i.f., per ton 11/3/9 Rat... os 1715 0 
Smoked South Sea........... nominal ad 2x4... . 14600 
DRUGS— Can’dn Spruce, Dis. » _ 2010 0 
Camphor— sd. 8. 4. Pitchpine ............ per load 9 10 0 

Japan, refined perlb. 2 1 ED cnsscieccencnnl per std. 30 0 0 
Ipecacuanha........ perlb. 4 9 5 0 TE Reece lasiethisiag per load 25 0 ; 
Peppermint, Wayne Co. Honduras Mahg. logs... c. ft. 0 10 

perlb. 14 3 14 5 am . o-» 93% 
HIDES— Amer. Oak Boards ...... ». 22 

Wet salted—Australian » Ash ,, an 

perlb. 0 32 0 4} English Oak Planks..... » 9 8 § 

West Indian.............. - 9 4 0 3 ” Ash ” ” 07 
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THE BALTIMORE & OHIO RAILROAD COMPANY 


SUMMARY OF ANNUAL REPORT FOR YEAR 1934 


The Annual Report of the President and Directors for the year 1934 is being mailed to 


Stockholders of record. 
other matters of interest as follows :- 


CONDENSED INCOME ACCOUNT 


Year 
1934 


$ 
pienusiaieieewtaaual 135,539,395 - 2% 
99,337,784-12 


Operating Revenues 


Operating Expenses................... 


This report summarised in part shows the operating results and 


Compared with 
1933 

(+) Increase 

(—) Decrease 


$ 
+ 3,747,142°30 
+ 8,968,083-71 


Net Operating Revenue 36,201,611-16 —~ 5,220,941-41 


Taxes, Equipment and Joint Facility Rents, etc. ....... 12,523,671-70 — 49,679-73 
Net Railway Operating Income ........................ 23,677,939-46 — 5,171,261-68 
Other Income from Interest, Rents, etc. (Net)... 5,109,571-47 + 38,669 -78 





23,787, 510°93 — 5,132,591-90 
$2,613,262-96 — 1,102,067 -92 


— 4,030,523- 98 


Income Available for Fixed Interest and Other Charges 
Interest and Other Fixed Charges 





Net Income or Deficit 3.8: 25,752°03 


CONDENSED BALANCE SHEET 


ASSETS 
Investments : 
Investment in Road and Equipment.. 
Investment in Separately ve rated Subsidi: ary 
NING issncnscisaxess ene 
All Other Investments ... 


$ 
981,388,267 -09 


and. Aftiliated 


90,743,557 -10 
107,869,063 - 39 





Total Investments ....... 1,180,000,887 -58 
Current Assets : $ 
ee Ne IE ios cccscccavecceccsenscacceseses 10,223,446-56 
INE PIII  p cccctusunctosecsnonsescecesie 9,116,686 -73 
a a le aw ea scot ccs ouaipaaia gpwenenmiins 11,371,360-40 
I St einen 30,711,493 -69 
Deferred Assets And Unadjusted Debits 4,856,747 -01 
Mics tncisuiisiintindasidenvewimeaniainn iaciilceaieibsisnsuisandelataiasoniatbiaiaiiaios 1,215,569, 128-28 
LIABILITIES 
Capital Stock: 
I eee pienianibaaitin 58,863,161-95 
anna cient dbaeinimndiinnt 256,295,347 -92 
I icincsciducnsiinanibcrecesnatimeaieseseneipenniianen + 315,158,509 -87 


Unmatured Interest Bearing Obligations : 
Bonds and Other Obligations Issued or Assumed... 637,464,634 -27 
Unassumed Obligations of Operated Subsidiaries 43,138,200-00 
Capitalized Leaseholds 10,450,400-00 


Total Unmatured Interest Bearing Obligations.................. : 


691,053,234 -27 
Current Liabilities : 
Audited Accounts and Wages Payabie 


Accrued Interest Charges ... 
All Other .. ” 


9,373,136 46 
9,014,011 -39 
5,781,806-10 


Total Current Liabilities 24,168,953 -9 


ow 


Deferred Liabilities and Unadjusted Credits : 
Accrued Depreciation—Equipment ........ 
Inter-Company Non-negotiable Accounts : 
All Other 


$5,878,165 -17 
8,392,054-15 
7,286,635 °57 


Total Deferred Liabilities and Unadjusted Credits 
Corporate Surplus. 


101,556,854 -89 
83,631,575 -30 


1,215, 569,128- 28 





Total 


REVIEW OF OPERATIONS 

Operating revenues increased $3,747,142-30, or 2-84 per cent., over 1933. Revenue 
from freight traffic increased $2,918,167-45, or 2°57 per ceut., while revenue tons carried 
increased 5-37 per cent. and revenue tons one mile incre; ased 4-22 per cent. Revenue 
from carriage of passengers increased $349,236-73, or 3-56 per cent., while passengers 
carried and passengers carried one mile increased 9-34 per cent. and 7-06 per cent. re- 
Spectively. The increase in passenger business is due, in part at least, to improved 
service and the more comfortable mode of transportation afforded in air-conditioned 
coaches, Other transportation revenue from carriage of mail and express and other 
sources increased $479,738-12, or 5-57 per cent. 


The total operating expenses was $99,337,784-12, an increase of $8,968,083-71, 
per cent. over 1933. The total maintenance charges was $39,822,790-37, an increase of 
$4,871,770-51, or 13-94 per cent. The increase in maintenance of way was $844,935-31, 
and in maintenance of equipment $4,026,835-20, of which latter $1,630,705-06 was due to 
increased charges account of depreciation of equipment effective July 1, 1933, and the 
remainder to larger e xpenditures in the general repair of equipment. Transportation 
expenses increased $3,674,057-44, or 8-39 per cent. The largest single item of increase 
in transportation expenses was for fuel for locomotives of $2,395,788-56 caused chiefly 
by the increased price due to application of code regulations under the National Industrial 
Recovery Act. 


or 9-92 


INCREASED EXPENSES 
In addition to the expense of handling the increased traffic of the year, the important 
factors bearing on the operating costs of the year were: increase in cost of fuel due to 
increased price (approximately) $2,400,000; increase in prices paid for materials (con- 
servatively estimated) $1,000,000; increase in rates of pay incident to restoration on 
July 1, 1934, of 24 per cent. of the 10 per cent. theretofore deducted, $850,000; increased 
charges for depreciation of equipment, £$1,630,000, being a total of $5,880,000. 


On July 1, 1934, there was restored 24 per cent. of the 10 per cent. deduction in 
employees’ compensation that had been in effect since February 1, 1932. On January I, 
1935, an additional 24 per cent. was restored and on April 1, 1935, the full 10 per cent. 
was restored. It is estimated that the increase in expenses for the year 1935 over 1934 
account of the restoration of wages to the full basic rate will be $4,500,000. 


NET INCOME 

Net revenue from railway operations decreased $5,220,941-41, or 12-60 per cent., and 
after deducting charges for railway tax accruals and charges for equipment and joint 
facility rentals, there remained $23,677,939-46 as net railway operating income. There 
was an increase in other income of $277, 111-09 and a net decrease in deductions from 
income of $863,626-61, principally in interest charges. The net deficit for the year was 
$3,825,752-03, which was after a « harge to expenses of $7,583,759-43 for depreciation 
of equipment, indic ating a cash realization from the operations of the year of $3,758,007 - 40 
in excess of in st and other charges 





CHANGES IN CAPITAL ACCOUNT. 


There was a net decrease in the Company's investment of $6,348,548-54, accounted 
for by net reduction in property investment of $5,854,767-21 for retirement of obsolete 
equipment and of $493,781 -33 in other investments, due to the revaluation, readjustment, 
and transfers of accounts. There was a net increase in unmatured interest-bearing 
obligations outstanding of $6,679,414-65 occasioned by the retirement of some and the 
refinancing of other obligations. Corporate surplus shows a decline for the year of 
$8,179,535-03 due to the deficit for the year and various adjustments of investment assets 
and accounts heretofore mentioned. 


Due to financial stringency and continuance of depressed business conditions, capital 
expenditures for additions and betterments to road property —_ restricted to pressing 
necessities and net charges for the year aggregated $279,222- 


Under arrangements with the Federal Emergency Administrator of Public Works and 
through the creation of Equipment Trust Series ‘* H ” for $1,900,000, the Company will 
acquire equipment estimated to cost $2,405,090, consisting of 820 steel gondola cars, 
1 Diesel electric locomotive, and 2 e ight- -car stream line passenger trains, oue to be con- 
structed of Cor-Ten steel and the other of aluminium alloy. 


FEDERAL LEGISLATION 


During the year the Federal Co-ordinator of Transportation has undertaken extensive 
and intensive surveys of various railroad activities, the results of which have been very 
illuminating and informative and should be productive of much good. With respect to 
competing forms of transportation, the Co-ordinator in his report of January 21, 1935, 
stated :— 


‘** Highway motor carriers and air carriers are not subject to Federal regulation of the 
kind now under discussion, and water carriers only in part. The great defect in present 
Federal regulation of transportation is, therefore, that it does not cover the field. It 
subjects the railroads to most rigorous supervision, but puts no similar restraint on 
competitors.” 


Also in the report the Co-ordinator recommended that the Congress enact legislation to 
bring about the desired result and in submitting the report to the President and the 
Congress the Interstate Commerce Commission said : ‘* The bills for the regulation of water 
and motor carriers we regard as vital. Upon their early enactment depends the preserva- 
tion and development of a healthy, adequate, coordinated system of transport for the 
Nation ... ’’ and urged speedy adoption of legislation. 


SHAREHOLDERS} 


At the end of the year there were 44,170 registered holders of the Company’s stock with 
an average holding of 71 shares, and the sympathetic co-operation of each and every share- 
holder in the solicitati mn of business for the Company’s lines is earnestly desired and 
respectfully requested. 


The President and Board of Directors again record their appreciation of the loyal and 
efficient co-operation and support of officers and employees in the conduct of the Com- 
pany’s affairs throughout the year. 


DANIEL WILLARD, President. 





UNITED STATES 


(New York quotations, unless otherwise stated.) 


June 27, May 29, June 19, June 26, 
1934 1935 1935 1935 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents 
future, Chicago, per bushel.. 92 333 80 804 
Maize, nearest future, Chicago, 
NINE Sicciax ccs ceniscasceese 57 83 81} 82 
Oats, nearest future, Chicago, 
NN co 41j 35 343 364 
Rye, nearest future, Chicago, 
|” Naa 64} 48 45} 463 
Barley, nearest future, Chicago, 
POE IE vais cocceee Yee 51} 47} 45 (a) 
Coffee, Rio No. 7, cash, per Ib 95 7 65 5 
» Santos No. 4, cash, perlb. 11 34 3i St 
Cocoa, Accra, nearest future, 
sxc acacniady es mamsminadiinns 5-20 4-50 4-30 4°34 


(a) Nominal, 


June 27, May 29, June 19, June 26, 
1934 1935 1935 1935 
Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
Gee., Spot, per Wh. .......0.00<200 3°15 3°35 3°28 3-29 
Cotton, middling, spot, perlb.... 12-35 11-90 11°85 11-95 
Rubber, smoked sheet, spot, 
cacao vavnenehevevacessnenese 13} 12 ¥5 12%; 124 
Petroleum, Pennsylvania crude 
standard grades, per barrel...207-222 177-192 177-192 162-177 
Copper, ‘‘ Electrolytic,’’ Do- 
mestic, spot, per IDb............. 8-374 7-87} 7-22 7-07$ 
Copper, ‘‘ Electrolytic,’’ Export, 
DOSING, POE TD. cccecsscssccesces 7°85 8-124 7-45 7-30 
Spelter, East St. Louis, spot, 
Pics chvedidanstncnesecsanennens 4-20 4-30 4-30 4-30 
Re SRE OT TER 6 occ ncsnscevacs 3°85 4-35 4-00 4-00 
Tin, ‘‘ Straits,” spot, per lb. ... 51-00 51-40 51-40 51-624 
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A SELF-BINDER 


FOR | 


The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it has 
no wires, clips or metal contrivances, and each 
issue can be bound up in an instant in sucha 
way that it can be read as easily as a well- 
bound book. 


(IN Furtt CiotH, LETTERED ON SPINE AND FRONT) 


Price §/- each, post free (Overseas 6/-) 


from 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 





| THE FINANCIAL NEWS. 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, JULY 1—THE AERO-ENGINE COMPANIES. 
By Oliver Stewart. The aeroplane engine companies—old, 
new and very new—have been very much in the market 
limelight of late. In this article our expert contributer on 
Aircraft matters weighs up the chances of the different Com- 
panies in a field which, though rapidly expanding, is highly 
competitive as well as highly skilled. 

TUESDAY, JULY 2—WEST SPRINGS. Our Special Mining 
Correspondent ‘‘ MINOTAUR” writes on the position and 
prospects of one of the steadiest dividend payers in the 
Mining World. West Springs has averaged an annual dividend 
of 9} per cent. for the last ten years without ever paying 
more than 11} per cent. or less than 7} per cent. 
WEDNESDAY, JULY 3—The Story of Famous Companies— 
25: ANGLO IRANIAN OIL COMPANY. This issue relates 
the story of the rise and growth of the Company which for 
years past has been better known to the Industry and to th: 
Stock Exchange as ANGLO-PERSIAN. 

THURSDAY, JULY 4—NEW THOUGHTS ON OLD COM- 
PANIES. Continuing this well-known series, ‘‘ LEX ”’ has 
this week chosen as his subject ROLLS-ROYCE. 

FRIDAY, JULY 5—ROOSEVELT AND THE SILVER 
BOOM. President Roosevelt is still the Silver Market's staple 
food. However much big holders have sometimes got 
** nerves ’’ at his failure to buy with a will in the international 
market, they still believe in him as the fairy godmother. In 
this article an expert Bullion Market Correspondent sums up 
his activities and their effects to date, and speculates on the 
probable development of his policy. 

SATURDAY, JULY 6—THE CANNING INDUSTRY. A 
Special Correspondent analyses the position of one of this 
country’s youngest and most rapidly developed industries. 
In the space of a few years the Canning Trade has grown 
from the infant stage into a lusty and substantial industry 
which has become a favourite with speculators and investors 
alike 


Place a standing order with your newsagent TO-DAY. 


THE FINANCIAL NEWS 


(Twopence Daily). 


On sale at all railway bookstalls and good 
newsagents everywhere. 


Printed in Great Britain by Eyre anp Sporriswoope Limire 


Tue Ecoxomist Newsparer, Lrp., at 8 Bouverie St., Fleet St., E.C.4.—Saturday, June 29, 1935. Entered as Second Class Mail Matter at the New York, N.Y., Post Office. 
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FOREIGN AFFAIRS 


An AMERICAN QUARTERLY REVIEW 
Hamilton Fish Armstrong, Editor 





















IN THE FULY ISSUE: 


The World Cotton Drama 


By Henry A. Wallace 


Secretary of Agriculture of the United States 


The Aims of Japan 


By Baron Reiiro Wakatsuki 


Former Prime Minister of Fapan 


“The Open Door at Home” 


By Herbert Feis 


Economic Adviser of the Department of State 



















The Paramount Interests 


of Britain and America 
By Sir Willmott Lewis 
































Other Notable Articles in this Issue: 
Civilization on Trial H.G. Wells 
National Socialism : Theory and Practice 

Dorothy Thompson 


























Corporate State and N.R.A. Giuseppe Bottai 
} A “ New Deal” for Belgium Charles Roger 


How Chile Has Met the Depression Ernesto Barros Jarpa 
Poland : Free, Peaceful, Strong Casimir Smogorzewski 
Silver, East and West H.B. Elliston 
Laying Down the White Man’s Burden Nicholas Roosevelt 


The New Constitution of the Philippine Commonwealth 
Maximo M. Kalaw 


Again the Memel Question Edgar Packard Dean 
Soviet Imperialism in Afghanistan Joseph Castagné 


































Single copies may be obtained from booksellers or 


THE INTERNATIONAL NEWS COMPANY, LTD. 
5 Bream’s Buildings, London, E.C. 4. 


Subscription rate, $5 a year, post free 
(through any agency or direct from the publishers) 
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